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Utlit er fyrir ad verg landsframleidsla aukist um 0,1% i ar. Samkvaemt pjédhagsreikningum drést verg
landsframleidsla saman um 1,9% a fyrri hluta arsins sem einkenndist af neikveedum ahrifum utanrikisvidskipta
og birgdabreytinga, m.a. vegna lodnubrests. Mestur var samdratturinn a fyrsta arsfjordungi en reiknad er med
hagvexti & seinni hluta darsins, pd er gert rad fyrir vidsnuningi i utanrikisvidskiptum og héflegum vexti
einkaneyslu. Arid 2025 er spad 2,4% hagvexti sem byggist 4 aframhaldandi vexti einkaneyslu og bata
utanrikisvidskiptum. Arid 2026 er hagvoxtur dzetladur 2,7% og ad voxturinn verdi & breidum grunni.

MYND 1

Hagvoxtur, pjédaratgjold og voru- og pjonustujofnudur
Raunbreyting milli dra
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Heimild: Hagstofa [slands.

Horfur eru 4 ad einkaneysla aukist um 0,6% i ar. A fyrri helmingi arsins drost einkaneysla litillega saman en par
vo pungt mikill samdrattur { varanlegum neysluvorum, einna helst bifreidakaupum. Likur eru & ad einkaneysla
aukist & seinni helmingi arsins en kortavelta jokst ad raunvirdi 4 pridja fjérdungi arsins og utlit er fyrir ad
launavisitala haekki litillega { ar midad vid fast verdlag. A méti vegur ad har fijarmégnunarkostnadur mun liklega
vidhalda samdraetti i bifreidakaupum og hvetja til sparnadar. A naesta ari er gert rad fyrir ad einkaneysla aukist
um 2,3%. Horfur eru 4 ad launavisitala midad vid fast verdlag haekki meira @ naesta ari vegna minni verdbdlgu og
a0 laegri vextir stydji vid einkaneyslu.

Utgjold hins opinbera til samneyslu jukust um 2,3% & fyrri helmingi arsins. A seinni hluta arsins er gert rad fyrir
haegari vexti og ad arsvoxturinn verdi 1,9%. Hlutur samneyslu i vergri landsframleidslu hefur farid laekkandi
undanfarin 4r og var 25,1% & sidasta ari. [ 4&r mun hlutfallid aukast og verda 25,6% en pad skyrist ad einhverju
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leyti af haegum vexti vergrar landsframleidslu. A naestu drum mun hlutfallid laekka og verdur pad komid undir
25% arid 2027.

Eftir mikinn uppgang arin & undan dro Ur vexti atvinnuvegafjarfestingar a sidasta ari en pad ma einkum rekja til
hds vaxtastigs sem hefur prengt fjarmognunarskilyrdi fyrirtaekja. Atvinnuvegafjarfesting jokst um 5,2% a fyrri
helmingi arsins. Aukningin var & breidum grunni en var einna mest i skipum og flugvélum. Horfur eru 8 héflegum
vexti atvinnuvegafjarfestingar i ar en reiknad er med ad hun aukist um 3,1%. Arid 2025 er reiknad med 1,2%
aukningu po samdrattur fjarfestingar i skipum og flugvélum dragi Ur vexti en ef hun er undanskilin er gert rad
fyrir rimlega 4% aukningu. Arid 2026 er gert rad fyrir 4,1% aukningu en pa er daetlad ad framkvaemdir vid
Hvammesvirkjun verdi komnar & fullt skrid.

Eftir samdratt ibudafjarfestingar sidastlidin prju ar var rumlega 6,6% voxtur a fyrri helmingi pessa ars.
Samkvaemt nylegri talningu Husnaedis- og mannvirkjastofnunar (HMS) hefur byggingum a fyrri byggingarstigum
faekkad undanfarin misseri en aukinn kraftur verid i framgangi verkefna sem adur stédu i stad. HMS aaetlar ad
fullbdnum fbudum faekki litillega a naesta ari. Gert er rad fyrir ad ibudafjarfesting aukist um 5,4% i ar en a naesta
ari haegi @ vextinum sem verdi 2%. Reiknad er med ad ibudafjarfesting aukist um 4,6% ad jafnadi @ arunum
2026-2027.

MYND 2
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Fjarfesting hins opinbera drést saman um 1,2% 4 sidasta ari. [ r er reiknad med enn frekari samdreetti og ad
fjarfesting hins opinbera muni dragast saman um 5,5%. Vert er ad nefna ad uppkaup pérkotlu & fasteignum i
Grindavik hafa ad svo stéddu ekki verid faerd sem opinber fjarfesting i bjédhagsreikningum. A naesta ari er buist
vid 1,2% vexti opinberrar fjarfestingar sem snuist | litils hattar samdratt arid 2026.

Horfur eru & 0,6% vexti Utflutnings i ar. Utflutningur drést saman um 2,1% milli 4ra & fyrri hluta &rs sem mé rekja
til samdrattar i pjonustuttflutningi, lodnubrests og takmarkanna i alframleidslu vegna orkuskerdingar
Landsvirkjunar til stornotenda. Aftur @ moti hefur Utflutningur annarra vara, pa sérstaklega lyfja og eldisfisks,
vaxid 4 arinu og buist er vid aframhaldandi vexti & naestu arum. Fjoldi erlendra ferdamanna a fyrstu niu
manudum arsins var litillega yfir fjolda peirra sem heimséttu fsland & sama timabili  fyrra en fjoldi gistinatta
erlendra ferdamanna drdst hins vegar saman. Buist er vid ad fjoldi erlendra ferdamanna verdi rimlega 2,2
milljénir { ar og teeplega 2,3 milljénir & naesta ari. Azetlad er ad Gtflutningur vaxi um 3,5% arid 2025 og ad jafnadi
um 2,6% Ut spatimann.

Innflutningur jokst um 2,8% milli ara a fyrri hluta ars og hafdi par aukinn pjénustuinnflutningur a svidi
fjarmalapjénustu og rannsékna- og préunarpjénustu mest ahrif. Azetlad er ad innflutningur aukist um 2,5% i ar
0g 2% & naesta ari. Gert er radd fyrir ad voru- og pjénustuvidskipti vid utlond verdi nokkurn veginn i jafnveegi i ar
en ad pau skili afgangi @ naesta ari og ad afgangurinn fari vaxandi pegar liGur & spatimabilid.
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Talid er ad vidskiptakjor batni um 0,6% i ar og um 0,5% & naesta dari. Haekkun & utflutningsverdi als hefur jakvaed
ahrif & vidskiptakjor en verd i framvirkum samningum bendir til ad Utflutningsverd & ali, i erlendum gjaldmidli,
haekki um 4,1% i ar og 8,2% & naesta ari. Hins vegar bendir oliuverd i framvirkum samningum til ad oliuverd laekki
um 1,8% i ar og 5,1% & naesta ari. Spar alpjédastofnana gera rad fyrir ad verd annarra hravara laekki um 0,1% i ar
og haekki um 0,4% a naesta ari.

[ helstu vidskiptarikjum [slands hefur verdbdlga hjadnad og spar alpjédastofnana gefa til kynna ad vidskiptavegin
verdbolga helstu vidskiptarikja verdi 2,3% i ar og 2% a naesta ari. Byggt 4 spam alpjédastofnana er talid ad
vidskiptaveginn hagvoxtur i helstu vidskiptarikjum islands verdi prautseigur en héflegur og verdi um 1,4% i ar og,
ad jafnadi, 1,6% Ut spatimann.

Verdbolga hefur hjadnad a arinu og i oktéber var hin 5,1%. Husnadi hefur verid megindrifkraftur verdbolgu
sidustu ar en an husnaedis haekkadi visitala neysluverds um 2,8% i oktdber fra sidasta ari. Horfur eru & ad
verdbodlga hjadni afram 4 naestu arum. Hagkerfid hefur kélnad og bo styrivextir hafi laekkad um 25 punkta i
oktéber er adhald peningastefnunnar enn mikid. P4 hefur gengi kronunnar styrkst 4 sidustu manudum,
verdbolga erlendis hjadnad og oliuverd a heimsmorkudum laeekkad. Héflegir kjarasamningar til lengri tima stydja
einnig vid hjédnun verdbdlgu. Utlit er fyrir ad visitala neysluverds haekki ad medaltali um 5,9% 4 bessu ari og um
3,8% 4rid 2025. Ovissa rikir um dhrif Utfeerslu & breyttu fyrirkomulagi 4 innheimtu veggjalda i visitdlunni i byrjun
ars 2025 en datlad er ad afnam bensin- og oliugjalda laekki visitdlu neysluverds en @ maéti er gert rad fyrir ad
alagning kilémetragjalds vegi rimlega 4 mati til haekkunar. Arid 2026 er reiknad med ad verdbdlga verdi ad
medaltali 2,7% en ad hun nai verdbdlgumarkmidi Sedlabanka slands 4rid 2027.

Atvinnuleysi var ad medaltali 3,6% a fyrstu niu manudum arsins, samkvaemt vinnumarkadsrannsokn Hagstofu
islands, en 3,4% & sama tima i fyrra. Gert er rad fyrir ad atvinnuleysi aukist samhlida haegari efnahagsumsvifum
og verdi ad medaltali 3,7% i ar og 4,1% & naesta ari. Haegt hefur a folksfjdlgun undanfarid eftir mikla aukningu
sidustu ar og er utlit fyrir ad su préun haldi afram. Fjoldi einstaklinga og launagreidenda 4 stadgreidsluskra
agust var svipadur og 4 sama tima i fyrra sem gefur til kynna ad farid sé ad haegja a vinnumarkadnum eftir mikla
benslu sidustu &r. Ovissa um timasetningu nyrra kjarasamninga vid opinbera starfsmenn veldur évissu um préun
launavisitolu. Gert er rad fyrir ad samningar 4 opinbera markadinum verdi sambzerilegir peim sem undirritadir
voru & almenna markadinum og ad launavisitala midad vid fast verdlag haekki um 0,5% i ar og 1,8% & naesta ari.

Sparnadur heimila hefur aukist pad sem af er ari. Innlan heimila jukust milli dra um rumlega 15% i lok
september. Innlan heimila ndmu um 36% af vergri landsframleidslu i dgust og september og hafa ekki verid
haerri 4 pann maelikvarda sidan i lok &rs 2020. A sama tima hafa heimili aukid vid lantékur sinar. Hrein ny Gtlan til
heimila jukust um 15% 4 fyrstu niu manudum arsins borid saman vid sidasta ar. Heimili leita i sifellt meira maeli {
verdtryggda fjarmognun og hefur hlutdeild peirra farid vaxandi undanfarin tvo ar. Verdtryggd ibudalan voru
rimlega 58% ibudalana heimila i agust en hlutfallid for laegst i 44% 3 seinni hluta 2022. Hlutfall verdtryggdra
lana er pd enn undir pvi sem var fyrir heimsfaraldur pegar verdtryggd Ian voru um og yfir 70% ibudalana. Erlend
stada pjodarbusins styrktist @ fyrri helmingi arsins, einkum vegna hakkana a erlendum hlutabréfamorkudum, og
var jakvaeed um taeplega 39% af vergri landsframleidslu.

Helstu dvissupeettir { tengslum vid spana:

e Natturuhamfarir & Reykjanesi.

e Verdbdlgupréun.

e Aukin spenna i alpjodasamskiptum og stridsatok.
e Alpjédlegar efnahagshorfur.

I Forsendur pjodhagsspar byggja & gdgnum sem lagu fyrir um midjan oktdber.
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English summary

Gross domestic product (GDP) is expected to increase by 0.1% this year. According to national accounts, GDP
contracted by 1.9% in the first half of the year, driven by negative impacts from foreign trade and inventory
changes, partly due to a shock in marine exports. The largest contraction was in the first quarter, but growth is
expected in the second half of the year, with a turnaround in foreign trade and moderate growth in private
consumption. In 2025, 2.4% growth is forecast, based on continued growth in private consumption and
recovery in foreign trade. In 2026, broad-based growth is projected to reach 2.7%.

Private consumption is projected to grow by 0.6% this year. In the first half, consumption decreased slightly,
primarily due to a decline in durable goods purchases, particularly cars. However, consumption is expected to
pick up in the second half. Payment card turnover rose in real terms in the third quarter, and the real wage
index is set to increase modestly this year. At the same time, high financing costs are likely to continue curbing
demand for durable goods and encourage savings which have increased recently. Private consumption is
expected to rise by 2.3% next year, supported by higher real wages, driven by lower inflation, and reduced
interest rates.

Public consumption increased by 2.3% in the first half of the year. Slower growth is expected in the second half
and that growth for the year will be 1.9%. The share of public consumption in GDP has been decreasing in
recent years and was 25.1% last year. This year the share will increase to 25.6%, but this is to some extent
explained by the slow GDP growth. In the coming years, the share will continue to decrease, and it will be below
25%in 2027.

After significant growth in previous years, the growth of business investment slowed last year, mainly due to
high interest rates that have tightened financing conditions. Business investment increased by 5.2% in the first
half of the year. The increase was broad-based but was particularly strong in ships and aircraft. Moderate
growth in business investment is expected this year, with an estimated increase of 3.1%. In 2025, a2 1.2%
increase is expected, but excluding ships and aircrafts, an underlying increase of just over 4% is projected.
Business investment is forecast to increase by 4.1% in 2026 as interest rates ease.

After a decline in residential housing investment over the past three years, a 6.6% growth was measured in the
first half of this year. According to a recent estimate by the Housing and Construction Authority (HMS), the
number of buildings in earlier stages of construction has been decreasing in recent months, as well as the
number of projects that stand still between estimates. HMS predicts a slight decrease in the number of finished
apartments next year. It is expected that residential housing investment will increase by 5.4% this year, but that
growth will slow down to 2% next year. It is expected that residential housing investment will further increase in
the years 2026-2027 and will then grow by 4.6% on average.

Public sector investment decreased by 1.2% last year. This year a further decline is expected, and public sector
investment will decrease by 5.5%. It is worth noting that the government’s program of purchasing real estate in
Grindavik has not yet been entered as public investment in national accounts, but the town was affected by
recent and ongoing eruptions on the Reykjanes peninsula. Next year, public investment is expected to grow by
1.2%, turning into a slight contraction of 0.3% in 2026.

Net exports contributed negatively to GDP growth in the first half of the year. Imports increased by 2.8% in the
first half of the year, primarily due to increased imports of services. Exports decreased by 2.1% year-on-year in
the first half of the year, which can mostly be attributed to a decline in exports of services. While the growth of
service exports has slowed down, exports of goods such as pharmaceuticals and farmed fish have increased and
are expected to continue to grow in the coming years. Exports are forecast to increase by 0.6% this year and
3.5%in 2025.

Inflation has eased this year and was 5.1% in October. Housing has been the main driver of inflation in recent
years but, excluding housing, the consumer price index rose by 2.8% in October from the previous year. The
outlook is for inflation to continue to ease in the coming years. The economy has cooled, and although interest
rates were cut by 25 basis points in October, monetary policy remains tight. The krona has strengthened in
recent months, inflation abroad has subsided, and global oil prices have fallen. Moderate long-term wage
agreements also support the easing of inflation. The consumer price index is expected to rise by an average of
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5.9% this year and by 3.8% in 2025. There is uncertainty about the impact of the implementation of the new
road tax collection system on the index at the beginning of 2025, but the removal of gasoline and oil taxes is
expected to lower the consumer price index, while the introduction of a tax on distance driven is expected to
offset this increase. In 2026, inflation is expected to average 2.7%, and it is projected to reach the Central Bank
of Iceland’s inflation target by 2027.

According to Statistics Iceland's labour market survey, unemployment averaged 3.6% in the first nine months of
the year, up from 3.4% in the same period last year. Unemployment is expected to rise with slower economic
activity, averaging 3.7% this year and reaching 4.1% next year. After substantial growth in recent years,
population growth has recently slowed—a trend likely to continue. Additionally, the number of registered
individuals and employers in August was similar to last year, signalling a weaker labour market after recent
expansion. Uncertainty surrounds the timing of new collective agreements for public employees, adding
uncertainty to wage index development. Nonetheless, wage contracts for the public sector are expected to align
with those in the private sector. The real wage index is projected to rise by 0.5% this year and by 1.8% next year.

Household savings have increased so far this year. Household deposits were over 15% higher at the end of
September than at the same time last year. Household deposits amounted to around 36% of GDP in August and
September and have not been higher on that scale since the end of 2020. At the same time, households have
increased their borrowing. Net new loans to households increased by 15% in the first nine months of the year
compared to last year. Households are increasingly looking to indexed financing, and their share has been
growing over the past two years. Indexed mortgages accounted for over 58% of household mortgages in
August, but the percentage was down to 44% in the second half of 2022. However, the percentage of indexed
loans is still below what it was before the pandemic, when indexed loans accounted for around 70% of
mortgages. The foreign position of the national economy strengthened in the first half of the year, mainly due
to increases in foreign stock markets, and was positive by around 39% of GDP.
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Taflal. Landsframleidsla 2023-2030
Table 1. Gross domestic product 2023-2030

Framreikningur

Extrapolation

Magnbreyting fra fyrra ari (%)
Volume growth from previous year (%) 2023" 2024 2025 2026 2027 2028 2029 2030
Einkaneysla Private final consumption 0,5 0,6 2,3 2,9 2,8 2,8 2,5 2,4
Samneysla Government final consumption 1,8 1,9 0,9 0,9 1,0 1,4 1,3 1,3
Fjarmunamyndun Gross fixed capital formation 1,6 2,1 1,4 3,3 2,8 0,7 2,8 2,8

Atvinnuvegafjarfesting Business investment 3,6 3,1 1,2 4,1 1,4 0,3 33 2,6

Fjarfesting i ibudarhusnaedi Housing investment -2,3 5,4 2,0 3,4 5,7 4,6 4,1 4,0

Fjarfesting hins opinbera Public investment -1,2 55 1,2 -0,3 4,8 -2,8 -15 2,1
pjodarutgjold alls National final expenditure 1,6 0,9 1,7 2,5 2,3 1,9 2,3 2,2

Utflutningur voru og bjénustu Exports of goods and services 6,3 0,6 3,5 2,8 2,9 2,8 2,3 2,2
Innflutningur voru og pjénustu Import of goods and services — -1,1 2,5 2,0 2,2 2,0 1,9 1,9 1,6

Verg landsframleidsla Gross domestic product 50 01 24 27 27 23 25 24
Voru- og pjonustujofnudur (% af VLF)

Goods and services balance (% of GDP) 0,5 0,0 0,9 1,1 1,4 1,7 1,9 2,2
Vidskiptajofnudur (% af VLF)

Current account balance (% of GDP) 1,1  -0,1 0,9 1,2 1,5 1,8 2,0 2,2
VLF & verdlagi hvers ars, ma. kr. Nominal GDP, billion ISK 4321 4549 4.843 5.127 5.405 5.680 5.977 6.290
Visitala neysluverds Consumer price index 8,7 5,9 3,8 2,7 2,5 2,5 2,5 2,5
Gengisvisitala Exchange rate index 2,6 0,2 -05 0,0 0,0 0,0 0,0 0,0
Raungengi Real exchange rate 0,9 3,2 2,4 0,7 0,5 0,5 0,5 0,5
Atvinnuleysi (% af vinnuafli)

Unemployment rate (% of labour force) 3,4 3,7 4,1 4,1 4,0 4,0 4,0 4,0
Launavisitala m.v. fast verdlag Real wage rate index 0,9 0,5 1,8 1,7 1,6 1,5 1,6 1,6
Hagvoxtur i helstu vidskiptalondum

GDP growth in main trading partners 1,2 1,4 1,6 1,7 1,6 1,6 1,5 1,5
Alpjodleg verdbolga World CPI inflation 5,0 2,3 2,0 2,0 1,9 1,9 1,9 1,9
Verd utflutts als Export price of aluminium -22,6 4,1 8,2 3,2 1,7 0,6 0,2 0,2
Oliuverd Oil price -16,9 -1,8 -5,1 -2,8 -1,4 -0,8 -0,6 -0,3

1 Bradabirgdatolur. Preliminary figures.
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