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HITAVEITA SUDURNESJA HF
HS ORKA HF & HS VEITUR HF

Arsins 2008 verdur adallega minnst fyrir pad ad Hitaveita
Sudurnesja hf var sem slik 16gd nidur en vid hlutverki hennar toku
tvo sjélfsteed fyrirteeki, HS Orka hf og HS Veitur hf. Petta var gert
i kjolfar sampykkta laga nr. 58 fra 7. juni 2008 par sem m.a. er
kvedid a um adskilnad samkeppnis- og sérleyfisstarfsemi i tvo
adskilin og sjalfstaed fyrirteeki sem hafi sjélfsteedar stjérnir fyrir
1. juli 2009. Pegar pessi lagasetning la fyrir hofst umfangsmikil
undirbuningsvinna fyrir uppskiptinguna sem sidan lauk med hlut-
hafafundi pann 1. desember par sem nafni Hitaveitu Sudurnesja
hf var breytt i HS Orku hf og sidan haldinn stofnfundur fyrir nytt
félag, HS Veitur hf. Voru badum félégunum pa kosnar nyjar stjornir
en allir starfsmenn eru enn um sinn starfsmenn HS Orku hf sem
sidan med verktakasamningi annast alla pjonustu fyrir HS Veitur hf.
HS Orka hf sér ni um rekstur orkuvera fyrirtaekisins, framleidslu a
raforku, heitu vatni og ferskvatnsvinnslu og sidan raforkuséluna en
HS Veitur hf um veitustarfsemina p.e. dreifingu raforku auk dreif-
ingar og sélu & heitu og kdldu vatni.

Hinn hefdbundni hita- og vatnsveiturekstur a Sudurnesjum er
pvi nd kominn i tvd fyrirtaeki og pvi var naudsynlegt ad gera itar-
legan langtimasamning milli félaganna til ad tryggja éryggi pjonustu
vio fola og fyrirteeki a sveedinu til framtidar. Vid mat Capacent &
fyrirtaekinu vard nidurstadan su ad virdi HS Orku hf veeri um 73%
af heildarvirdi Hitaveitu Sudumnesja hf og HS Veitna hf pa um 27%.
Pad sidasta sem nu hefur frést vardandi pessa lagasetningu er
ad frestur til uppskiptingar verdi ad beidni OR framlengdur til ars-
loka 2009 en sa frestur nytist Hitaveitu Sudurnesja hf ekki hedan
af. Stjornir og starfsfolk vinna né ad endanlegu skipulagi og fyrir-
komulagi i breyttu rekstrarfyrirkomulagi og eitt af pvi sem ljuka parf
er ad na samkomulagi vid pa banka, sem hdfou lanad félaginu til
framkveemda sidustu arin, vegna pess ad stada félagsins hefur
Ohjakveemilega breyst. Slikt samkomulag er i raun forsenda pess
ad HS Orka hf geti haldid afram uppbyggingu virkjana til ad svara
eftirspurn fra alveri i Helguvik og annarri starfsemi sem byggir a
mikilli raforkunotkun.

Orkan er mér allt,

pegar uti er kalt.

Drif ég mig i bad,

bvi alltaf ndg af heitu vatni i pad.

A.P.

Fjarfestingar & arinu 2008 voru ivi® minni en &rin @ undan. Pasr
voru samt umtalsverdar eda um 5,5 milljardar, par af um 1,5 vegna
undirbunings steekkunar Reykjanesvirkjunar, 1,2 vegna borana og
annarra verkefna i Svartsengi, 700 milljonir vegna landakaupa og
2,2 milljardar i veitukerfum og skyldum verkefnum. Af pessum
2,2 milljdrdum var um 1 miljardur vegna nedansjavarlagnar til
Vestmannaeyja en rikissjédur veitti sidan Vestmannaeyjabae 700
m.kr. styrk vegna vatnslagnarinnar. HS Veitur hf gerdu sidan
samning vid Vestmannaeyjabae um ad beerinn keypti vatnsldgnina
og greiddi fyrir hana 700 m.kr. en mismunurinn & heildarkostnadi
og framlaginu, um 600 m.kr., veeri umsamid leigugjald fyrir Idgnina
i35 ar.

Upptekt Ur jardhitasveedinu i Svartsengi jokst nokkud med til-
komu Orkuvers 6 og var 13,819 milljon tonna a méti 10,548 millj-
6num tonna 2007. Nidurdeeling jokst enn eda Ur 4,716 milljionum
tonna i 6,075 million tonna (28,8% aukning) og jokst pa upptektin
nettd um 32,8%. Upptekt Ur jardhitakerfinu & Reykjanesi minnkadi
Ur 23,2 millionum tonna i 19,4 milljonir tonna eda 16,6%.




STJORN OG SKIPULAG

Adalfundur Hitaveitu Sudurnesja hf fyrir arid 2007 var haldinn
3. april 2008 i Eldborg i Svartsengi. A fundinum urdu tvaer breyt-
ingar & stjérn fyrirtaekisins.  Ur stjorninni gengu pa pau Harpa
Gunnarsdattir, Orkuveitu Reykjavikur og Jon Sigurdsson, Geysi
Green Energy. | peirra stad komu peir Glumur Jén Bjdrmsson,
Orkuveitu Reykjavikur og Magnus Bjarnason, Geysi Green Energy.
Ad loknum adalfundinum var haldinn stjornarfundur par sem
stjornin skipti med sér verkum og var hin pa pannig skipud:

Formadur: Arni Sigfusson, Reykjanesbae
Varaformadur: Asgeir Margeirsson, Geysi Green Energy
Ritari: Bjork Gudjonsdaéttir, Reykjanesbas
Medstjérnendur: Gudbrandur Einarsson, Reykjanesbas
Glumur Jon Bjérnsson, Orkuveitu Reykjavikur
Gunnar Svavarsson, Hafnarfjardarbae
Magnus Bjarnason, Geysi Green Energy

Varamenn Einar Porsteinsson, Geysi Green Energy
i stjorn: Eysteinn Jonsson, Reykjanesbae
Jona Larusdottir, Orkuveitu Reykjavikur
Luovik Geirsson, Hafnarfjardarbae
Ragnar Gudgeirsson, Geysi Green Energy
Steinpdr Jénsson, Reykjanesbas
Porsteinn Erlingsson, Reykjanesbae

Hitaveitu Sudurnesja hf var sidan skipt upp & hluthafafundi 1.
desember 2008 og pa kosnar stjornir fyrir hin nyju féldg sem voru
béa pannig skipadar:

HS Orka hf
Formadur: Asgeir Margeirsson, Geysi Green Energy
Varaformadur: Magnea Gudmundsdottir, Reykjanesbae
Ritari: Sigurgestur Gudlaugsson, Reykjanesbae
Medstjornendur: Alexander Gudmundsson, Geysi Green Energy
Matthias Imsland, Orkuveitu Reykjavikur
Gunnar Svavarsson, Hafnarfjardarbae
Olafur Thordersen, Reykjanesbae

Varamenn Audbijorg Olafsdéttir, Orkuveitu Reykjavikur
i stjorn: Eysteinn Jonsson, Reykjanesbae
Gudfinna Eyjolfsdottir, Reykjanesbae
Kjartan Eiriksson, Reykjanesbae
Luovik Geirsson, Hafnarfjardarbae
Einar Orn Olafsson, Geysi Green Energy
Porsteinn Vilhelmsson, Geysi Green Energy

HS Veitur hf
Formadur: Arni Sigfisson, Reykjanesbas
Varaformadur: Poér Gislason, Geysi Green Energy
Ritari: Bjork Gudjonsdottir, Reykjanesbae
Medstjornendur: David Stefansson, Geysi Green Energy
Eyjolfur Seemundsson, Hafnarfiardarbas
Glumur Jon Bjornsson, Orkuveitu Reykjavikur
Gudbrandur Einarsson, Reykjanesbae

Varamenn David Orn Jénsson, Orkuveitu Reykjavikur
i stjérn: Elly Erlingsdéttir, Hafnarfjardarbae
Gudmundur Hagalin Gudmundsson, GGE
Gudny Kristjansdottir, Reykjanesbae
Steinar Por Gudlaugsson, Geysi Green Energy
Steinpdr Jonsson, Reykjanesbee
Porsteinn Erlingsson, Reykjanesbae

Hlutafjareign i HS Orku hf og HS Veitum hf skiptist pannig
31.12.2008:

HS Orka hf  HS Veitur hf  Hlutfall

Reykjanesbaer 2.126.036.024 464.386.479 34,748%
Geysir Green Energy  1.957.883.840 427.657.280 32,000%
Orkuveita Reykjavikur 1.014.563.232 221.609.343 16,582%

Hafnarfjardarbaer 943.320.608 206.047.937 15,418%
Grindavikurbaer 31.144.706 6.802.866  0,509%
Sandgerdisbaer 19.761.186 4.316.403  0,323%
Gardur 19.581.248 4.277.099  0,320%
Vogar 6.096.156 1.331.573  0,010%
Samtals 6.118.387.000 1.336.429.000 100,000%

Eftirtaldir menn veita fyrirtaekjunum forstodu:
Forstjéri: Julius Jonsson
Adstodarforstjori: Albert Albertsson




HS Orka hf

Magnea Gudmundsdottir Alexander Gudmundsson Gunnar Svavarsson
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! s o |-' &9
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HS Veitur hf

David Stefansson

Armni Sigfasson

Bjork Gudjonsdottir Eyjolfur Seemundsson Gudbrandur Einarsson

Julius Jonsson Albert Albertsson
forstjori adstodarforstjori
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STARFSMANNAFELAG
HITAVEITU SUPURNESJA

A sidasta adalfundi félagsins sem haldinn var 11. april 2008
voru eftirtaldir kjornir i stjorn félagsins og skiptu med sér verkum a
eftirfarandi hatt:

Formadur: Vidir S. Jonsson
Varaformadur:  Gudmundur Pérdarson
Gijaldkeri:  Sigrun Gudmundsdattir
Ritari:  Porhildur Eva Jonsdottir
Medstjornandi: - Sjofn Olgeirsdottir

Varamenn sem jafnframt sitja alla stjérnarfundi:
Margrét Gudleifsdottir
Vidar Ben Teitsson

Starf félagsins & sidasta ari var med hefdbundnu snidi. Félagid
a og rekur sumarhus i Husafelli og var pad i stédugri Utleigu yfir
orlofstimann og er vel notad yfir haust og vetrarmanudi. Ekki var
farid i neinar stérkostlegar framkvaemdir né vidhald a hasinu a sio-
asta ari. Sjonvarpsmal voru lagfeerd med nyju loftneti og magnara,
litillega malad og dyttad ad husinu innan sem utan. Eins og sagt
var fra i sidustu arsskyrslu var ibud, sem félagid hafdi til afnota a
Akureyri seld og sumarhus i Kjarnabyggd pantad i stadinn, nytt
hus um 80 m? med heitum potti og 6llum paegindum. Pad verdur
leigt Ut fra 5. juni nk.

Arshatid var haldin & Grand Hételi Reykjavik laugardaginn
1. mars. Pétttaka var mjég goéd og var hatidin med hefdbundnu
snidi, gédur matur borinn & bord, heimatilbdin skemmtiatridi og
dansad fram eftir nottu. Pemad var ,Mafian - bannarin“ og meettu
langflestir arshatidargestir i einhverju tengdu pessu timabili sem
setti skemmtilegan svip a hatidina.

Félagid stdd fyrir prifddgum innan fyrirteekisins prja laugardaga
sl. vor. Var pad hluti af pvi ad fa fullan styrk vegna sumarferd-
arinnar. Tiltekt og prif voru & 8llum starfsstédvum og voru ferda-
langar duglegir vid ad maeta og taka til hendinni. Félagio grilladi
ofan i mannskapinn i hadeginu a vinnudégum. God stemmning
var og ma segja ad petta sé upphafid af ferdalaginu, starfsmenn
og makar koma saman med vatn i fétu og tusku, kynnast og allir
hafa gaman af.

Sumarferdin var svo farin i tveimur hépum i september og
afangastadurinn var Salou & Spani. Fyrri ferdin var farin vikuna
5. til 12. september og su sidari fra 19. til 26. september. Heegt var
ad framlengja um viku i badum ferdum og voru nokkrir sem gerdu
pad. Ferdirnar gengu mjog vel og 6haett er ad segja ad félk hafi

verid anaegt og notad hana til afsldppunar og skemmtunar. Sidari
hépurinn fékk b6 ad kynnast spanskri rigningu, prumum og eld-
ingum og var pad lifsreynsla Ut af fyrir sig.

Fjolskyldudagur var haldinn laugardaginn 8. nébvember og var
vel maett. Byrjad var a badi i Blaa Léninu, padan haldid i Eldborg
Svartsengi par sem bodid var upp a létta hressingu. Sidan la leidin
{ Orkuverid Jord i Reykjanesvirkjun par sem forstjori fyrirtaekisins
tok & moti folki.  Eftir skodunarferd um syninguna og virkjunina
var haldid & Vallarheidi { leikteekja- og hjolaskautahis og skemmtu
krakkarnir sérstaklega sér vel. Par var bodid upp & pizzur og til-
heyrandi og allir foru gladir heim sidla dags.

Fari® var i leikhUs i névember, ad sja Janis 27 i [slensku
Operunni. Ekki var fislmennt & pessa syningu en peir sem masttu
nutu géds sdngs og leiks.

Jélahladbord var haldid i golfskalanum Leiru laugardaginn
6. desember. Vel var meett og péttsetinn golfskalinn. Gédur matur,
sma skemmtun, happdreetti og fleira var nog til ad félagsmenn
og makar foru sattir heim tilodnir ad halda &fram undirbuningi
j6lanna.

Heimasida félagsins hefur verid til stadar og er naudsynlegur
lidur i ad tengja félagsmenn saman par sem vid erum nokkud
dreifd. Stjorn félagsins hefur verid i vandreedum med ad finna adila
til ad sja um heimasiduna og pvi hafa engar nyjungar komid par inn
{ langan tima, adeins fréttir og myndir fra vidburdum félagsins.

Eg vil a3 lokum pakka félagsmaénnum fyrir patttoku peirra |
starfi félagsins. Eg er buinn ad segja pad oft og setla bara ad halda
bvi afram, starf félagins veeri litils virdi ef enginn teeki patt i pvi. Pa
vil ég pakka stjorn og stjornendum fyrir Gmetanlegan skilning og
studning vid starf félagsins. Pad er von min, og okkar sem stérfum
ad malefnum félagsins, ad svo verdi afram pd svo ad umhverfid
hafi breyst.

Vidir S. Jonsson formadur.




FRETTAVEITAN

Ekki voru gefin Ut nema prju bléd af Fréttaveitunni & arinu 2008.
Pad eru feerri bI6d en efni stddu til. Reyna & ad hafa dtgafu & u.p.b.
tveggja manada fresti eda um sex bléd 4 &ri. Astaeda pessa var st
ad nog var ad gera i 6drum verkefnum hjé ritstjéra bladsins. Engu
ad sidur verdur ad segja ad midur sé og ekki pad sem var lagt upp
med eftir ad hafa haldid upp a 20 ara afmeeli bladsins i desember
2007, ad gefa svo ekki Ut blad fyrr en i agust 2008. Ritstjorn var
6breytt en hana skipa auk undirritads Harpa Seevarsdéttir adstod-
arritstjori, Julius Jonsson og Albert Albertsson.

Markmid bladsins er ad endurspegla starf og starfssemi fyrir-
teekisins og einnig starfsmanna. Til ad pad markmid naist verda
allir starfsmenn ad taka patt i Utgafu bladsins med greinum, fréttum
og vidtélum. Pad er skodun min ad pad markmid naist ageetlega.
Margir starfsmenn eru duglegir vid ad senda inn fréttir og efni pd
vissulega maettu fleiri koma ad pvi. Ritstjori hefur hamrad a pvi
ad margt fréttneemt gerist hja stéru og dreifdu fyrirtaeki a hverjum
dedgi, eitthvad sem sannarlega & ad segja fra, hvort heldur sem er i
bladinu eda a heimasidu fyrirteekisins.

Fastir dagskrarlidir i bladinu eru fréttir ar stjornarherberginu,
hugleidingar forstjéra, adstodarforstjori er duglegur vid ad skrifa
freedigreinar sem og jardfreedingar fyrirtaekisins, fréttir fra starfs-
stddvum og fleira tengt starfssemi fyrirteekisins. Oryggisfulltrdi
hefur skrifad um 6ryggismal, sagt fra framvindu mala vardandi
staekkun Reykjanesvirkjunar, vinnu vid uppskiptingu & fyrirtaskinu a
sidasta éri og fleira. Yfirheyrsla & tveimur starfsménnum hefur verid
fastur dagskrarlidur i hverju bladi og byrjad var a nyjum dagskrarlid

iBUAFJOLDI A ORKUVEITUSVZEDI HS 31.12.2008

par sem starfsmenn segja fra sinu &hugamali. Télvuposturinn hefur

veri® sendur a nokkra adila i hverju bladi og svara starfsmenn
sem adrir spurningu i gegnum télvupodst og einn adili hefur svarad
samviskuspurningu { hverju bladi. Hdnnun bladsins hefur verid |
héndum Jéhanns Fridrikssonar hja Intro.

Fréttaveitan er komin til ad vera i starfssemi fyrirtaekjanna afram.
Eina breytingin er ad ni mun hun pjéna tveimur fyrirteekjum. Pad
er von min ad starfsmenn verdi afram duglegir vid ad senda inn efni
og greinar. Adeins pannig verdur haegt ad endurspegla préttmikid
starf sem sannarlega er unnid hja fyrirteekjunum og halda &fram ad
gefa Ut skemmtilegt og athyglisvert blad.

Hitaveita Hitaveita Rafmagn Rafmagn Vatnsveita* Vatnsveita*

Reykjanesbeer . . ............ 14172 55,39% 14.172 22,02% 14172 55,29%
Grindavik. . .. ... . o 2.850 11,14% 2.850 4,43% 2.850 11,12%
Sandgerdi .. ............... 1.754 6,86% 1.754 2,72% 1.754 6,84%
Gardur. ... 1.550 6,06% 1.550 2,41% 1.550 6,05%
Vogar. ... 1.218 4,76% 1.218 1,89% 1.218 4,75%
21.544 84,21% 21.544 33,47% 21.544 84,06%

Hafnarfiorour . .. ............ 0 0,00% 25.850 40,16% 0 0,00%
Gardabeer (hluti). . ........... 0 0,00% 2.453 3,81% 0 0,00%
Alftanes. . ................. 0 0,00% 2.518 3,91% 0 0,00%
0 0,00% 30.821 47,88% 0 0,00%

Vestmannaeyjar. .. .......... 4.086 15,79% 4.086 6,35% 4.086 15,94%
Arborg.................... 0 0,00% 7.922 12,31% 0 0,00%
Alls ..o 25.630 100,00% 64.373 100,00% 25.630 100,00%

* [ Grindavik og Sandgerdi sér HS eingéngu um vatnséflunina.
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HEIMSOKNIR

Fyrirtaekid er athyglisvert og margir viljia heimsaekja pad, fraed-
ast og komast i ,,snertingu” vid vélbunad med heimsokn inn i orku-
verin. Fyrirteekid hefur fra fyrsta degi verid opid fyrir heimséknum
folks, pad er stefna fyrirteekisins ad allt sem vid gerum sé synilegt,
jafnt mannvirki sem og adrar framkvaemdir, rannséknir og fleira.
Fjoldi gesta kemur og eru pad jafnt leikskodlabdrn sem fullordnir,
hépar sem einstaklingar, pingnefndir og forsetar, bladamenn og
annad fréttafdlk, islendingar sem erlendir borgarar. Vorin og haust-
in eru sérstaklega vinseel medal islenskra skolahdpa og starfs-
mannafélaga. P4 er pad ad aukast ad erlendir nemendur komi vid
hja okkur i namsferdum sinum. Pad sem vekur mesta hrifningu
erlendra adila sem heimsaekja okkur er ad ekki séu mannheldar
girdingar umhverfis orkuverin, ekki vopnadir verdir, allt svo opid,
hreint og fint.

Heimsoknirnar hafa veri® margvislegar, margar i orkuverin,
adrir vilia sja hushitakerfi { rekstri, borholan f bleestri i Eldvorpum er
vinsael, méttokur i spennistédvum og fleiri stédum, enda margt ad
sja og ummerki fyrirtaekisins vida.

A arinu 2008 var i fyrsta skipti reynt ad halda utan um fidlda
heimsokna og filda gesta. Samkveemt skraningu voru alls 252
mottdkur og gestir alls 4.235. Pegar kemur ad pvi ad taka a maoti
gestunum eru nokkrir til kalladir, reynt er eftir fremsta megni ad
dreifa pvi a sem flesta. Pad er lika naudsynlegt par sem hopar
hafa élikar veentingar, einn hopur er adallega ad spa i fiarmagni og
ardsemi & medan neesti er bara ad spa i teekninni.

Fyrirtaekid hefur einnig sett upp sérstaka adstddu til gesta-
mottdku, Gjanna i Eldborg, sem er sbgusyning um jardfraedi, sem
hefur vegna taeknilegra 6rduleika, legid nidri sidasta arid. Orkuverid
jord var formlega vigt pann 16. juli sl. Par hefur verid sett upp

gagnvirk syning um tilvist alheimsins allt fra Mikla hvelli til dagsins
{ dag sem og upplysingar um orkuframleidslu i heiminum. Pessa
dagana er ad hefjast vinna vid lagfeeringar vid syninguna i Gjanni i
Eldborg og er pad markmid okkar ad opna hana aftur.

Fyrirtzeki® samdi vid Islending vardandi umsjon med syn-
ingunni Orkuverid j6rd. Sja peir um ad hafa syninguna opna og
annast moéttdkur vegna hennar.  Alls komu um 1.000 manns &
timabilinu september — desember i heimsékn i Orkuverid jord, og
méttdkur sem peir sau um.

FJOLDI HEIMSOKNA ARIP 2008

Fjoldi Fjoldi
Manudur heimsékna gesta
Jandar..................... 8 27
Febrdar.................... 6 81
Mars . ... o 15 146
Aprl. oo 3il 552
Mal ... 51 1.019
Jini. .o 37 551
Juli .o 21 265
Aglst........... .. 17 325
September . ............ ..., 17 238
Oktober. .. ...t 29 671
Névember . ................. 19 326
Desember.................. 6 34
Samtals ................... 252 4.235
Medaltal manudi . ............ 21 353

Orkan hér og orkan par,
orkan er ju allstadar.

[ fiéllum, fossum, j6rd og mar,
fégur 16n og hverir folkid ladar.

Orkan byr i okkur éllum,
baedi konum og kéllum.

Vid orkuna mikid virkjum,
og um hana nt vid yrkjum.

A.b.




ORKUVER

Heitavatnsnotkun & Vallarheidi er nd um stundir innan vid
helmingur pess sem hun vard mest pegar Varnarlidid hafdi par
starfsemi. Notkunin arid 2008 var um 6% minni en arid 2007 og
nemur minnkunin um 138.000 tonnum. Hitaveituvatnid er nu betur
nytt & Vallarheidi en & timum Varnarlidsins, sem sést best & pvi, ad
medalhitastig bakrennslisvatns fra byggingunum er um 9°C leegra
en pad var.

Heildarframleidsla hitaveituvatns i orkuverinu er nd ordin um
228.800.000 tonn og er upphitunarorka pess um 15.473 GWst.

Jardhitavinnsla i Svartsengi

Vinnsla Ur jardhitasveedinu i Svartsengi arid 2008 var um 438
kg/sek ad medaltali. Heildarupptekt Ur vinnsluholum & sveedinu
a arinu var um 13,82 millién tonn. Til badstadar Blaa Lénsins hf
og ad efnavinnslu Blaa Lénsins féru um 1,12 million tonn af jard-
hitavokva eda um 35 kg/sek ad medaltali.

Nidurdeeling affallsvatns i holu SVA-17 var um 5,85 milljon tonn
og i holu SVA-24 sem er ny hola er tekin var i notkun 7. név. um
2283 pusund tonn eda samtals um 6,08 milljdon tonn sem eru um
192 kg/sek ad medaltali allt arid, og er um 29% aukning fra fyrra ari.
Stefnt er ad pvi ad auka nidurdaelingu enn frekar, eda i um 7 milljon
tonn arid 2009. Nu er nidurdeeling i fullum rekstri um 237 kg/s.

FRAMLEIDSLA OG NOTKUN HITAVEITUVATNS

Nettoupptekt a arinu er pvi um 7,74 milljon tonn. Aukning a

gufu upptekt 2008 var um 1,38 milljién tonn. Pessi aukning er adal-
lega vegna tilkomu orkuvers 6 sem framleiddi & arinu ad medaltali
um 23,3 MW rafafls og notadi til pess ad jafnadi um 43 kg/sek.
Heildarupptekt ar svaedinu fra upphafi er um 267,5 milljon
tonn, og heildarnidurdeeling fra upphafi er um 37,8 milljion tonn.
Nettoupptekt fra upphafi er pvi um 229,7 milljén tonn.

Aukning Aukning
Orkuver Arié 2008 fra 2007 fra 1998
Hitaveituvatn fraorkuveri. . .. ... ... .. . . . 11.111.367 tonn 7,08% 45%
Varmaorka hitaveituvatns. . . . ... ... .. 663 GWst
Haesta varmaalag orkuvers; desember .. .......... ... ... 66,46 GWst
Mesta manadarframleidsla; jandar . . . ... o 1.073.430 tonn
Haeesta dagsframleidsla; 31. jandar . ......... ... it 440,8 I/sek
Haesta varmaalag; 30. nbvember . ........... .. i 104.6 MW
Vallarheidi - deelust6d Fitjum
Heitavatnsnotkun. . . . ... . 2.319.557 tonn -6%
Varmaorka hitaveituvatns. . .. ... ... . 1083,9 GWst -7%
Heesta manadarvarmaalag ; jandar .. ... 11,5 GWst
Heesta dagsvarmaalag; 1. febrdar. .. ........ ... o i 18,8 MW
Byggdir - daelustdd Fitjum
Heitavatnsnotkun. . .. ... . 9.347.971 tonn 7,70% 35%
Heesta dagsvarmaadlag; 2. febrdar . .. ......... ... ... ... . 69,02 mw
Flugstédvarsvaedi - deelustdd Fitjum
Heitavatnsnotkun. . .. ... .. 506.234 tonn 10% 64%
Grindavik - fra orkuveri
Heitavatnsnotkun. . . .. ... . 1.627.727 tonn 0,70% 40%




FRAMKVZEMDIR - FJARFESTINGAR 2008 upphaedir i pus. kr.

A arinu voru fiarfestingar vi® minni en arid 4dur og namu fidrfestingar i orkuverum og veitukerfum 5.017 m.kr. (5.746 m.kr. arid 4dur) og alls

5.544 m.kr. { varanlegum rekstrarfiarmunum (6.541 m.kr. &arid adur) og voru helstu fjarfestingalidir pessir:

Dreifikerfi Dreifikerfi Dreifikerfi o.fl.
rafmagn hitaveita vatnsveita SAMTALS
Reykjanesbaer . . ... .. 110.908 88.516 54.821 254.245
GrindaviK. . . ... 18.349 5.797 0 24.146
SaNAgerOi . . . v 3.435 6.111 0 9.546
GarOUr. e 10.173 11.775 8.586 30.534
VOGN, o ot 1.750 1.485 19.703 22.938
Hafnir ... 0 0 0 0
Keflavikurflugvollur. . ... ..o 254.886 0 30.231 285.117
Keflavikurflugvollur; deeluhts & tankur . .. .. ... ... 0 0 45.000 45.000
Flugstdovarsvaedi . ...t 38 480 0 518
Hafnarfiordur . . ... ... 301.994 0 0 301.994
Hafnarfjiorour - alagsstyring . .. .. ... oo 1.193 0 0 1.193
Gardabaer . ... 72.311 0 0 72.311
Alftanes. . ..o 10.171 0 0 10.171
SElfOSS . o 51.358 0 0 51.358
Eyrarbakki. . ... .o 301 0 0 301
StoKKSEYI . . oo 500 0 0 500
Vestmannaeyjar. . . ... 23.068 4.821 2.388 30.277
Kyndistdd Vestmannaeyjum. .. ........... .. ... ...... 0 284 0 284
Jardhitarannsdknir Vestmannaeyjum ... ... ... ... 0 731 0 731
Vestmannaeyjar - nedansjavaridogn. . ... ... 0 0 1.008.938 1.008.938
Veitukerfi samtals 860.435 120.000 1.169.667 2.150.102
Fararteeki- og vinnuvélar .. ......... .. ... .. .. ...... 23.662
HS Veitur hf 2.173.764
Reykjanes | -verklok . ........ ... ... ... ... .. ... 110.000
Borholur og safneedar - vél 3. .. ......... ... ... ....... 1.276.485
Orkuver Reykjanesi - 2. afangi. ... ... 114.618 1.501.103
Orkuver 6 Svartsengi. . . ... v ovv i 374.901
Safnaedar o.fl. Svartsengi.......... ... ... ... . ... ... 108.317
Nyjar borholur Svartsengi . ... ... 597.060
Orkuver 2 Svartsengi. . . ..o v vvv e 19.575
Jardsjavarveita. . . ... 983
Nidurdaeling. . .. oo 24.073
Foérgun yfirbordslons . ... ... .. 28.845
Deslustdd heittvatn. . ... ..o 30.527 1.184.281
Orkurannsoknir EIQvOrp. ... .o 11.042
Orkurannsoknir Trolladyngju. . ... ..o 308
Orkurannséknir Hallkels- og Klausturh. .. ........... ... 132.315
Orkurannsoknir Krysuvik ... ..o 38.093 181.758
Orkuver samtals 2.867.142
Land Jarngerdastada & Hépstorfu. . . ................. 700.000
Undirbuningur nyrra adalstédva. . ... ..o 58.923
Adrar fasteignir .. ..o 22.595
Verkfeeriogmeslar. . . ... ... . 1.5083
Upplysingakerfi . .. ..o 25.081
Télvu- og skrifstofubdnadur. . ........... ... .. ...... 18.964
Fararteeki- og vinnuvélar .. ......... ... ... .. ... 12.911 839.977
Hiutafé Farice hf . ...... ... ... ... . ... . . . . . .. ... -371.468
Hiutafé Keilirehf . ... ... o 35.000 -336.468
HS Orka hf 3.370.651
Framkvaemdir og fjarfestingar samtals 5.544.415
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Timi (ar)

prystingur (bar-g)

Prystingur 4 900 m dypi i fjiorum holum i Svartsengi og a 1100
m dypi i EG-2.

Heildar prystingsleekkun i vékvahluta vinnslusveedisins fra upp-
hafi (1976) er ordin um 31 bar i arslok 2008 en prystingur hefur [itid
breyst fra arinu 2002, eins og sést & mynd 1, sem synir prysting a
900 m dypi i Svartsengi og & 1100 m dypi i Eldvdrpum.

Jardhitavinnsla a4 Reykjanesi

Arid 2008 var annad heila starfsar Reykjanesvirkjunar.
Heildarvinnsla & Reykjanesi a arinu 2008 var um 19,36 million
tonn, sem samsvarar ars medalvinnslu um 614 kg/s. Heildarvinnsla
fréa upphafi Ur jardhitageyminum & Reykjanesi er ordin um 109,17
millién tonn. A fyrstu manudunum eftir ad virkjunin var gangsett
arid 2006 vard vart vid snarpan nidurdratt i sveedinu. Midad vid
meelingu a 1500 m dypi hefur prystingur leekkad ur u.p.b. 122 bar
{ djupkerfinu i u.p.b. 99 bar i oktdber 2006 eda um 23 bar.

Myndin hér til hlidar synir prysting & raundypi 1500 m undir
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Prystingur & raundypi 1500 m u.s. i holum

a Reykjanesi,

2004-2008.
RAFORKUFRAMLEIDSLAN 2008 VAR PESSI:
% % 2007 % %
GWst af heild GWst af heild breyting
AEG vélar @ x TMW) ... 0,000 0,00% 0,906 0,07% -100,00%
Fuiivel B MW). ..o 46,108 3,22% 48,379 3,98% -4,69%
Ormat vélar (7 x 1,2 MW) ... 56,107 3,92% 56,887 4,68% -1,37%
Fujii 1999 B0,0MW) ... o 259,406 18,12% 251,122 20,68% 3,30%
Fuji 2007 B0,0MW) . ..o 204,808 14,31% 6,652 0,54% 3025,84%
Svartsengisamtals . ......... . 566,429 39,57% 363,846 29,96% 55,68%
Reykjanesvirkjun 2 x50 MW) . ... ..o 864,434 60,38% 849,299 69,93% 1,78%
864,434 60,38% 849,299 69,93% 1,78%
Gufuhverfill Kélku (Helguvik). .. ... oo 0,616 0,04% 1,121 0,09% -45,06%
Onnur framleidsla .. ... 0,131 0,01% 0,186 0,02% -29,83%
0,746 0,05% 1,307 0,11% -42,89%
1.431,609 100,00% 1.214,451 100,00% 17,88%




sjavarmali { holum & Reykjanesi arin 2004-2008. Prystingsleekkunin
var mjog mikil & arinu 2006 a fyrstu manudunum eftir ad rafmagns-
framleidsla Reykjanesvirkjunar héfst og er svo fram a vorid 2007,
en pa er eins og dragi adeins Ur prystingsleskkuninni & vinnslu-
sveedinu. Hins vegar virdast prystingsmeelingar arsins 2008 ekki
benda til pess ad heegt hafi mikid a prystingsleskkuninni og er
heildarleekkunin & vinnslusvaedinu fra arsbyrjun 2006 til arsloka
2008 ordin naleegt 40 bar eda um 20 bar a ari. Hins vegar er
greinilegt ad um mun minni prystingsleekkun er ad reeda i holum &
jadri vinnslusveedisins. Pannig er laekkunin i holu RN-16 adeins 20
bar fra arsbyrjun 2006 og laekkunin i holu RN-20 er & sama timabili
um 27 bar. Tveer nylegar prystimaelingar { RN-16 syna nu litla sem

enga prystileekkun i jadarholu sveedisins. Likleg skyring pessa er
vinnsla orkurikrar gufu Ur gufuptdanum og um 70 I/sek nidurdeel-
ingu af grunnvatni i holu RN-17b.

Ari® 2008 voru boradar tvaer nyjar vinnsluholur & Reykjanesi,
RN-27 og RN-28 og voru badar boradar sem gufuholur. P& var
borad Ut Ur holum RN-17 og RN-20 og kallast paer ni RN-17b
og RN-20b og mun hola RN-20b verda notud til nidurdeelingar en
RN-17b sem vinnsluhola.

A arinu 2008 voru fiérar holur, RN-25, RN-26, RN-27 og RN-28
blastursprofadar. Hola RN-25 er blaut og syndi lotubundnar breyt-
ingar i toppprystingi eftir upphleypingu. Samkveemt blastursprofinu
geeti holan gefid um 14 MWe i rafmagnsframleidslu vid 41 bar-g

ORKUVER SVARTSENGI & REYKJANES - FRAMLEIDSLA 1976 - 2008

Breyting Samtals

Eining 2008 2007 2008 - 2007 1976 - 2008
Seld raforka Ut a net Svartsengi. . . . ................ GWst 532,45 341,50 55,92% 4.566,34
Eigin notkun raforku Svartsengi. . .. ........ .. ... ... GWst 33,98 22,35 52,02% 534,02
Samtals GWst 566,43 363,85 55,68% 5.100,36
Seld raforka Ut a net Reykjanes. . . ................. GWst 834,95 818,83 1,97% 2.193,22
Eigin notkun raforku Reykjanes . . . ................. GWst 29,48 30,47 -3,23% 72,76
Samtals GWst 864,43 849,30 1,78% 2.265,98
Vatnsframleidsla. . . ......... .o Tonn  11.111.367 10.376.226 7,08% 228.850.962
Vatnsframleidsla (orka). ... ... GWst 663,00 659,29 0,56% 15.472,61

Svartsengi:
Upptekt Ur jardhitasveedi . . ... ... oo PUs. tonn 13,819 10,548 31,01% 266,983
Nidurdeeling i jardhitasveedi . . . ... ... oL pUs. tonn -6,075 -4,716 28,82% -37,833
Pus. tonn 7,744 5,832 32,79% 229,150

Reykjanes:
Upptekt Ur jardhitasveedi . . ... ..o PUs. tonn 19,363 23,207 -16,56% 105,631
Nidurdeeling i jardhitasveedi . . . ... ... PUs. tonn 0,000 0,000 0,000
bus. tonn 19,363 23,207 -16,56% 105,631

ORKUOFLUN HITAVEITU | EYJUM:
2008 2008 2007 2007 Breyting
kWst % kWst % %

Raforka . . ... 58.462.416 80,89% 55.273.261 78,17% 5,77%
Sorpeydingarstdd .. ... 5.497.780 7,61% 6.543.259 9,25% -15,98%
Olia . o 2.149.850 2,97% 3.279.400 4,64% -34,44%
Grunnolia. . . ... 2.248.800 3,11% 44.000 0,06% 5010,91%
OrkaFES. .. ... 2.085.617 2,89% 1.693.155 2,39% 23,18%
Orka FIVE ... .o 1.826.330 2,53% 3.877.710 5,48% -52,90%
72.270.793 100,00% 70.710.785 100,00% 2,21%
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toppprysting og vermi néleegt 1850 kJ/kg. Hola RN-26 er einnig
blaut hola og geeti hun gefid néleegt 11 MWe i rafmagnsframleidsiu
vid 40 bar-g toppprysting og 1540 kJ/kg vermi.

Hola RN-27 er blaut { botni, en ekkert vatn skiladi sér til yfir-
bords i blasturpréfinu og virkar hin pvi eins og hrein gufuhola
gagnvart rafmagnsframleidslu. Samkveemt blasturspréfinu geeti
hun gefid 19 MWe i rafmagnsframleidslu vid 45 bar-g toppprysting
0g 2800 kJ/kg vermi. Hola RN-28 er hrein gufuhola og samkvaemt
blastursprofinu eetti hin ad geta gefid 19 MWe i rafmagnsfram-
leidslu vid 44 bar-g toppprysting og 2800 kJ/kg vermi. Nidurstddur
blasturspréfanna syna ad holur RN-27 og RN-28 eru med aflmestu
vinnsluholum & Reykjanesi og sémuleidis eru holur RN-25 og
RN-26 frekar aflmiklar.

RAFORKUFRAMLEIDSLA

Svartsengi

Framleidsla gufuhverfils #11 (30 MW) var um 259,43 GWst
sem er um 98,5% nyting astimplads afls. Hverfillinn var yfirfarinn
a timabilinu 4. til 21. september. Gufuhverfill #3 (6 MW) framleiddi
um 46,1 GWst, sem er um 87,5% nyting astimplads afls. Hverfillinn
var Yfirfarinn & timabilinu 1. til 13 juni. Sameiginleg nytni astimpl-
ads afls sjo Ormat hverfla (1,2 MW x 7) var um 76,04%, sem er
um 1,27% leekkun fra 2007.

Heildarraforkuframleidsla gufuhverfla i Svartsengi var a arinu

VINNSLA UR BORHOLUM VAR EFTIRFARANDI (millj. tonn):

SVARTSENGI
Breyting

2008 2007 %
HSH-7 .. .. ... L 1,632 1,502 1,99%
HSH-8................. 1,595 1,606 -0,70%
HSH-9 ........ ... ... ... 1,491 1,682 -11,38%
HSH-10. ... ... ... .. ... 0,938 0,874 7,35%
HSH-11. ... ..o oo 2,017 1,863 8,27%
HSH-12. . ... ... 0,000 0,000
HSH-14. . ............... 0,125 0,149 -16,55%
HSH-16. . ............... 0,933 0,582 60,43%
HSH-18. . ............... 1,223 0,843 45,15%
HSH-19. ... ... ... ... 1,132 0,695 62,86%
HSH-20. . ............... 0,786 0,443 77,18%
HSH-21.............. ... 1,479 0,185  698,03%
HSH-22. . ............... 0,493 0,000
HSH-23................. 0,075 0,000

13,819 10,426 32,55%

HSH-5/6/12/17; nidurdesling.  (6,075) (4,716) 28,82%

Heildarvinnsla ar svaedinu. . 7,744 5,710 35,63%

2008 um 523,45 GWst, sem er um 58,5% meiri framleidsla en
2007, sem skyrist af tilkomu 30 MW gufuhverfils orkuvers 6, sem
framleiddi & arinu um 204,8 GWst.

Reykjanes
[ Reykjanesvirkjun eru tveir 50 MW eimsvalagufuhverflar, sem
eru einstakir i jardhitaidnadinum pvi i gegnum eimsvala peirra og

REYKJANES
Breyting
2008 2007 %
BN-10.................. 0,496 1,741 -71,51%
BN-11. ... 2,220 2,321 -4,35%
BN-12. .. ... ... 2,653 2,466 7,58%
BN-13. ... ... 1,059 0,000
BN-14.................. 0,591 0,580 1,90%
BN-15. .. ... ... ... .. 0,715 1,305 -45,21%
BN-18.................. 0,999 1,450 -31,10%
BN-19. .. ... ... ... 1,002 1,450 -30,90%
BN-20.................. 0,000 0,000
BN-21 ... ... .. ... ... 2,005 2,669 -24,88%
BN-22.................. 2,507 3,104 -19,23%
RN-23.................. 3,007 3,626 -17,07%
RN-24.................. 2,005 2,495 -19,64%
BN-25.................. 0,000 0,000
BN-26.................. 0,000 0,000
BN-27 ... ... . 0,104 0,000
19,363 23,207 -16,56%
Nidurdeeling. . .. .......... 0,000 0,000
Heildarvinnsla ar sveedinu. . 19,363 23,207 -16,56%




ARSSKYRSLA 2008

kaela er deelt svblum sjo fengnum Ur borholum neerri stoénd og
vegna pess hversu har gufuprystingurinn er inn a hverfilhjélin.
Gufuhverfill #1 framleiddi 432,428 GWst, sem er um 98,46%
nyting astimplads afls. Gufuhverfill #2 framleiddi 432,0 GWst,
sem er um 98,36% nyting astimplads afls. Heildarframleidsla
Reykjanesvirkjunar ari® 2008 var pvi 864,434 GWst, sem er aukn-
ing um 15 GWst fra arinu 2007. Sameiginleg nyting a astimpludu
afli gufuhverfla Reykjanesvirkjunar var um 98,41%

Eiginraforkunotkun orkuvera, dsamt raforkunotkun deelustddv-
ar a Fitum og grunnvatnsveitu var samtals um 63,5 GWst.

gufuveitu (14 tilvik), og vegna skipulagds vidhalds vélbunadar (14
tilvik).

A &rinu 2008 var rekstrarhasfni gufuhverfla & fullu afli i
Svartsengi og a Reykjanesi a bilinu 85,94% - 99,11% og vegid
medaltal m.t.t. uppsetts afls allra hverfla 97,83%. Sé einvdrdungu
teki® mid af dveentum truflunum er rekstarhaefni hverflanna a fullu
afli & bilinu 92,05% - 100% og vegid medaltal 99,77 %.

YFIRLIT REKSTRARTRUFLANA 2008
Lengd Orkuskerding

truflana truflana
Kalka Svaedi minGtur MWst
Framleidsla gufuhverfils i sorpeydingarstédinni Kélku nam um Reykanes . . . ........ .. 0o 26.158 51365
. o) i
0,61 GWst, sem er minnkun um 55% milli ara. Svartsengi. . ... ........ 109 257 039 10.187
Rekstrartruflanir gufuhverfla Helld o 181 258.197 81.562
Heildarfioldi rekstrartruflana, skrad i vidhaldskerfio DMM var
131 4 &rinu par af 109 i Svartsengi og 22 & Reykjanesi. | 77 til- ' ' ﬁ'
vikum (59%) urdu éveentar rekstrartruflanir, og i 54 tilfellum (41%) ‘ -
var um fyrirfram skipulagdar skodanir og lagfeeringar ad reeda. Med
skipulégdu inngripi er hér att vid ad adgerdir sem skipulagdar hafa i
verid med a.m.k. 24 kist. fyrirvara. - '
Flestar rekstrartruflanir eda 122 ollu hvorki skada & folki, V
umhverfi né bunadi. | 9 tilvikum kom fram bilun i bunadi. '
Algengustu orsakir rekstrartruflana voru vegna stjornkerfa g 5
(34 tilvik), atburda utan stodvar (26 tilvik), nattdrufars (15 tilvik), | -
YMSAR UPPLYSINGAR VARDANDI REKSTUR 2008
Tafla pessi synir vidbastur og breytingar i dreifikerfum HS
Reykjanes- Grinda- Sand- Byggd
baer vik geroi Gardur Vogar Hafnir samt.
Rumméal tengdra husa - ibudir. . . .. .. 158.539 12.677 9.875 11.782 5.895 0 198.768
Rummal tengdra hisa - annad . . . . . . 66.984 43.186 2.703 0 0 0 112.873
Rummal aftengdra husa - ibudir . . . . . 0 -490 0 0 0 0 -490
Rummal aftengdra husa - annagd. . . . . -7.311 0 -6.951 -4.485 0 0 -18.747
218.212 55.373 5.627 7.297 5.895 0 292.404
Sala um meela hash.(m?) ... ........ 195.696 103.495 471.922 6.483 5.929 -118 783.407
Sala til sundlauga (m3). .. .......... 185.162 94.9183 48.874 74.858 31.283 0 435.090
Sala um meela iBnadanota(m?). . . . . .. 72127 82.558 24.591 7.310 9.288 0 195.874
Sala til sérstakra idnadarnota (m?) . . . . 12.221 42.067 0 127.200 23.556 15.260 220.304
465.206 323.033 545.387 215.851 70.056 15.142 1.634.675
Sala a ferskvatni (m®) *. . ........... 3.087.874  1.261.440 621.604 576.830 412.365 53.084  6.013.197
Sala um hemla 1.1.2008 I/m .. ... ... 13.470 3.185 1.860 1.427 1.118 124 21.184
Sala um hemla 31.12.2008 I/m . . . . .. 14.693 3.340 1.915 1.501 1.136 125 22.710
Vidbastur 2008 % . .. ............. 9,08% 4,87% 2,96% 519% 1,61% 0,81% 7,20%

Flugstddin og adrar byggingar par eru taldar med Sandgerdi.
* [ Reykjanesbae og Gardi er baedi um ,s6lu“ og ,notkun® ad raeda eftir kaup HS & vatnsveitum baejanna. Flugvéllur er par einnig medtalin.
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GRUNNVATNS- OG
JARDPHITADEILD

Grunnvatns og jarohitadeild (GOJ) var sett & laggirnar innan
HS hf i byrjun ars 2008. Hvatinn var stefnumérkun HS hf, aukinn
rekstur orkuvera og ad | starfslid hofdu beaest jardvisindamenn.
GOJ er i reynd starfshopur sem heldur utan um rannsoknar- og
préunarstarfssemi HS hf, kemur ad undirbdningi nyvirkjana og ad
rekstri jardhitasveedanna sem HS hf hefur til umrada.

Helstu verkefni & arinu snéru ad gufudflun, styrkingu nidurdael-
ingar, férgun Blaaldnsvokva, styringu rannsékna & nyjum jard-
hitasveedum, patttoéku i préunarverkum, rekstrarverk, gerd frum-
matsskyrslu fyrir steekkun Reykjanesvirkjunar og undirbdningur
fyrirspurna um matsskyldu rannsdknarborana.

Vegna gufudflunar voru boradar tveer holur (SVA-22 og SVA-
23) i Svartsengi sem stefnt var skahalt inn { gufupudann par. Tveer
holur (REY-27 og REY-28) voru stefnuboradar a Reykjanesi i gufu-
puda sem par er ad myndast. Par er prystingur i gufuptidanum
um tvofalt heerri en almennt er i gufusvaedum i heiminum og pvi
vandasamt verk. Auk pess var hola REY-17 endurunnin med pvi
ad stefnubora Ut Ur henni nedan vinnslufédringar til sudsudvesturs.
SU hola kemur til med ad staskka vinnslusveedi Reykjanesvirkjunar
téluvert (35%). | borverkinu voru préfud kjarnaborunartaeki sem
verid er ad proéa fyrir djdpborunarverkefnid IDDP. Kjarni var tekinn a
2.600 m dypi med 100% heimtu og ma skoda hluta hans & syning-
unni ,Orkuver Jord“. GOJ gerdi hdnnunarforsendur fyrir 6l borverk

Flugv. Vestmanna-
svaedi Samtals eyjar Samtals
0 198.768 0 198.768
790 113.663 6.328 119.991
0 -490 0 -490
-4.775 -23.5622 -290 -23.812
-3.985 288.419 6.038 294.457
15 783.422 850.018  1.633.440
0 435.090 38.190 473.280
355 196.229 412.553 608.782
0 220.304 0 220.304
370 1.635.045 1.300.761  2.935.806
729.133 6.742.330 685.413  7.427.743
6.170 27.354 0 27.354
6.005 28.715 0 28.715
-2,67% 4,98% 0,00% 4,98%

HS, sa um eftirlit med boruninni og kom ad afkastamati holnanna.

Til ad auka nidurdeelingu i Svartsengi var stefnuborud hola SVA-
24 af borteig SVA-17, sem hefur verid notud til nidurdeelingar i 7
ar. Jafnframt var nidurdeeling undirblin & Reykjanesi med pvi ad
endurvinna holu REY-20 og stefnubora ut Ur henni nedan 1.200
m dypis til sudausturs i sprungusveedi sem par sést a yfirbordi.
Auk ofangreindra borverka lét HS hf i samvinnu med Orkuveitu
Reykjavikur (OR) stefnubora 2.505 m holu i jardhitasvaedid hja
Klausturhdlum i Grimsnesi. Markmidid var ad skoda djuphita i
jarohitakerfinu med mdguleika & rafmagnsframleidsiu, koltvisyr-
ingsvinnslu og hitaveitu.

Stadsett var grunn skaborud hola vid nordurjadar Blaa léns-
ins til ad gera tilraun med férgun lénvatns, par sem ferskvatni er
blandad vid pad til ad hefta Utfellingar. Tilraunin lofar gédu og eru
frekari adgerdir i undirbdningi til ad farga I6nvatninu og hefta frekari
Utbreidslu Blaa lénsins.

A vegum HS hf gerdi ISOR jardfraedirannsoknir &
Krysuvikursveedinu auk meelinga a vidnami (TEM og MT), GPS-
landmeelingar og pyngdarmeelingar. P& voru vidnamsmeelingar
vid Eldvorp péttar og kannad hvort haegt veeri ad fa marktaekar
MT-maelingar & Reykjanesi. A badum pessum svasdum er HS
hf med rannséknarleyfi. Urvinnsla er i gangi fyrir Krysuvik, en ad
mestu lokid fyrir Eldvorp. Gengid var fra jardfreedikorti fyrir Eldvorp.
Pa syna nidurstodur MT-meelinganna ad svokallad ,nedra lagvid-
namslag” finnst ekki a Reykjanesi. P6 ma greina fravik par sem
alitleg jardhitakerfi geta verid.

HS hf er patttakandi i mérgum préunarverkum. Pannig kemur
HS hf ad islenska djupborunarverkinu (IDDP) og leggur m.a. til
einn af verkefnastjorum pess. Pa a HS hf hlutdeild i verkefni um
hénnun hahitaholna & vegum Nysképunarmidstédvar (NMI), efnis-
teeringu, préun hverfilblada og hreinsun hverfla i vinnslu med Fuiji,
nytingu CO, med Carbon Recycling International (CRI), og férgun
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BREYTINGAR i DREIFIKERFI 2008
Hitaveitudeild

DREIFIKERFI INNTOK
Lengd Vidbastur Lengd Fjoldi Vidbaetur Fjoldi

31.12.07 2008 31.12.08 31.12.07 2008 31.12.08

Stadur metrar metrar metrar stk. stk. stk.
Keflavik .. ... oo 89.820 1.711 91.531 2.101 23 2.124
GrindaviK. . .. ..o 50.192 392 50.584 923 15 938
Njardvik. . ..o 73.012 2.239 75.251 1.267 133 1.400
Sandgerdi ... ... 33.766 236 34.002 551 11 562
Gardur. . ..o 30.004 1.196 31.200 518 13 531
Vogarofl. ............ . 20.073 47 20.120 362 B 367
Hafnir ... 3.189 0 3.189 48 0 48
Keflavikurflugvollur. . ................ 64.143 -1562 63.991 281 -1 280
Flugstodvarsveedi .. ................ 6.765 58 6.820 19 1 20
Samtals 370.964 5.724 376.688 6.070 200 6.270

Heildarlengd & pipum i kerfinu er ni um 377 km. A Keflavikurflugvelli og vid flugstédina er tvéfalt kerfi, einnig er tvéfalt kerfi i hluta Njardvikur,
en par eru bakrennslispipur 6.184 metrar. Lenging lagna i dreifikerfinu var 1,5% a arinu 2008 (var 4,5% 2007). Inntdkum fjdlgadi um 3,3% a
arinu 2008 (var 5,4% 2007)

BREYTINGAR HEMLAR OG MZALAR 2008
Hitaveitudeild

HEMLAR MZLAR
Fjoldi Breyting Fjoldi Fjoldi Breyting Fjoldi

31.12.07 2008 31.12.08 31.12.07 2008 31.12.08

Stadur stk. stk. stk. stk. stk. stk.
Keflavik og Njardvik . .. .............. 3.753 132 3.885 92 4 96
Grindavik. .. ... .. 932 14 946 54 3 57
Sandgerdi og Flugstddvarsveedi . ... . .. 577 14 591 88 1 34
Gardur. .. ..o 526 26 552 19 -2 17
Vogar. ..o 365 7 372 9 1 10
Hafnir .. ... o 48 0 48 2 0 2
Keflavikurflugvollur. . .. .............. 276 0 276 0 0 0
Samtals 6.477 193 6.670 209 7 216

Vertu rjod,

inn i hitanum go0.

Ekki vera 60,

b0 ég hafi blandad 6llu saman i
pvottavélina par sem hun stdd.

V.S.J.
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CO, i jardlég med OR, Hi, og Century Aluminium. L&gd voru drég
ad verkefni med Jardborunum ad préun teekjabunadar til hreins-
unar hahitaborholna i bleestri sem verdur profadur 2009. Vegna
nidurdeelingar & Reykjanesi for HS hf i samstarf med adilum fra
haskélanunum Wisconsin-Madison i Bandarikjunum, HR og Hi
um ad setja upp skjélftameelinet & Reykjanesi til ad fylgjast med
hvort nidurdeeling hefdi ahrif a spennusvid jardlaga. HS hf styrkir
doktorsnemann Vigdisi Hardardéttur, sem rannsakar Utfellingar og
utfellingarferli i jardhitakerfinu & Reykjanesi vid haskola i Kanada og
fylgist GOJ med ahugverdu verkefni hennar, sem eykur skilning &
jardhitakerfinu og & hvern hatt pad tengist jardhitakerfum & pldtu-
skilum dthafanna. Einnig hafa efnilegir islenskir nemendur i nami
innanland og utan fengid eins konar starfspjalfun i orkuverunum
undir leidsdgn Hreins Hallddrssonar vidhaldsstjora HS hf og GOJ.

Vegna uppskiptingar Hitaveitu Sudurnesja hf samkvaemt I6gum
i veitu- og orkufyrirteeki var sett fram tillaga ad adferdafreedi vid
verdmat & jardhitaaudlindum i jordu. Tillagan tekur tillit til geeda
jardhitavokvans til vinnslu, gaefni borholna sem hefur ahrif & stofn-
kostnad, vidhald jardhitakerfisins og landsgeeda.

GOJ kom ad rekstri jardhitasveedanna med ad halda utan
um eftirlitsmaelingar i borholum, eftirlitsathuganir & yfirbordi og
efnasynatdku & jardhitavokvanum. Sérstaklega var fylgst med
breytingum a yfirbordsvirkni vid Gunnuhver & Reykjanesi. Gerdur
var tafskurdur vid orkuverid i Svartsengi til ad fella kisilefiju ur
[6nvatninu. Pa var séd um radgjof og ahaettumat pegar purfti ad
skipta um adalholuloka & tveim holum & Reykjanesi auk lagfeeringa
& peim pridja. Onnur holan var gufuhola med um 50 bar prysting
a holutoppi.

Mikil vinna for i gerd matsaastiunar og svo frummatsskyrslu
vegna fyrirhugadrar staskkunar Reykjanesvirkjunar. Skyrslunni var
ritstyrt af VSO radgjof hf, en auk HS hf 16gdu radgjafar fyrirtaekisins
fram efni i skyrsluna. Beett var vid rannsoknir & Reykjanesi til ad
afla efnis i skyrsluna, auk pess sem unnid var Ur eftirlitspattum sem

VATNSDEILD

SUDURNES

Hitaveita

A &rinu voru lagdir um 5,7 km dreifikerfis og 2 km stofneeda
en lengd dreifikerfisins er ni um 376,7 km. Pipulengd adveitu- og
stofnaeda er um 65,3 km og lengd adveitu-, stofn- og dreifikerfis er
um 442 km. Endurnyjun eldri lagna var um 1,3 km.

Lagt var inn i 209 hus & érinu, en 9 hus aftengd. Inntdkum
fidlgadi pvi um 200 a arinu og fjéldi inntaka i arslok var pa ordinn
6.270. Hemlagrindur voru 6.670 og meelagrindur 216 eda samtals
6.886 hemla og maelagrindur. Steersta framkvaemdin var stofneed

eru i gangi med ntverandi vinnslu. | pessu sambandi méa nefna

athugun a grédurfari og dyralifi, land-og pyngdarmeelingar, breyting
i losun jarohitalofttegunda og efna i affalli, breytinga a hverasvaed-
inu vid Gunnuhver, breytingar a hljédstigi, ahrif a sjavarlif asamt
ymsu fleiru. Pa hefur verid 6skad eftir breytingum a skipulagi
Reykjanesbagjar til ad ruma staekkun virkjunar og mégulega préun
i annarri tengdri starfssemi.

Komid var a fét samvinnu vid Grindavikurbae um framgang
verka til ad undirbla rannséknarboranir i Eldvérpum med virkjun
par i huga. Par hefur verid 6skad eftir breytingum & skipulagi til ad
ruma peaer hugmyndir. Einnig var myndadur samstarfshopur med
Skipulags- og byggingarnefnd Hafnarfjardarbasjar til ad undirbla
rannsoknarborun | Krysuvik. Gerd voru drég ad fyrirspurn um
matsskyldu rannséknarboranna a badum pessum sveedum.

i Keflavik, milli Skolavegar og Vesturgdtu, 2 km af 200 og 250mm
pipu. Pipan var 16gd um veentanlegt Hiidahverfi, ofan Idavalla og
endar i brunni efst a Vesturgdtu.

Steerstu verk i einstékum sveitarféléogum voru:

* Reykjanesbaer; gbtulagnir i 1. afanga Hlidahverfis og tengingar
husa.

e Grindavik; tengingar husa.

e Sandgerdi; Austurgardur, endurnyjun og tengingar hdsa.

e Gardur; goétulagnir i Brimklopp, Asparteigi, Berjateigi, og hluta
Klapparass og pipa ad hverfinu fra Gardbraut.

e \ogar; tengingar husa.




Unnid var vid vidhald brunna og malun Gtloftana. Aburdur og
grasfrae var borid & valin stofnaedasvaedi. Fyrri hluta ars skemmd-
ust podk a premur midlunargeymum i dvedrum, p.e. einum geymi &
Fitjum, bakrennslisgeymi & Keflavikurflugvelli og Grindavikurgeymi.
Pessi pdk voru lagfeerd & arinu.

Gerdar voru 5.648 verkbeidnir, flestar vegna ymissar pjonustu
vatnsdeildar-hitaveitu 2.184 og notendaskipta 2.149 og breytingar
& vatnsskammti 371. A arinu voru skodadar 3.071 grindur sem er
45% af heildarfislda grinda, en paer voru alls 6.886 i arslok. | lagi
reyndust 1.323 grindur eda 43% skodadra grinda. Bilanir i kerfi
huseigenda reyndust vera 392.

Kalt vatn

A arinu voru lagdir um 4,1 km dreifikerfis og tengd 158 hus i
Reykjanesbag, 22 i Gardi eda alls 180 hus. | arslok voru kaldavatns-
heimaedar 4.218, i Reykjanesbaes 3651 og | Gardi 567. Lokid var vid
byggingu deelustédvar i Vogavik, vid Stofnfisk og lagningu adveitu-
adar ad Vogum. Adveituasedin er um 1 km ad lengd og 280mm f{
pbvermal. Lokid var vid stofneed ad Dalshverfi i Njardvik, p.e. i gegn-
um vegsvaedi Reykjanesbrautar og aedin tekin i notkun i arslok.

Steerstu verkefni i sveitarfélégunum voru:

e Reykjanesbeer; tengingar hiisa og endurnyjun lagna i Grundar-
vegi og Sudurgdtu, milli Skélavegar og Vatnsnesvegar.

e Gardur; gétulagnir i Brimkldpp, Asparteigi, Berjateigi,
Fjorukldpp og hluta Klapparéass.

Unnid var vid vidhald & 38 heimaedum i Keflavik, 4 i Njardvik og
9 { Gardi. Einnig voru maladir brunahanar i Reykjanesbeae og Gardi.

VESTMANNAEYJAR

Hitaveita

L6gd var hitaldgn fra Stéragerdi ad Litlagerdi og nokkur hus
voru tengd hitaveitu. Fjérar bilanir urdu a arinu en um var ad reeda
teerd ror vegna pess ad krumpun misférst i flest ollum tilfellum.
Nokkur rafkynnt hus skiptu Ur rafkyndingu i hitaveitu & arinu en litid
var um meelaskipti & arinu midad vid undanfarin ar.

Gert var vid nokkur inntdk eins og undanfarin ar. Ekki er um
skipulagt vidhald ad raeda, heldur gert vid pegar purfa pykir. Skipt
var um nokkrar lofttidur og stiga i brunnum.

Toluverdar rekstrartruflanir voru i kyndistddinni & arinu. Tvisvar
var farid inn i rafskautaketilinn og voru skautin mjég brunnin. Allir
varmaskiptarnir voru teknir { gegn, skipt um plétur og pakkningar.

Tekid var & méti 274,8 tonnum af Urgangsoliu og 249,5 tonn
brennd af grunnoliu.

Vatnsveita

Priar bilanir urdu & arinu a stofnaed fra lind til sjavar. Unnid var
vid ad styrkja varnargard upp sandinn fra deelustod.

Nokkrar undirstdédur undir deelustédinni & Landeyjasandi voru
steyptar upp. HOfdu undirstddurnar 1atid a sja vegna sandfoks.

RAFORKA

DREIFING OG NOTKUN 2007 - 2008

KWst

Alm.taxtar Hitataxtar Afltaxtar Samtals

Sudurnes 2008 . ... ... 118.812.582 3.276.231 61.641.539 183.730.352
Sudunes 2007 . ... 115.578.837 3.839.549 54.847.609 174.265.995
Breyting %. ... ... 2,80% -14,67% 12,39% 5,43%
Hafnarfiorour 2008 . ................... 131.260.936 1.070.192 23.444.440 155.775.568
Hafnarfiorour 2007 . ................... 124.615.479 1.188.241 17.337.369 143.136.089
Breyting %. . . ..o 5,33% -9,55% 35,22% 8,83%
Vestmannaeyjar 2008 .. ................ 24.740.314 6.164.883 10.734.350 41.639.547
Vestmannaeyjar 2007 . ................. 25.563.286 5.953.431 9.660.060 41.176.777
Breyting %. . ... oo -3,22% 3,55% 11,12% 1,12%
Arborg 2008 ... ... 31.501.807 587.360 15.902.570 47.991.737
Arborg 2007 .. ... 29.551.280 600.775 15.675.150 45.827.205
Breyting %. . ... 6,60% -2,23% 1,45% 4,72%
Samtals 2008 .. ......... ... 306.315.639 11.098.666 111.722.899 429.137.204
Samtals 2007 .. ... .. 295.308.882 11.576.996 97.520.188 404.406.066
Breyting %. . ... 3,73% -4,13% 14,56% 6,12%
%afheld ............ ... ... ... ..., 49,41% 1,79% 18,02% 69,22%
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Nyr Toyota pallbill var keyptur i stadinn fyrir Mitsubishi pallbil, sem
ekki poldi dlagid a sandinum.

Ny 8 tommu nedansjavarvatnslogn var 16gd milli lands og
Eyja. Kapalskipid Henry P. Lading kom fra Danmorku til Eyja rétt
fyrir midnaetti 2. juli i slaeemu vedri og & i vari vid Landeyjasand um
néttina. Um bord i skipinu var & einu kefli 12.566 metrar af leidslu
en skipid kom til hafnar { Eyjum pann 3. juli. Ad morgni 7. juli var
leidslan tekin i land & Landeyjasandi og gekk pad verk vel, vedur
var mjdg gott, logn og ladaudur sjér. Vegna of mikils sjavarstraums
var ekki lagt af stad til Eyja fyrr en sidar um daginn. Adfaranott 9.
julf var leidslan tekin & land i Skansfiéru. | lok &gust var leidslan
sidan tengd og vatn for ad renna til Eyja um nyju leidsluna.

Pegar nyja leidslan var tengd pa var 7 tommu leidslan fra arinu
1971 aflégd. Leidslan fra 1968 er enn i notkun.

Fréa Skansi Ut ad tengipunkti Skansfjéru voru lagdar tveer plast-
pipur, 250mm og 140mm. Logd var stofnldgn fra Stéragerdi ad
Litlagerdi. ESA eftirlitsnefnd EFTA tok Ut vatnsveituna i Eyjum rétt
fyrir j6l 2007. Skyrsla kom Gt um vorid og fékk vatnsveitan ageetis
einkunn. Sex bilanir urdu { dreifikerfinu a arinu.

Tekin voru regluleg syni Ur vatnsveitunni asamt einni heildar-
rannsokn sem fram for i Svipjéd. Utkoman var géd, éll syni voru
fullkomlega heilngem.

Ny heimtaug &samt nyrri rafmagnstoflu var komid upp i
Hrafnaklettum.

1,27% meira af vatni var deelt til Vestmannaeyja a arinu midéad
vid arid 2007. Sjalfrennsli jokst um 60% vid tengingu nyju 8 tommu

nedansjavarvatnsleidslunnar (7 tommu leidslan aftengd). For sjalf-

rennglid Ur 19 I/sek i 32 I/sek. Rafmagnsnotkun & deelur minnkadi
um 53 % milli rana 2007 og 2008.

Ef &rid 2003 er borid saman vid 2008 pa kemur eftirfarandi i
livs. Arid 2003 var 805.020 mé deelt og 607.653 kWst notadar
(0,75 kWst/md). Ari® 2008 var 919.808 mé daslt og 145.320 kWst
notadar (0,16 kWst/m?)

Otryggd sala Gétulysing Samtals Eigin not Top o.fl. Samtals
Sudurnes 2008. . ......... 7.135.807 1.896.215 192.762.374 63.462.560 9.797.147 266.022.081
Sudurnes 2007. . ... ...... 9.675.344 3.704.214 187.645.553 49.632.404 8.853.016 246.130.973
Breyting % .. .. .......... -26,25% -48,81% 2,73% 27,87% 10,66% 8,08%
Hafnarfiordur 2008 . . . ... .. 3.451.699 5.195.508 164.422.775 0 9.187.005 173.609.780
Hafnarfjorour 2007 . ... .. .. 3.873.131 4.902.389 151.911.609 0 10.430.668 162.342.277
Breyting % .. ............ 5,98% 8,24% -11,92% 6,94%
Vestmannaeyjar 2008. . . . .. 70.340.574 1.002.000 112.982.121 0 3.545.251 116.527.372
Vestmannaeyjar 2007 . . . . . . 71.997.168 936.661 114.110.606 0 2.818.391 116.928.997
Breyting % . ............. 6,98% -0,99% 25,79% -0,34%
Arborg 2008. ... ......... 12.532.564 1.299.289 61.823.590 0 1.948.558 63.772.148
Arborg 2007. .. .. ........ 12.659.575 1.156.836 59.643.616 0 3.242.822 62.886.438
Breyting % . ............. -1,00% 12,31% 3,65% -39,91% 1,41%
Samtals 2008............ 93.460.644 9.393.012 531.990.860 63.462.560 24.477.961 619.931.381
Samtals 2007 . ........... 98.205.218 9.543.264 512.154.548 49.632.404 22.102.075 583.889.027
Breytng % . ............. -4,83% -1,57% 3,87% 27,87% 10,75% 6,17%
% afheid............... 15,08% 1,52% 85,81% 10,24% 3,95% 100,00%
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Fostudaginn 4. juli var opnud sdgusyning i deeluhtsinu Skansi,
til ad fagna pvi ad 40 ar voru sidan ferskt lindarvatn for ad renna milli
lands og Eyja. Syningin var hluti af goslokaafmaelinu sem haldi® var
upp & helgina 3. - 7. juli. Julius Jonsson forstjéri og fvar Atlason
teeknifraedingur héldu stutt avérp og sidan opnadi Eygléd Eliasdottir
syninguna formlega. Eyglé feeddist 20. juli 1968, sama dag og vatn
fér ad renna til Eyja { fyrsta sinn.

Fyrir syninguna hafdi deeluhusid verid lagfeert og malad,
adgengi lagfaert og settur upp gosbrunnur. A syningunni var ségu
veitunnar gerd skil asamt steekkudum ljosmyndum eftir Sigurgeir
Jonasson. Ljésmyndir voru einnig latnar rdlla a flatskja, myndir fra
nlverandi og fyrrverandi starfsmdénum. Kvikmynd var synd sem
var { raun og veru, tveer kvikmyndir samansettar. Onnur var tekin
af framleidslu og lagni fyrstu leidslunnar 1968 af JD Contractor og
hin var fra RUV. Sett var upp likan sem syndi hvernig Eyjamenn
s6fnudu rigningarvatni asamt ymsum hlutum tengdum vatnsveit-
unni. Syninguna séttu hundrud manna og kvenna enda margt folk
{ beenum. Syningin var sidan opin tveer auka helgar i juli.

RAFMAGNSDEILD

SUDBURNES

Ari® 2008 var med svipudu méti og arid 2007 sem folst i
aframhaldandi uppbyggingu rafdreifikerfisins. Mest kvad ad endur-
nyjun dreifikerfisins & Vallarheidi par sem unnid var ad fyrsta afanga
adlogunar ad islensku 50Hz Ur 60Hz amerisku kerfi.

Dreifing haspennu

Lagdir voru 18,5 km af 12 kV streng & Sudurnesjum & arinu.
Helstu verkefni voru strengur fra Holamidum ad flugstddinni og
afram ad Helguvik taepir 5 km, med peirri tengingu eru ordnar
tveer mogulegar tengileidir inna flugstddvarsvaedid sem var ordid
naudsynlegt vegna mikilveegi sveedisins. Um 1,4 km voru lagdir
ad flugstddinni pegar ny 2,5 MW disilstdéd var tekin i notkun, en
hun mun fara sjalfvirkt i gang vid bilun & rafdreifikerfinu. Einnig
voru lagdir 9 km a Vallarhei®di vegna endurnyjunar og breytingar {
50 Hz. Innri og ytri skodanir voru framkveaemdar samkvaemt aaetlun
og lagfeeringar eftir skodanir drifnar afram med adstod rafverktaka.
Reiknad er med ad starfsmenn HS Veitna hf radi vel vid pad verk-
efni arid 2009.

Settar voru upp 8 nyjar dreifistddvar & Vallarheidi asamt
bunadi i ridbreytist6d. Tveer dreifistddvar voru settar upp i
Reykjanesbae, dnnur vid Holamid og hin vid kirkjugardinn naleegt
Helguvik. Bradabirgdatenging & haspennu var 16gd ad alverslod-
inni | Helguvik.
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Dreifing lagspennu

Helstu verkefnin i lagspennukerfinu voru einnig & Vallarheidi
en par voru lagdir yfir 10 km af stofn- og heimtaugarstrengjum.
Hverfin sem lagt var i eru 1100 hverfid og idnadarhverfid. Lagt
verdur i 1200 hverfid arid 2009. Onnur verkefni voru helst ad
verid var ad ljuka verkefnum fra fyrra ari, sem voru helst Dalshverfi
|, Hlidarhverfi og Flugvellir i Reykjanesbae og svo var lagt i fyrsta
afanga Klappa- og Teigahverfis i Gardi. Gatnalysingin var sett a
meelingu & Sudurnesjum a arinu med drfaum undantekningum i
dreifoyli par sem enn er reiknad Utfra uppsettu afli.

Alls voru tengdar 266 heimtaugar a Sudurnesjum, par af voru
19 200A eda steerri. Tengdar voru 102 vinnuheimtaugar. Skodanir
a nyjum virkijum og virkjum i rekstri hafa veri® framkveemdar
samkvaemt aaetlun. Prif og minna eftirlit i adveitustédvum og
dreifistddvum hafa reynst mjog vel vardandi fyrirbyggjandi adgerdir
og almennt vidhald virkja.

Rekstrartruflanir

Skradar rafmagnstruflanir sem hofdu Utkall | for med sér a
Sudurnesjum voru 48 & arinu, flestar peirra voru bilanir i hisum
notenda (lekalidi/stofnvdr) og annad minnihattar bilanir i dreifikerfi.
Helstu bilanir & rafkerfi HS & Sudurnesjum voru ad Hafnarlina slé
ut tvisvar vegna bilunar og einnig var hin gerd spennulaus tvivegis
vegna haflutninga. Spennir biladi i Nordurhdpi vegna innri bilunar/
galla. Talsvert var um bilanir & 60Hz kerfinu & gamla varnarsvaedinu.




HAFNARFJORBDUR

Dreifing haspennu

Lagdir voru 14.900 metrar af 12 kV haspennustreng a
Hafnarfiardarsvasdinu arid 2008. | idnadarhverfid Hellnahraun il
voru lagoir 2.600 m, & Véllum 7 voru lagdir 4.900 m og i Urridaholt
{ Gardabee voru lagdir 1.930 m af 12 kV haspennustreng. Pa voru
lagdir 900 m af 12 kV streng ad iprottasveedi Kvartmiluklibbssins.
Settar voru upp samtals tiu nyjar dreifistddvar & arinu, par af niu {
Hafnarfirdi og ein i Gardabae. Skodanir a dreifistédvum voru sam-
kveemt asstlun og var unnid vid lagfeeringar i peim eftir pvi sem
timi vannst til.

Dreifing lagspennu

Lagdir voru um 54.000 m af 1 kV dreifistrengjum & Hafnar-
flardarsveedinu &rid 2008 og af peim foru 11.100 m i Idnadarhverfid
Hellnahraun lll. Lagt var dreifikerfi { eftirtalin sveedi: Vellir 7, Flugu-
skeid i hesthusahverfinu i Hafnarfirdi, Urridaholtshverfi i Gardabae,
seinni hluta sumarhusahverfisins i Sléttuhlid i Hafnarfirdi og einnig
voru dreifikerfin i Fogrukinn og Hamarsbraut endurnyjud um leid
og gbturnar voru endurbyggdar dsamt ollum I6gnum. Einnig var
lagdur notendastrengur ad skotsveedinu vid 1davelli.

Samtals voru tengdar 369 heimtaugar a Hafnarfjardarsvaedinu,
sem skiptist pannig ad adalheimtaugar voru 278 og vinnuheim-
taugar 91. Arid 2007 voru adalheimtaugar 271 og vinnuheim-
taugar 236 og hefur peim pvi faekkad um 61% milli ara.

Rekstrartruflanir

Rekstrartruflanir & 12 kV kerfinu i Hafnarfirdi urdu samtals fimm
sinnum. Tvisvar sinnum vard truflun & haspennukerfinu pegar graf-
i® var i jardstrengi og tvisvar sinnum vard truflun vegna bilana i jard-
strengjum. | baedi skiptin urdu nokkrar dreifistédvar straumlausar,
yfirleitt i stutta stund & medan rafmagni var hleypt & aftur eftir
6drum leidum. Ein truflunin vard vegna Utleysingar sem stafadi af
mistokum i merkingum & haspennurofum.

VESTMANNAEYJAR

Dreifing lagspennu

Endurnyjadar voru raflagnir i Fjélugétu og 18 hldsum spennu-
breytt. Byrjad var ad ganga fra I6gnum vegna staekkunar i Litlagerai,
par & ad byggja 4 einbylishds. Einnig voru reistir 10 lijésastaurar.

Nyframkveemd | gatnalysingu var lysing vid Skoélaveg og
Vesturveg, i kringum nybyggingu hussins Baldurshaga.

Nytt eldvarnarkerfi var lagt i Kyndistdd. Gengid var fra nyrri
adaltoflu i Hrafnaklettum og lagdar nyjar lagnir ad deselum og
rennslismaelum. Talsverd vinna var vid tengingar & deelum og
rennslismaelum fyrir hita- og vatnsveitu.

Skipt var um 6 gétuskapa vida um baeinn. Unnid var ad endur-

nyjun gatnalysingar. Adallega voru Utskipti & gdmlum Idmpum par

sem hus og bunadur voru farin ad teerast og rydga. Hluta af peim
[Bmpum sem voru teknir nidur var haegt ad endurnyja. Bilanir &
heimtaugum voru 4 og nyjar heimtaugar voru 3 a arinu, ein af peim
var 900A. Endurnyjadir voru 72 sdlumeelar & arinu.

i lagspennukerfi stendur til ad halda &fram med endurnyjun
gamalla oliustrengja og gotukassa og klara lagnir i Litlagerdi og
ganga fra lysingu a Eidi og Kleifum.

Dreifing haspennu

Ymsar lagfaeringar voru gerdar 4 dreifistédvum vegna skodunar.
[ dreifistédvum 34, Vesturvegur, og 62, Olnbogi, var allur bunadur
endurnyjadur, spennir, haspennufelt og lagspennufelt asamt lag-
spennutdflu. Skipt var um hurd og loftristar a einni stod.

Dreifistéd 19, Gagnfreedaskdli, var kleedd ad utan og gengid
fra nyju paki. Gengid var fra einni nyrri MORE dreifistéd Gt & Eidi
vegna frystiklefa sem Vinnslustdd VM var ad byggja og vegna
vatnsatdppunarverksmioju.

A nassta ari parf ad byggja upp lagspennufelt i premur dreifi-
stédvum, par sem nu er gamalt og Urelt efni. P& hefur athugasemd
komid & pessar dreifistodvar fra Skodunarstofu. Vegna uppbygg-
ingar & Utisvaedi vid [préttamidstédina parf ad faera spennistdd sem
er i Kjallara hussins og leysir ny MORE st6d hana af hélmi.

Fyrirhugad er ad endurnyja haspennustrenginn fra dreifist6d
03, Bessastig, ad 00, Kyndistdd.

Rekstrartruflanir
{ upphafi 4rs brunnu 8 gétuskapar sem voru stadsettir vestast
a Heimaey. Adrar rekstrartruflanir urdu ekki & arinu.




ARBORG

Nylagnir

Lagdar voru lagnir i Alaleek, Hagalandi, en par eru 18 168ir fyrir
fislbylishis. A Arbakkanum var byrjad & nyju hverfi og 28 168ir
teknar fyrir i pessum afanga. Samtals voru 59 veitur tengdar vid
veitukerfi® en skammtimatengingar voru 12 & arinu.

Sett var upp ny 630 kVA dreifistdd vid Hagaleek og 800 kVA
dreifistod vid Gagnheidi 17, en stddin sem var inn i hdsinu, aflégd.
Ny 1600 kVA dreifistdd sett upp | Osabotnum, sem er svaedi upp
med Olfusa um 3 km fra Selfossi. Par er nylegt svaedi sem virkjad
hefur verid fyrir hitaveituna en par var fyrir 315 kVA bradabirgda-
stdd sem var fiarleegd.

Lokid vid ad leggja 240q haspennustreng a milli dreifstédva
80024 og 80034 og koma hringtengingu & nokkrar dreifistddvar.

Rekstrartruflanir

Pann 13. mai vard bilun i haspennustreng milli dreifistédva
80003 og 80004 og straumleysi i u.p.b. pridjungi af Selfossi i 55
min. Rafmagn var komid a aftur um hringtengingu. Erfidlega gekk
ad finna bilunarstad og leggja purfti um 100m af haspennustreng
fram hja bilunarstad en ekki var heegt ad komast nidur a bilunar-
punktinn og orsok a strengbilun pvi dpekkt.

INNKAUPA- OG BIRGDADEILD

Eins og undanfarin ar fylgir hér med tafla par sem sja ma préun
erlendra og innlendra innkaupa og umsvifa i starfsemi a birgda-
geymslum undanfarin &r. A rinu 2008 voru erlendar pantanir ad
fidlda til um fiérdungi feerri en &rid 2007 en ad verdmaeti drést inn-
flutningur p6 ekki saman nema um rum 15%. Par munar mestu
um nyja nedansjavarlogn milli Bakkafidru og Vestmannaeyja en
innflutningsverdmeeti er um 848 m.kr. eda um 68% af innflutningi
arsins. Pa voru fluttir inn rafmagnsspennar og annad rafmagnsefni
fyrir um 314 m.kr. sem er um 25% af innflutningi &rsins. [ upphafi
ars voru aaetlanir um verulegar nyframkveemdir i dreifikerfum og er
meginhluti innflutnings a rafmagnsefni peim tengdur. Minna vard
pd Ur pessum framkvaemdum pegar upp var stadid og birgdasofn-
un pvi veruleg & arinu eins og nanar er fiallad um hér & eftir. Innlend
innkaup voru einnig mikil megnid af arinu en innlendum péntunum
hafdi faekkad Ur 858 i 747. Efnisafgreidslur Ur birgdageymslum
stodu pd nanast i stad eins og taflan hér fyrir nedan synir.

A arinu voru auglyst ellefu Gtbod. bar af voru fidgur Gtbod
auglyst a Evrépska efnahagssvaedinu og tengjast pau 6ll fyrirhug-
adri staekkun & Reykjanesvirkjun. Pau sjé Utbod, sem adeins voru
auglyst innanlands, voru m.a. vegna framkveemda vid deelust6d
a Njardvikureed, 1. afanga stofnaedar i Keflavik og Njardvik, vid-
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Pann 29. mai gerdi feiknadflugan jardskjélfta a Sudurlandi.
Engar skemmdir komu fram i dreifkerfinu en nokkrir spennar faerdust
litillega Ur stad en ollu engum skemmdum. Vid athugun i adveitu-
stdd nokkrum doégum eftir skjélftann, kom i ljos ad hljéd adveitu-
stédvarspennis hofou breyst. Heegt var ad finna smatitring i spenni
og tekid var syni af oliuspenni. Ekki kom fram neitt éedlilegt i pad
skiptid en annad syni var tekid i lok ars. Pa kom f ljés, samkveemt
skyrslu RST Net, ad CO (kolsyringur) hefur heekkad og er eins og
einhver brestur hafi komi® i fdstu einangrunina i spenninum. Onnur
gos virdast vera i lagi. Adrar bilanir & dreifkerfinu smaveegilegar.

Heilmikio tjon vard a ljdsastaurum i kjolfar snjdalaga sidasta vetur.
Skipta purfti um eina 10 staura sem skemmdust eftir veturinn.

Endurnyja vard haspennurofasett i dreifistéd 80003 eftir
athugasemd fra skodunarstofu en pad stddst ekki malspennu.

Lagdur var stofnstrengur ad baenum Steinskoti & Eyrabakka
og nidurtekin loftlina. Pad var su sidasta i dreifkerfinu og par med
eru allar huisveitur & Arborgarsvaedinu tengdar vid jardstrengskerfi.

Vegamét Stokkseyrar- og Eyrabakkavegar voru lyst upp og
rafmagn soétt i naestu dreifistdd & Stéra Hrauni sem er um 1.100m
og 5 staurar.

Lagdur var 2409 haspennustrengur ad nyrri dreifstdd vid
kaldavatnstank fyrir Selfossbyggd, u.p.b. 590 m langur.

gerdar & pokum midlunargeyma i Reykjanesbee og vegna fram-
kveemda vid endurnyjun vatnslagna i Grundarvegi i Reykjanesbae.
Utbodsgdgn voru eins og undanfarin ar adgengileg bjédendum &
heimasidu HS hf an endurgjalds sem, eins og adur, meelist vel fyrir
0g gengur snurdulaust.

Birgdageymslur fyrirteekisins eru fimm p.e. i Reykjanesbes,
Svartsengi, Hafnarfirdi, Vestmannaeyjum og Arborg. Birgdaverdir i
fullu starfi eru fimm og einn i hlutastarfi auk birgdastjoéra sem starfar
vid hlid innkaupastjora. Birgdageymsla i Arborg er skv. samningi
vi0 Selfossveitur { umsja birgdavardar Selfossveitna. Allt er petta
Obreytt fra fyrra ari. Birgdageymsla sem sett var upp i desember
2005 vegna framkveemda vid OV-6 i Svartsengi var teemd og fjar-
leegd. Byggingin var i eigu Eyktar er annadist byggingu orkuvers-
ins. Efnid var flutt i birgdageymslur i Svartsengi og i Reykjanesbae
og einnig i birgdageymslu vid Reykjanesvirkjun sem HS hf keypti
af Eykt. Byggingin var reist vid upphaf framkvaemda a Reykjanesi
og radgert ad geymslan verdi afram i notkun um 6akvedinn tima
og notud i tengslum vid fyrirhugadar framkveemdir vid steekkun
Reykjanesvirkjunar. Umsjén med henni, a.m.k. fyrst um sinn, verd-
ur i héndum birgdavarda i Reykjanesbee.




Eins og sja ma i medfylgjandi toflu er umfang starfseminnar i
birgdageymslunum mjoég svipad og arid adur hvad voruafgreidslu
vardar. Fyrri hluta érsins var mikid um ad vera vegna mikilla fram-
kveemda sem nokkud drdé Ur seinni hluta érsins. Stjérn HS hf
akvad ad skipting hennar i tvd fyrirteeki, i samraemi vid ny 16g um
adskilnad & rekstri einkaleyfispatta og samkeppnispatta, skyldi ad
fullu taka gildi 1. janGar 2009. A peim timamétum purfti m.a. ad
skipta birgdum milli fyrirtaekjanna sem i megindrattum folst i pvi ad
birgdir i birgdageymslum i Svartsengi og a Reykjanesi urdu eign HS
Orku hf og adrar birgdir eign HS Veitna hf. Naudsynlegt var pvi ad
telja allar vorur i 6llum birgdageymslum en undanfarin ar hafdi verid
l&tid neegja ad framkveema Urtakstalningar. Samhlida pessu purfti
ad yfirfara stadsetningar og merkja ymsar vorur. Petta reyndist
timafrekara verkefni en aaetlad var i upphafi en med sameiginlegu
ataki tokst ad ljuka talningunni fyrir &ramatin.

Heildarvirdi birgda jokst um 210 m.kr. & arinu eda Ur um 507
mkr byrjun ars i um 717 m.kr. i arslok. Petta er veruleg aukning
eda lidlega 41%. Eins og fram kemur hér ad framan voru sveitar-
félog 1 byrjun ars med &astlanir um verulegar framkveemdir vid
uppbyggingu nyrra ibudasveeda og ekki sist idnadarsveeda. Vegna
langs afgreidslutima purfti m.a. ad panta dreifispennistédvar med
gddum fyrirvara og gera radstafanir til ad geta Utvegad annad efni
svo sem jardstrengi. A haustmanudum, pegar efnahagskerfi pjod-
arinnar lagdist & hlidina, breyttust pessar asstlanir & svipstundu
en megnid af pessu efni var pa komid & lager og alls ekki unnt
ad afpanta pad sem dafgreitt var. Birgdaaukning pessi er pvi ad
mestu leyti tilkomin vegna adurnefndra spennistédva og med Sllu
6ljdst hvenaer not verdur fyrir peer.

Starfsemi innkaupastjérah6ps Samorku, sem HS hf & fulltrda i,

g6tuliosum. Engin ny Utbod voru auglyst a arinu en auk samningsins
um gotuljésin eru nu i gildi samningar vid Sandblastur og mamhudun
um kaup & ljosastaurum, Johan Rénning/Ericsson um kaup a jard-
strengjum og vid Jéhann Olafsson, 48ur Volta, um kaup & perum.

{ maimanudi stéd vinnuhdpur Samorku fyrir fraedslufundi
um innkaup orkufyrirteekja par sem fjallad var um pau 16g og
reglugerdir er gilda um innkaup orkufyrirteekjanna og um Gtbods-
skyldu & EES-svaedinu. Einnig var restt um hugsanlegar afleidingar
brota & reglum um opinber innkaup. Fundinn séttu starfsmenn
orkufyrirtaekja er annast innkaup eda tengjast peim t.d. vid gerd
Utbodsgagna og starfmenn nokkurra radgjafa er annast gerd

var med svipudu snidi og undanfarin &r. A rinu var akvedid ad semja utbodsgagna.
til eins ars vid Siteco/Smith og Norland um é&framhaldandi kaup a
Innlend
Erlend innkaup innkaup Birgdageymslur
) FOB- Adflutn.  Flutnings
Ar Fjoldi verod gjold  kostnadur Tryggingar Samtals Fjoldi Fjoldi  Afgreidslur
pantana m.kr. m.kr. m.kr. m.kr. m.kr. pantana afgreidslna pr. man.

2008 62 1.246,8 4,9 17,0 3,8 1.272,5 747 8131 678
2007 82 1.418,7 21,2 59,3 6,6 1.505,8 858 8217 685
2006 89 497,8 6,4 42,9 1,5 548,6 917 8887 741
2005 113 2.231,7 20,5 111,0 5,8 2.369,0 820 7837 653
2004 66 96,0 6,2 7,9 0,3 110,4 760 6512 543
2003 32 90,1 6,1 59 0,3 102,4 760 6050 504
2002 29 54,7 2,1 3,0 0,2 60,0 640 426
2001 32 90,0 400

2000 36 57,3 &7 4,2 0,2 65,4 510

1999 74 573,8 39,3 12,4 1,7 627,2 560

1998 84 234,4 6,3 7,8 0,7 249,2 500

1997 64 64,1 2,7 4,8 0,3 71,9

1996 82 116,0 10,0 6,0 0,6 132,6




ARSSKYRSLA 2008

VIDHALDSDEILD

Eins og adur voru starfsmenn vidhaldsdeildar prir, vidhalds-
stjori og tveir trésmidir og starfsemin mjog fidlbreytt og med
svipudu snidi og adur. Starfsmenn deildarinnar annast allt vio-
hald og umhirdu huseigna HS hf a Sudurnesjum og ad mestu
einnig i Hafnarfirdi og i Arborg. Helstu hiseignir & Sudurnesjum,
auk adveitu- og dreifistddva, eru skrifstofur og teekjageymsla vid
Brekkustig og Bakkastig, lagerhtsnaedi vid Fitjabraut og deelustod
a Fitjum i Reykjanesbae asamt midlunargeymum & Fitjum og flug-
vallarsvaedi (Vallarheidi). | Hafnarfirdi er um ad raeda skrifstofu-
hiusnzedi og teekjageymslu. Adveitustddvar a Sudurnesjum, i
Hafnarfirdi og Arborg eru 17 talsins. Dreifistédvar & Sudurnesjum
eru 213, 164 { Hafnarfirdi og 47 i Arborg. Vidhaldsstjori annast &ll
samskipti vi® samningsbundna verktaka i helstu idngreinum sem,
eins og undanfarin ar, hafa séd um hluta af vidhaldinu, ymsar breyt-
ingar og smaerri nyframkvesmdir. Hann s& einnig um eftirlit med
framkvaemdum vid deelustdd i Vogum og vegna vidgerda & pdkum
midlunargeyma.

Verkefni vidhaldsdeildar voru margvisleg ad venju. Deildin
annast reglubundin prif og vidhald i adveitu- og dreifistédvum &
Sudurnesjum skv. akvedinni fastri dsetlun og er pad eitt af meg-
inverkefnum deildarinnar. Farid er érlega i allar stédvar a sveedinu
og gerd Uttektarskyrsla fyrir hverja stéd. Skyrslur pessar eru m.a.
notadar vid gerd vidhaldsaeetlana.
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A arinu voru settar upp prettan nyjar dreifistédvar & Sudur-
nesjum, par af atta a Vallarheidi par sem unnid var ad endurbétum
og breytingum & dreifikerfi rafmagns. Vidhaldsdeildin sa um ad
koma fyrir forsteyptum undirstédum, koma stédvunum fyrir &
peim og um allan fragang. Pa var unnid vid vidgerdir og vidhald
a dreifistddvum { Hafnarfirdi, & Eyrarbakka og a Stokkseyri. Yfir
sumarmanudina var i samvinnu vid verktaka unnid ad fragangi og
umhirdu 16da vid nyjar dreifistddvar og eldri sem og umhirdu ann-
arra léda.

i byrjun arsins skemmdust pakklzedningar 4 midlunargeymum
umtalsvert sem og a tveimur deelustédvum i sleemu tidarfari og
hvassvidrum. Starfsmenn vidhaldsdeildar unnu ad pvi med adstod
hjalparsveita ad bjarga pvi sem bjargad vard og sau sidan & sum-
armanudum um fullnadarvidgerdir asamt verktokum.

Af 68rum verkefnum ma nefna vidhald og breytingar & birgda-
geymslum { Njardvik og i Svartsengi, vidhald og umsjon med
skrifstofubyggingu vid Brekkustig i Njardvik, baedi innanhiss og
utan, breytingar a ridbreytistdd a Vallarheidi, en hluta hennar var
breytt i adveitustdd fyrir sveedid, endurbestur & gbtuskapum fyrir
heimtaugar rafmagns og merkingar bygginga og Utisveeda a
Reykjanesi.

Hér hefur verid stiklad & stéru vardandi pau verk sem starfs-
menn vidhaldsdeildar hafa unnid ad a arinu enda erfitt ad gefa
teemandi yfirlit en enginn skortur er & verkefnum.

Nordanatt med nistings byl
needir inn i kofann.

Finn ég fljott samt aftur yl
fra HS-Veitu komann.

Sunnan att og sudda bleyta
sullast inn & gaflinn minn.
ba mér hjalpar HS-Veita
hitar vel upp ktinnann sinn.

Hann elskar hana afar heitt
hun veit hvad hann er heitur.
bau aldrei purfa ad kynda neitt
par tapa HS-Veitur.
S.0.8




UPPLYSINGASVID

Upplysingasvid Hitaveitu Sudurnesja annast, eins og nafnagift-
an gefur til kynna, upplysingakerfi fyrirteekisins. Til upplysingakerfa
telst allur télvuhugbunadur, télvuvélbunadur og simabunadur fyr-
irtaekisins fyrir utan idntdlvustyringar og pess hattar teekjabunad.

Starfsmenn upplysingasvids eru prir. Pad sem einkennir vinnu
a upplysingasvidi fyrirteekisins meira en nokkud annad eru pau
miklu samskipti sem starfsmenn pess eru i vid flesta starfsmenn
fyrirteekisins.  Petta og adkoma manna Ur deildinni ad mdrgum
verkefnum sem unnin eru i fyrirteekinu eru forréttindi sem fylgja
starfinu.

A sidasta ari var asstlunin ad taka nytt orkureikningakerfi i
notkun, peirri gangsetningu var frestad par sem verkefnid tafist
vid uppfeerslu a Axapta forritinu Ur 3.0 i 4.0. Naudsynlegt var ad
vera | pessari Utgafu af Axapta forritinu til ad geta gangsett nyja
orkureikningaforritid. Pessi uppfeersla reyndist fyrirteekinu akaflega
erfi® og kostnadarsém.

Stjorn fyrirteekisins akvad a haustmanudum ad skipta upp
fyrirteekinu fra midju ari 2008 og ad kerfisleg uppskipting yrdi gerd
um aramétin 2008 og 2009. Petta olli pvi ad enn var frestad gang-
setningu orkureikningakerfisins og péa fram & vormanudi 2009.

Ari® 2008 hefur fari® heldur hradar framhja en énnur ar vid

TZAKNIDEILD

A sidastlidnu ari voru helstu verkefni tasknideildar vid undirbun-
ing steekkunar Reykjanesvirkjunar og ymis fragangsmal vegna
Orkuvers 6 i Svartsengi.

[ Orkuveri 6 var hofd umsjon med afkasta- og nytniprofun
vélar 12 og stddst vélin itrustu kréfur. Teeknideild undirbjé afkast-
ameelingar & borholum SVA H022 og -23 og sa um framkvaemdir
vid tengingar & peim inn i orkuver. Hola 22 var tengd med stuttri
safnaed vid aedina fra holu 14 og saman fara peer inn a skiljustdd
Orkuvers 5. Hola 23 var hinsvegar tengd beint inn & Orkuver 6,
en pad var haegt pvi ad hdn heppnadist sem purrgufuhola.
Upphaflega var daetlad ad nota gamla safnaed fra holu 12 fyrir
stéran hluta af leidinni fra holu 23, en i lj6s kom ad gémlu rérin
voru of rydgud. Hins vegar voru undirstddurnar i lagi og var pvi
16gd ny pipa & peer.

Vid Reykjanesvirkjun var unnid vid rannséknir a sprungumynd-
unum | gufurdrum. Er skemmst fra pvi ad segja ad parna virdist

ad adstoda notendur, endurnyja vélbunad og uppfeera hugbunad

asamt pvi ad bregdast vid pvi dveenta sem alltaf leetur & sér kraela.
Adkoma starfsmanna svidsins hefur & liénu ari einnig verid mikil
i rekstri og vinnu i upplysingakerfunum vegna innleidingarnar &
nyjum kerfum og kerfisbreytinga.

samspil gufunnar og efnisins i rérunum leida til teeringar, p.e.
brennisteinsvetnid i gufunni teerir mangan i stalinu og Ut fra pvi
myndast sprungur. Undirbunar voru afkastameelingar & borholum
REY HO025, -26, 27, og 28. Teeknideild hafdi umsjon med hénnun
og smidi safneeda fra holum 25 og -26, en eftir afkastameelingar
var akvedid ad tengja heldur holur 27 og 28 og voru gerdar breyt-
ingar & hénnun svo ad pad veeri haegt. Teeknideild vann ad undir-
buningi nidurdeelingar i REYH020

Veruleg vinna var vid undirbuning staekkunar Reykjanesvirkjunar,
svo sem Vid gerd kostnadar- og timaaesetlana, samningavidraedur
vid vélaframleidendur, frumhénnun vélbunadar og adstod vid gerd
frummatsskyrslu umhverfismats.

Onnur verkefni:  Verkefnisstjorn byggingar 4 deelustéd fyrir
Njardvikureed. Einnig var hafinn undirbuningur ad aukinni fram-
leidslu hitaveituvatns i Svartsengi.




STARFSMANNAHALD

Nokkrar breytingar urdu & starfsmannahaldi a arinu og vard
aukning & starfsmannafidlda fyrirteekisins. | febriar fékk HS hf
vidurkenningu fyrir ad vera filskylduvaent fyrirteeki fra Reykjanesbae
og pdkkum vid okkar starfsfolki fyrir pann heidur.

[ Svartsengi 1ét einn vélfreedingar af stdrfum vegna aldurs,
Andrés Olafsson. | hépinn beettist vid vélfreedingurinn  Jon
Mér Sverrisson og a starfssamning til sveinsprofs i vélvirkjun,
Sigmundur Bjarki Egilsson. Einnig vard vidbot i stjornbunadardeild
fyrirteekisins i Svartsengi pegar Pall Sigurjonsson, rafmagns- og
tolvuverkfraedingur, hof storf § agust. | jani var tekid upp nytt
vaktakerfi fyrir virkjanir i Svartsengi og Reykjanesi og for fjioldi |

A rafmagnssvidi i Hafnarfirdi 1ét af stérfum vegna aldurs Jens
Evertsson, rafmagnseftirlitsmadur, i hans stad kom Heidar Rafn
Sverrisson sem adur gegndi starfi adstodarverkstiora. | raf-
magnsdeildina i Hafnarfirdi voru radnir Sigurgeir Gudmundsson,
rafveituvirki og Daniel Jénsson, rafveituvirkjanemi. | timabundna
stddu var radinn Ingi Bjérn Jénsson. | rafmagnsdeild Sudurnesjum
urdu peer breytingar ad Gustav Danielsson, umsjonarmadur raf-
magnsoryggismala for til annarra starfa og i hans stad var radinn
Seemundur Vilhjaimsson.  Kristmundur Magnusson, rafvirki, for
einnig til annarra starfa og i hans stad var radinn Gudlaugur K.
Jénsson, adstodarmadur.

vaktkerfi Ur 101 12.

STARFSMENN
2008 2007
Fj. starfsmanna Stéougildi Fj. starfsmanna Stéougildi

Framkveemdastiorn. . ...................... 3 3,0 2 2,0
Fjarméla- og pjonustusvid . . ................. 27 25,3 27 25,3
Orku- og markadssvid. . . ... ovv i 2 2,0 1 1,0
Préunar-, umhverfis-, og taeknisvid . ........... 5 5,0 6 6,0
Gaeda- og starfsmannamal . ................. 1 38,0 1,0 36,3 1 37,0 1,0 B3OS
Orkuver Svartsengi, stodvar- og vidhaldsstjorn . . . 2 2,0 2 2,0
Stidrnbunadur . . ... .. 3 3,0 2 2,0
Vidhald og eftirlit .. ........... .. ... ... ..., 22 27,0 22,0 27,0 21 25,0 21,0 25,0
Forstddumadur hitaveitu- og ferskvatnsdeildar. . . . 1 1,0 1 1,0
Sveedisstiorn . .. .. 1 1,0 1 1,0
Vidhald og eftirlit .. ........... ... ... ... ... 16 18,0 16,0 18,0 16 18,0 16,0 18,0
Forstddumadur rafmagnsdeildar . ............. 1 1,0 1 1,0
Sveedisstiorn, hdnnun . . ... ... L. 8 3,0 8 3,0
Teeknitelknun. . .. ... 3 3,0 4 4,0
Vidhald og eftirlit .. ........... ... ... ....... 21 21,0 19 19,0
Rafmagnsoryggismal. .. ... 4 4,0 4 4,0
Maglar ..o 3 35,0 3,0 35,0 3 34,0 3,0 34,0
Upplysingakerfi . ........ .o S 3,0 3,0 3,0 S 3,0 3,0 3,0
Innkaup, birgdahald og vidhald mannvirkja . . . . .. 2 2,0 2 2,0
Birgdavarsla. . .. ... . 6 6,0 6 6,0
Vidhald mannvirkja. . .. ... 3 11,0 3,0 11,0 3 11,0 3,0 1130

Samtals 132,0 130,3 128,0 126,3
Sudurnes - Njarovik. . . ....... .. o 65 65,0 65 65,0
Sudurnes - Svartsengi. . ... 28 28,0 26 26,0
Hafnarfiordur . . . ... ... 20 20,0 18 17,5
Vestmannaeyjar. . ... 15 13,8 15 13,8
Selfoss ..o 4 132,0 40 1308 4 128,0 40 126,3

132,0 130,8 128,0 126,3
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A skrifstofu var Silia Dégg Gunnarsdéttir radin sem ritari for-
stjora/skjalastjori. Sesselia Gudrun Halldérsdéttir, pjonustufulltrai
lét af stérfum og hennar stad var Hrdnn Porgrimsdottir radin
timabundi®. A teiknistofu for til annarra starfa yfirmadur teiknistofu
Marianna Einarsdéttir og i kjolfari® var Ragnar Darri Hall gerdur ad
yfirmanni teiknistofu.

A birgdasvidi for Gudmundur Axelsson til annarra starfa en i
hans stad var radinn Hordur Sigfusson.

Ollum peim starfsménnum sem Iétu af stérfum eru pdkkud vel
unnin storf | pagu fyrirteekisins og peim éskad velfarnadar i fram-
tidinni.  Allir peir sem hofu storf eru bodnir hjartanlega velkomnir i
hépinn.

Starfsmannafiéldi HS hf var i lok arsins 132 i 130,8 stédugild-
um & fimm starfsstédum.

Eins og fyrr voru nokkrir lausradnir starfsmenn vegna fram-
kveemda og vid afleysingar og voru, ad medtdldum stjérnarménn-
um, alls 183 manns greidd laun a arinu.

GZAEDAMAL

Rekstrarhandbék

Mikil vinna hefur verid 16gd | endurskodun skjala sem tengjast
rekstrarhandbok, sér i lagi i rafmagnsdeild. Hoépur tengdur ferl-
um i rafmagnsdeild, hefur unni® markvisst ad endurskoda ferla
og uppsetningu skjala. Vid uppskiptingu fyrirtaekisins parf svo
ad endurskoda uppsetningu handbdkarinnar med Hilliti til breyt-

ORYGGIS-, HEILBRIGPIS-
OG UMHVERFISMAL

Oryggis- heilbrigdis- og umhverfismal (OHU) er malaflokkur
sem stédugt er i brennidepli. Mikil dhersla hefur verid 16gd 4 OHU
mal almennt & nylidnu starfsari. Kemur pad helst fram med afram-
haldandi gerd aheettumats starfa innan HS hf, endurskodun verk-
samninga vid verktaka & vegum HS hf, par sem &hersla var 1690
a krofur um framkvaemd éhasttumats, aukin synileika starfsmanna,
og notkun persénuvarna. Pa er unnid ad mati & umhverfisahrifum
vegna vaentanlegrar staskkunar Reykjanesvirkjunar. Afram er mikil
ahersla 16gd & ad starfsmenn hugi ad eigin 6ryggi baedi i leik og |
starfi.

Eins og &dur segir er vinnu vid gerd aheettumats starfa innan
HS hf framhaldid. Fundad hefur verid med starfsmdénnum par sem
aherslur um gerd ahsettumats voru kynntar. | liosi pess ad starf-
semi HS hf er fidlbreytt og starfstdédvar eru margar, var akvedid ad
vinna &haettumat starfar deildaskipt. | stuttu mali fer vinna fram ad

inga & fyrirtaekinu. Stefnt er ad pvi ad ljuka sem mestri vinnu vid

rekstrarhandbokina i 6llum deildum & lidandi ari og i framhaldi farid
i kennslu og kynningu & kerfinu fyrir starfsmenn.

Ad venju var farid f Uttekt & 6ryggisstjornunarkerfi HS hf og lagu
fyrir nokkrar athugasemdir sem unnid var ad lagfeera.

pannig ad haldir eru fundir med starfsménnum vidkomandi deildar.
{ framhaldi er skipud deildarnefnd undir forustu OHU-stjéra med
fulltrdum starfsmanna. Verkefni deildarnefndar er sidan ad skoda
vinnu sem fer fram innan hverrar deildar, heildstaett. Markmi®id er
ad greina hugsanlega heettu, meta ahaettu sem slik hastta hefur i
for med sér og gera tillégur ad Urbdtum. | lokin er tekin saman
skyrsla um nidurstddur sem kynntar eru stjérnendum og starfs-
monnum. Til ad ahaettumatid endurspegli sem best pau atridi sem
betur mega fara i vinnuumhverfi okkar er naudsynlegt ad sem flestir
starfsmenn komi ad gerd pess.

Oryggisnefnd er starfandi innan HS hf og hafa verid haldnir
3 bokadir fundir & arinu, auk fislmargra smeerri funda um OHU mal.
Innrastarf { OHU-malum er i gédum farvegi.

Nokkud hefur verid um framkveemdir a arinu og hefur verid
16gd ahersla & ad kynna baedi starfsménnum HS hf og verktaka
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Fjoldi slysa og atvika

7
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Medfylgjandi tafla synir fjdlda slysa og atvika fyrir starfsario 2008.

sem vinna fyrir HS hf, &herslur HS hf vardandi OHU-mal. Haldnir
hafa verid OHU-fundir med starfsménnum HS hf og starfsménnum
verktaka s.s. jardvinnuverktaka, rafmagnsverktaka og starfsmanna
borfyrirtackja sem vinna ad borun & vegum HS hf.

Unnid hefur verid ad innleidingu Tetra fjarskiptakerfis innan
HS hf. Kerfid er hugsad sem fiarskiptakerfi sem nota skal i neyd-
artilvikum eda vid daglega vinnu par sem unnid er ad verkefnum
sem Utheimta samvinnu margra adila samtimis vid flokin verkefni
s.s. samraeminu { rafmagns eda hitaveitukerfum.

Haldin er skra yfir slys og atvik (naerri slys) sem verda hja HS
hf. Slys og atvik er skipt upp i prja flokka eftir alvarleika og fiarveru
fra vinnustad.

Tegund 1 = Atvik/slys an fiarveru
Tegund 2 = Slys med 1-7 daga fjarveru
Tegund 3 = Alvarlegt slys med fleiri en 7 daga fjarveru

Samtals voru 7 atvik tilkynnt, eitt slys var af tegund 2, sem
orsakadi 2 daga fjarveru. Sex atvik urdu sem flokkast sem neerri
slys og par af voru 4 atvik, fravik vegna rafmagnsoryggismala.

Eitt atvik vardar pegar utanadkomandi adila slasadist. Petta
atvik telst ekki med i slysaskra HS hf, par sem atvikid var ekki
vinnutengt og adilinn var ekki hvorki starfsmadur HS hf né verktaka
a vegum HS hf. Atvikid var tilkynnt Neytendastofu, sem rannsak-
adi malis. | framhaldi voru gerdar breytingar 4 bunadi til ad tryggja
ad atvik sem petta endurtaki sig ekki.

Tidni vinnutengdra fiarveruslysa hja HS hf ef borid er saman vid
alpjédlega stadla, par sem midad er vid 100 arsverk eda 200.000
unnar vinnustundir, er pvi eftirfarandi:
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Slys og atvik eftir svaadum 2008

7
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Medfylgjandi tafla synir fjélda slysa og atvika eftir svaedum.

e 1slys = 2 tapadir dagar = 16 stundir

* 6 atvik = 0 tapadir dagar

e Unnar stundir hja HS hf um 250.000

e Slysationi: 1 slys X 200.000 stundir

250.000 stundir

Slysatidni innan HS hf medal starfsmanna fyrir arid 2008 er pvi
0.80. sem samsvarar ad einn af hverjum 125 starfsménnum HS hf
hafi slasast & sl. ari.

Prjt umhverfiséhdpp urdu hja verktdkum sem voru i vinnu hja
HS hf. [ badum tilfellum var um éhépp par sem haprystivokvi lak
ut i umhverfid. Brugdist var vid | samraemi vid vidbragdsaaetiun
sem kvedur & ad oliumengadur jardvegur skuli hreinsadur upp
0g honum fargad a videigandi hatt. Fullt samréd var haft vid
Heilbrigdiseftirlit Sudurnesja i 6llum tilfellum.




SKJALASTJORNUN

Stefna HS hf er ad innleida skjalastjornun a arinu 2009 og
styrkja pannig innra starf og stodir geda- og Oryggismala hja
fyrirteekinu.  Nyr starfsmadur, Silia Dégg Gunnarsdéttir var radin
i febriar 2008 med aherslu & ad styra innleidingu skjalastjorn-
unar hja HS hf. Meginmarkmid skjalastjérnunar eru ad einfalda
adgengi ad gdégnum sem sparar tima fyrir starfsmenn og uppfyllir
ymis lagaleg skilyrdi, sem félaginu ber ad uppfylla, um adgengi ad
gdgnum. Skjalastjornun tryggir jafnframt dryggi gagna og par med
rekstrarsamfellu fyrirteekisins.

Par sem um risavaxid verkefni er um ad raeda var akvedid ad
gera samning vid Gagnavorsluna hf, sem er alhlida fyrirtaeki & svidi
skjalastjornunar og skjalavorslu, til ad m.a. gera Uttekt & skjalamal-
um HS hf og veita radgjoéf um gerd skjalaflokkunarkerfis, en i pess-
ari vinnu hefur verid unnid samkvaemt alpjodlega skjalastjérnunar-
stadlinum I1ISO 15489. Grunnurinn ad innleidingunni er nu langt &
veg kominn; skjalaflokkunarkerfid er tilouid, sem og geymslu- og
grisjunaraaetiun. Pessar vikurnar er unnid hérdum hdndum vid
ad grisja eldri gégn, endurskipuleggja geymslur og skoda rafrasn
skjalastjornunarkerfi. Peirri vinnu verdur veentanlega lokid i vor og
stefnt er ad innleidingu med haustinu.

Innleiding skjalastjornunar hja HS hf mun krefiast breyttra
vinnubragda af halfu starfsfolks. Nanast 6ll virk gdgn & pappirs-
formi, fyrir utan timabundin vinnugdgn, verda vistud i hja skjala-
stjora/ritara forstjéra en dnnur gogn fara i langtima fiargeymsiu
eda eydingu, samkvaemt skilgreiningu geymsluéastiunar. Rafraent
skjalastjornunarkerfi mun halda vel utan um innskdnnud gdgn (sem

SKRIFSTOFA

Ari® 2008 einkenndist framan af af annriki eins og arid adur.
Nokkud foér pé ad draga Ur framkveemdagledi einstaklinga og
fyrirteekja seinni hluta arsins pé ekki sé haegt ad segja ad pjon-
ustubord og skrifstofa hafi verid verkefnalaus. Annriki arsins 2008
ma pvi bera saman vid arid 2006 sem var svipad i tolum po dreif-
ingin hafi veri® onnur. | toflunum hér fyrir nedan ma sja stoplarit
fyrir tengibeidnir fra arunum 2004 til og med arinu 2008 sem og
stoplarit yfir fiolda notendaskipta & pessum sému arum.

A arinu 2008 var haldi® afram vinnu vi® samnytingu stédugilda
& skrifstofu. Hefur pad gengid &gaeetlega. A haustmanudum var
radinn inn verkefnisstjori pjonustusvids og hefur su nybreytni
reynst einstaklega vel og minnkad éalag & upplysingataeknideild
og orkureikningagerd. Fyrirkomulag a pjonustubordi hefur verid
med svipudu snidi p.e. skiptibord, pjonustufulltriar og bakvinnsla.
Skiptibord og pjénustubord svarar ad jafnadi um 350 simtdlum
daglega fra innri og ytri vidskiptavinum.

R RN

og tolvupodsta, Utsend bréf o.f) og gera endurheimt peirra mjog
einfalda og fliétlega. Rafraent kerfi krefst pess hins vegar ad starfs-
folk noti kerfid rétt en pegar ad innleidingu kemur mun starfsfolk fa
ftarlega freedslu pess efnis og adstod eftir porfum. Hingad til hafa
starfsmenn verid mjoég samstarfsfusir og jakveedir og flytt pannig
fyrir gangi verkefnisins.

Helsta synilega afleiding pessara adgerda verda ,témlegri”
skrifstofur, en einkaskjalasofn einstakra starfsmanna munu heyra
sdgunni til. Petta verdur atak en pad mun skila sér margfalt til baka
i meiri skilvirkni, 6ryggi og timasparnadi.
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Framkvaemdir voru med svipudu snidi og arid adur en feerdist
b6 ré yfir i oktdber og pegar leid ad arslokum hafdi umsoknum
faekkad toluvert.

Nytt orkureikningakerfi var & asetlun & haustmanudum 2008
hefur enn ekki litid dagsins ljos en vonir standa til ad innleiding
hefjist & fyrri hluta nys ars og verdi pa komid i not fyrir sumarleyfi.
Astaeda seinkunar ma rekia til vinnu vegna uppskiptingar Hitaveitu
Sudurnesja hf.

NU um aramét var Hitaveitu Sudurnesja hf skipt upp | tvo
fyrirtaeki.  Nytt fyrirteeki HS Veitur hf tok til starfa 1. janutar
2009. Einnig var gerd nafnabreyting & Hitaveitu Sudurnesja hf |
HS Orka hf Kemur HS Orka hf til med ad pjénusta HS Veitur hf
med nanast Al verk par sem fyrirtaekid hefur einungis starfandi
stjorn & launaskra en kaupir annars alla pjénustu af HS Orku hf
Hefur pessi uppskipting valdid verulega auknu vinnualagi & oll
stodugildi a skrifstofu og pjonustubordi par sem verkin hafa sum-
stadar nanast tvofaldast. Uppskipting fyrirtaekisins { HS Orku hf
og HS Veitur hf hefur einnig valdid vidskiptavinum téluverdum
heilabrotum og hafa pvi simtdl inn & pjénustubord fyrstu manudi
arsins aukist verulega.

Stédugildi skrifstofu eru 25,5 og skiptast pau pannig a milli
deilda: 3 i bokhaldsdeild, 8 i pjonustudeild, 8 i orkureikningum og
alestrum, 3,5 i innheimtudeild og 3 i fiarmalum og stjornun.

Innheimta

Innheimta orkureikninga gekk vel framan af ari en fér heldur
ad pyngjast pegar leid a arid, adallega vegna hruns bankanna og
peirra ahrifa sem pad hafdi & greidslugetu heimila og fyrirtaekja.

Orkufyrirtaekin bua vid pad ad hver einasta kréna er innheimt
eftira og er pvi ekki um nein stadgreidsluvidskipti ad raeda. Ef ekki

Aukning heimlagna- og heimtaugabeidna
1000 —

827
800

Skipting utistandandi orkureikninga eftir gjalddégum

3,69
3,8% %

83,6%

. 0 - 30 daga . 31 - 60 daga . 61 - 90 daga . 91 og eldri

er greitt innan tilskilins greidslufrests koma til innheimtuadgerdir
sem felast i Uthringingum, innheimtubréfum og i framhaldi af pvi,
lokunaradgerdum ef vidskiptavinur sinnir ekki peim advorunum
sem honum hafa verid sendar. A sidasta ari purftum vid pvi midur
ad beita pessari innheimtuadferd yfir 1.000 sinnum & Sllum svasd-
um HS hf. | &rslok var lokad fyrir sélu & rafmagni til 48 notkunar-
stada, lokun sem hafdi stadid yfir fra nokkrum vikum upp i nokkra
manudi.
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Pegar vidskiptavinur lykur vidskiptum og greidir ekki, pratt fyrir
vidvaranir, eru lagar kréfur sendar i millinnheimtu hja Intrum en
haerri krofur fara { innheimtu hja Légheimtunni. Fjoldi mala sem for i
pannig innheimtu voru 115 i millinnheimtu, 144 i 16gfreediinnheimtu
og fioldi mala, sem ekki tokst ad innheimta eftir pessum leidum og
foru 1 kréfuvakt, voru 203. [ kréfuvakt fara baedi ny og eldri mal
sem ekki hefur tekist ad innheimta. Pann 31.12.2008 voru kréfur
i milli- og 16gheimtu alls ad uppheaed 8.4 m.kr.

Utistandandi orkureikningar um aramét voru 662,5 m.kr., par af
gjaldfallnir 116,6 m.kr. Um aramdétin 2007/2008 voru Utistandandi
orkureikningar 549,5 m.kr., par af gjaldfallnir 69,1 m.kr. Aukning
uUtistandandi skulda er um 20% en veltuaukning milli &ranna 2007
0g 2008 var rim 16%.

A arinu voru afskrifadar krofur ad upphaed 18,9 m.kr., eda
0,32% af utsendum orkureikningum en arid 2007 voru afskriftir
30,4 m.kr., eda 0,6% af Utsendum orkureikningum pad ar.

Stédugildi hja HS hf sem sinna innheimtuadgerdum, beedi a
skrifstofu og lokunaradgerdum, eru 3,5 — 4.

RAFORKUKAUP
OG RAFORKUSALA

Raforkuframleidsla HS hf inn & flutnings- og dreifikerfi jokst &
arinu um rdm 17% og vard 1.367 GWst. Munar par mestu um
aukna framleidslu i Svartsengi med tilkomu Orkuvers 6 en upp-
sett afl  virkjunarinnar jokst um 30 MW. Vél orkuversins pykir hafa
heppnast mjog vel en hun er nokkud flékin og hefur fengid nafnid
,Kolkrabbinn“ par sem hun er med fidgur inntdk og fidgur Uttdk
fyrir gufulagnir.

Orkusala til storidju jokst med aukinni orkuframleidslu um 13%
og seldi HS hf um 1.090 GWst til stéridju a arinu. Rumlega helm-
ingur af allri framleidslu Orkuvers 6 fer til Nordurdls en restin inn &
almenna markad soludeildar HS hf.

Orkuframleidsla hofst § Fjardara & arinu med gangsetningu
Bjolfsvirkjunar sem er 6nnur af tveimur nyjum virkjunum i anni. HS
hf hefur gert samning um orkukaup af virkjununum til 12 ara med
framlengingadkveedum en uppsett aflgeta virkjananna er teep 12
MW med asstlada orkuframleidslu um 70 GWst & ari. Framleidsla
virkjunarinnar gekk vel fra mai Ut september en pa minnkadi vatn til
muna og framleiddi virkjunin litid sidustu manudi arsins. Ekki tokst
ad ljuka nema litlum hluta stiflumannvirkja & Fjardarheidi asamt ad
fallpipa ad efri virkjun arinnar, Gulsvirkjun, var fyrst klarud i des-
ember. Stefnt er ad pvi ad klara 8l mannvirki & neesta ari pannig
ad virkjunin aetti ad verda fullbyggd naesta haust.

Keypt var raforka fra Landsvirkjun, Mulavirkjun og Fjardara
fyrir almennan markad og ndmu pessi kaup um 235 GWst. Eru
pessi kaup ad mestu notud til ad masta arstida- og deegursveifl-
um & almennum markadi en eigin framleidsla HS hf dekkar ad

mestu grunnorkupdrf. Til vidbdtar voru keyptar um 12,5 GWst

af Landsvirkjun og fér su orka upp i gerda stéridjusamninga i vid-
gerda og bilanatilfellum eigin orkuvera.

Sala HS hf til almennra vidskiptavina jokst um rdm 10% a arinu
og munar par mestu um mikla aukningu a sélu til vidskiptavina utan
dreifiveitusveeda HS hf eda um 40%. Innan veitusveeda HS hf vard
mest aukning & raforkunotkun { Hafnarfirdi teep 6%. [ Eyjum jokst
notkun um 3% og 2% & Selfossi. Eftir nokkurn samdratt i raf-
orkunotkun a Sudurnesjum undanfarin ar jokst raforkunotkun um
rim 5% & svaedinu en raforkunotkun i Grindavik jokst um 12% og
munar par mestu um tilkomu ORF liftaekni.

Ljost er ad draga mun Ur peirri miklu aukningu sem ordid hefur
a raforkusOlu HS hf sidastlidin ar. Pau aféll sem ordid hafa i hag-
kerfi landsins og peer prengingar sem framundan eru munu an
efa draga Ur raforkunotkun a ollum svidum pjodfélagsins og efla
adhald og kostnadarvitund vidskiptavina.

Samstarf Orkuveitu Husavikur og HS hf hélt afram & arinu og
er petta fijorda arid sem fyrirtaekin vinna saman ad raforkuéflun. |
januar biladi Kalina vél Orkuveitunnar og purfti veitan ad kaupa alla
sina orku fra HS hf Ut &rid. Orkusala til Orkuveitu Husavikur jokst
ur 1,2 GWst i 12,5 GWst. Ekki liggur enn fyrir hvenaer vidgerd likur
en stefnt er ad pvi ad ljuka henni & arinu.

HS hf seldi um 103 GWst af &6tryggdri orku og drést salan
saman um teep 7% og fér um helmingur peirrar orku & rafskauta-
ketil hitaveitunnar i Eyjum.
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HS hf gerdi samning vid Carbon Recycling International um
sOlu a 40 GWst eda 5 MW til framleidu a methanoli dr CO, gasi
fr4 orkuverinu i Svartsengi. Aaetlanir gera rad fyrir framleidsiu upp
a 10 tonn & dag og verdur framleidslan bléndud med diseloliu og
notud 4 farartaeki landsmanna. Avinningur HS hf af samningnum
er tvennskonar. [ fyrsta lagi dregur orkuverid Ur losun grédurhisa-
lofttegunda Ut i andrumsloftid og i 6dru lagi skapast hér taekifeeri til
aukinnar verdmeetaskopunar fra ,audlindagardinum® i Svartsengi.

Unnid hefur verid ad gerd orkusamnings vegna kisiimamverk-
smidju sem hyggst hefia starfsemi i Helguvik 2011. [ fyrstu er gert
rad fyrir ad samid verdi um 30 MW fyrir fyrri ofn verksmidjunnar
en stefnt er ad uppsetningu tveggja ofna med aflpdrf upp a rum

Vid lok uppsetningar arsskyrslunar var st 6sk send til starfs-
manna HS Orku hf og HS Veitu hf ad peir legdu til sma
kvedskap um fyrirtaeki® sem myndi birtast i skyrslunni.

Pessir adilar sinntu kallinu:

A.b. = Adalbjérg borsteinsdottir
S.0.8. = Sigmar Orn Sigpdrsson
S.J = Snorri Jonsson

V.S.J. = Vidir S. Jonsson
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60 MW og framleidu getu upp & 50 p.tonn af kisimalmi & ari. Buid
er ad gera umhverfismat fyrir verksmidjuna og afla flestra tilskilinna
leyfa.

A sidasta ari var lokid vid gerd orkusdlusamnings vid Nordurl
vegna alvers i Helguvik. Nokkrar breytingar hafa ordid a timasetn-
ingum vardandi verkefnid. Heimskreppan og astand fiarméalamark-
ada hafa breytt miklu. Eins hefur undirbuningur okkar eigin virkjana
gengi® mun heaegar en gert hafdi verid rad fyrir par sem illa hefur
gengid ad koma malum | gegnum skipulag sveitarfélaganna. Ljost
er ad buid er ad fresta verkefninu um a.m.k. eitt ar og er nu stefnt
ad nokkud steerra alveri en upphaflegar asetlanir gerdu rad fyrir i
fiorum &féngum med heildar aflpdrf upp & 630 MW.

Séngur Hitaveitu Sudurnesja

Ofan i j6rdinni dvinur rikir

ja dmeeldum hita par yfir hann byr.
Og einstaka sinnum & yfirbord kikir
eimyrju og eldi pa spyr

En hugrakkir menn hafa hugsad til kauda
pad hafid er strid til ad veikja hans matt.
[ stad pess sem adur fyrr dreifdi (it dauda
i dasemd er breytt & sinn hatt.

Borum er skotid [ bustad pess gamla
pad birtu og yl veitir hélum og dros.
Ungir pess njota i ylnum ad damla
og aldradir bua vid hita og ljos.

Jd, hugrakkir menn hafa hugsad til kauda
pad hafid er strid til ad veikja hans matt.
[ stad pess sem &dur fyrr dreifdi (it dauda
i dasemd er breytt a sinn hatt.

bad keypt er hja HS [ satt.

Ja pad keypt er hja HS i satt.

Lj66: S.J.
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ORKUVEITA
Onnur

Sudurnes  Hafnarfj. Eyjar Arborg Samtals svaeli
RAFMAGNSVEITA / DREIFING Magn Magn Magn Magn Magn Magn Einingar
Steerd veitusvaedis .. ... 700 163 13 159 1.035 km?
ibtiar & orkuveitusvaedinu .. ... ... . 21.544 30.821 4.086 7.782 64.233 fioldi
Heimtaugar . ........... . ... 6.611 6.466 1.985 3.207 18.269 fioldi
Veitur (meelitaeki) .. ... ... oo 10.490 14.866 2.334 3.740 31.430 fioldi
Gotulidsastolpar . ... 7.343 7.426 1.516 2.968 19.253 fioldi
Gotuljosastolpar, afl liésgjafa . .. ............. 1.316,0 1.245,0 221,1 311,3 3.093,4 kW
Fioldi starfsmanna ....................... 62 18 15 4 99 stédugildi
Fioldiarsverka . ........ . ... ... ... 20 19 7 4 50 arsverk
Adveitustddvar, uppsett spennaafl . .......... 398,4 41,0 52,5 20,0 511,9 MVA
Dreifistddvar, uppsett spennaafl ............. 184,34 117,21 28,54 25,85 355,94 MVA
Lengd adveitukerfis . ......... ... ... ...... 173,0 4,2 1,5 0,0 178,7 km
Lengd haspennudreifikerfis .. ............... 290,5 150,3 25,8 51,1 517,7 km
Lengd lagspennudreifikerfis . ............... 1.615,3 856,4 88,2 192,2 2.752,1 km
Orkudflun alls, mesta afl an otr. orku .. ....... 33,80 32,90 10,40 9,60 86,7 MW
Orkudflun alls, mesta afl med otrorku . .... ... 43,60 33,30 22,70 13,30 112,9 MW
Orkudflunalls - adrir . ...t 266,0 173,6 116,5 63,8 619,9 GWst
Smasala ... 183,7 155,8 41,6 48,0 429,1 74,1 GWst
Smasala - adrir & dreifuveitusveedi HS hf. . ... .. -14,7 GWst
Smésala oOtryggorka ... . 7,1 Si5) 70,3 12,5 93,4 8,5 GWst
Heildsala .. ......... ... ... ... 0,0 0,0 0,0 0,0 0,0 1.099,1 GWst
Smasala (an vsk); dreifing og flutningur . .. ... .. 682,2 668,0 209,9 210,5 1.770,6 Mkr
Heildsala (@nvsk) ........................ 0,0 0,0 0,0 0,0 0,0 Mkr
Medalverd i smasolu (dnvsk) ............... 3,58 4,19 1,88 3,48 3,39 kr/kWst
Nidurgreidslur fra rikissjodi . ................ 3,80 0,00 15,58 0,69 20,07 Mkr
Nidurgreittmagn .. ... .o 1.214.381 0 4.978.125 219.934  6.412.440 kWst

Sudurnes Eyjar Samtals
HITAVEITA Magn Magn Magn Einingar
Steerd veitusveedis . ... ... 700 188 713 km?
fbtiar med hitaveitu . ........ ... 21.400 3.606 25.006 fioldi
Hus tengd hitaveitu ...................... 6.270 1.461 7.731 fioldi
Veitur (meelitaeki) . ... ... oo 6.886 1.435 8.321 fioldi
Fioldi starfsmanna ....................... 62 15 7 stédugildi
Fioldiarsverka .......... ... .. ... . ....... 15 5 20 arsverk
Uppsett afl 4 jardhitasveedi . ................ 150 0 150 MW
Uppsett afl i dreifikerfi (aflgeta) .............. 125 38 163 MW
Lengd safn- og adveituaeda . ............... 67 1,4 68,4 km
Lengd dreifikerfis . ....... ... ... . ... .. ... 376,7 71,4 448,1 km
Vatnsmagn inn a dreifikerfi . ................ 11.111.367 1.625.459 12.736.826 ma/ari
Hamarksalag darinu . ..................... 104,6 14,0 118,6 MW
Orkuframleidsla inn & dreifikerfi . ............. 663 72,2 735,2 GWst/ari
Hiutfall orkuframleidslu: jardhiti .. ............ 100 0 %
Hiutfall orkuframleidslu: annad .. ............ 0 100 %
Sméasala ... 28.715 28.715 I/min/man;
Smasala ... ... 1.635.045 1.300.761 2.935.806 m?;
Smésala @nvsk) ... 959,0 240,0 1.199,0 Mkr
Heildsala (@nwvsk) ........................ 0 0,0 0,0 Mkr
Medalverd i smasolu @n vsk) . .............. 1,50 kr/kWst
Medalverd i smasolu @n vsk) . .............. 184,50 kr/m?
Nidurgreidslur fra rikissjodi . ................ 0 75,33 75,33 Mkr
Nidurgreittmagn . .. ......... ... .. 0 820.612 820.612 m?
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HS ORKA HF

SKYRSLA OG YFIRLYSING STJORNAR

OG FRAMKVZAEMDASTJORNAR

Arsreikningur HS Orku hf (48ur Hitaveita Sudurnesja hf) er
gerdur | samreemi vid alpjodlega reikningsskilastadla (IFRS) eins og
pbeir hafa verid stadfestir af Evropusambandinu.

i mai 2008 voru sampykkt 4 Alpingi 16g & audlinda- og orku-
svidi. Samkveaemt lI6gunum ber félaginu medal annars ad adskilja
formlega i sérstokum félogum einkaleyfisstarfsemi félagsins og
samkeppnisstarfsemi. Samkeppnisstarfsemi er framleidsla og sala
& raforku. | samraemi vid pad var Hitaveitu Sudurnesja hf skipt { tvd
félog HS Orka hf og HS Veitur hf, sem tok yfir einkaleyfisstarfsemi
Hitaveitu Sudurnesja hf. A hluthafafundi pann 1. desember 2008
var skiptingarasetlun félagsins sampykkt. Logformlega midar skipt-
ing Hitaveitu Sudurnesja hf vid 1. juli 2008. Bdékhaldslegum og
stjornunarlegum adskilnadi félagsins lauk hins vegar ekki fyrr en
31. desember 2008 og midast reikningshaldsleg skipting félagsins
vid pann dag.

f Isgformlegum skiptingarefnahagsreikningi eru eignir og skuldir
sem tilheyra einkaleyfisstarfsemi félagsins feerdar yfir i HS Veitur hf
Eiginfiarhlutfall Hitaveitu Sudurnesja hf var fyrir skiptingu 1. jali 2008
54,3%, en eftir skiptingu var eiginfiarhlutfall HS Orku hf 45,2% og
hja HS Veitum hf 56,7%.

Reikningshaldsleg skipting félagsins er midud vid 31. des-
ember 2008. Eignir og skuldir HS Veitna hf eru feerdar Ut ar
efnahagsreikningi HS Orku hf { arslok 2008. Rekstur og efnahagur
HS Veitna hf er sérgreindur i arsreikningi HS Orku hf sem afldgd
starfsemi sbr. skyringu 7. Eiginfiarhlutfall HS Veitna hf i lok &rs var
51,9%.

i byrjun 4rs 2008 voru rekstrarfiarmunir Hitaveitu Sudurnesja
hf endurmetnir til gangvirdis pannig ad bokfeert virdi virkjana,
dreifikerfis og fasteigna var haekkad um 8.945 millj. kr. og eigid fé
um 7.732 millj. kr.

Samkveemt rekstrarreikningi namu rekstrartekjur félagsins af
aframhaldandi starfsemi 5.425 millj. kr. (2007: 4.192 millj. kr) og
tap arsins var 11.682 millj. kr. (2007: 3.480 millj. kr. hagnadur). Tap
af aframhaldandi starfsemi nam 11.844 mill. kr. (2007: 2.335 millj.
kr. hagnadur). Samkvaemt efnahagsreikningi namu eignir félagsins
36.479 millj. kr. i arslok (2007: 36.790 millj. kr.). Eigi® fé nam 5.934
millj. kr. (2007: 19.976 millj. kr) eda 16,3% af heildarfiarmagni
(2007: 54,3%).

STJORN:

¥
/

[ lok &rs 2008 uppfyliir félagid ekki kréfur i lanasamningum um
eiginfiarhlutfall og rekstrarhlutfoll sem veitir lanveitendum heimild
til gjaldfellingar lana. Félagi®d hefur att i vidraedum vid lanveitendur
sem ekki er lokid. Stjérn og framkveemdastjorn félagsins teljia ad
unnt verdi ad ljuka vidreedum innan skamms og ad nidurstada
pbeirra verdi félaginu hagfelld.

Félagid hefur i hyggju ad selja land og hitaréttindi { sinni eigu til
opinberra adila. Samningavidraedur standa yfir. Fra og med 1.
jantar 2009 mun félagid gera reikningsskil sin i Bandarikjadollar.
Heimild til pess var sampykkt af arsreikningaskra i febrdar 2009.

Hluthafar félagsins voru éatta i arslok og var fjioldi peirra dbreytt-
ur fra arsbyrjun. [ arslok attu fiérir hluthafar yfir 10% hiut § félaginu,
en peir eru:

Eignarhluti
Reykjanesbeaer . ........ .. ... . .. . L 34,74%
Geysir Green Energy hf .. ... ... ... ... 32,00%
Orkuveita Reykjavikur .. ........ ... ... .. .. 16,58%
Hafnarfiardarbaer .. ......... ... ... ... .... 15,42%

Stjérn félagsins leggur til ad ekki verdi greiddur ardur til hluthafa
a arinu 2009 og visar til arsreikningsins um jofnun taps og adrar
breytingar a bdkfeerdu eigin fé félagsins & arinu.

Yfirlysing stjérnar og framkveemdarstjornar

Samkvaemt bestu vitneskju stjornar og framkveemdastjérnar
er arsreikningur félagsins i samreemi vid alpjodlega reikningsskila-
stadla eins og peir hafa verid stadfestir af Evrépusambandinu og
er pad 4lit stjornar og framkvaemdastjornar ad arsreikningurinn gefi
glégga mynd af eignum, skuldum og fiarhagsstodu 31. desember
2008 og rekstrarafkomu félagsins og breytingu a handbaeru fé a
arinu 2008.

Jafnframt er pad dlit stjérnar og framkveemdastjérnar ad ars-
reikningurinn og skyrsla stjérnar geymi gloggt yfirlit um préun og
arangur i rekstri félagsins, stodu pess og lysi helstu ahesttupattum
0g 6vissu sem félagid byr vid.

Stjérn og forstjori HS Orku hf hafa i dag reett arsreikning félags-
ins fyrir arid 2008 og stadfest hann med undirritun sinni. Stjorn og
forstjori leggja til vid adalfund ad sampykkja arsreikninginn.

sbeer, 13. mars 2009
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ARITUN OHAPRA ENDURSKOBDENDA

Til stjornar og hluthafa HS Orku hf.

Vid héfum endurskodad medfylgjandi arsreikning HS Orku hf
fyrir &rid 2008. Arsreikningurinn hefur ad geyma skyrslu stjérnar,
rekstrarreikning, efnahagsreikning, eiginfiaryfirlit, sjodstreymisyfirlit,
upplysingar um helstu reikningsskilaadferdir og adrar skyringar.

Abyrgd stjérnenda a arsreikningnum

Stjérnendur eru abyrgir fyrir gerd og gléggri framsetningu ars-
reikningsins | samraemi vid alpjédlega reikningsskilastadla eins og
beir hafa verid stadfestir af Evropusambandinu. Abyrgdin felur i
sér ad skipuleggja, innleida og vidhalda innra eftirliti sem vardar
gerd og glégga framsetningu arsreiknings sem er i meginatridum
an verulegra annmarka, hvort sem er vegna sviksemi eda mistaka.
Abyrgd stjérnenda nasr einnig til pess ad beitt sé videigandi reikn-
ingsskilaadferdum og mati midad vid adsteedur.

Abyrgd endurskodenda

Abyrgd okkar felst { pvi aliti sem vid latum i ljos & arsreikningn-
um a grundvelli endurskodunarinnar. Endurskodad var i samraemi
vid alpjodlega endurskodunarstadla. Samkvaemt peim ber okkur
ad fara eftir settum sidareglum og skipuleggja og haga endurskod-
uninni pannig ad neaegjanleg vissa faist um ad arsreikningurinn sé
an verulegra annmarka.

Endurskodun felur i sér adgerdir til stadfestingar & fiarhaedum
og 68rum upplysingum i arsreikningnum. Val endurskodunar-
adgerda byggist a faglegu mati endurskodandans, par med talid

a peirri heettu ad verulegir annmarkar séu a arsreikningnum, hvort
sem er vegna sviksemi eda mistaka. Vid ahaettumatid er tekid
tillit til pess innra eftirlits sem vardar gerd og gldgga framsetningu
arsreiknings, til pess ad skipuleggja videigandi endurskodunar-
adgerdir, en ekki til pess ad gefa alit & virkni innra eftirlits félagsins.
Endurskodun felur einnig i sér mat a reikningsskilaadferdum og
matsadferdum sem stjérnendur nota vid gerd arsreikningsins, sem
og mat a framsetningu hans i heild.

Vid teljum ad vid endurskodunina héfum vid aflad neegilegra og
videigandi gagna til ad byggja alit okkar a.

Alit

Pad er alit okkar ad arsreikningurinn gefi glégga mynd af
afkomu félagsins a arinu 2008, fiarhagsstddu pess 31. desember
2008 og breytingu a handbeeru fé & arinu 2008, i samreemi vid
alpjédlega reikningsskilastadla eins og peir hafa verid stadfestir af
Evrépusambandinu.

Abending

An pess ad gera fyrirvara vid &lit okkar viljlum vid vekja athygli
a skyringu 25 i arsreikningnum par sem greint er fra pvi ad félagid
uppfyllir ekki akveedi lanasamninga vid lanastofnanir par sem
kvedid er & um ad fari eiginfiarhlutfall og rekstrarhlutfoll nidur fyrir til-
tekin vidmid sé lanveitendum heimilt ad gjaldfella lanin. Stjérnendur
félagsins eru i vidreedum vid lanastofnanir en peim vidreedum er
ekki lokid. Verdi lanin gjaldfelld og ekki semst um endurfjarmdgnun
peirra rikir 6vissa um aframhaldandi rekstrarhaefi félagsins.

Reykjanesbeer, 13. mars 2009
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Rekstrarreikningur arsins 2008

Skyr. 2008 2007

Endurgert
Aframhaldandi starfsemi
Rekstrartekjur . ... 6 5.424.774 4.192.141
Framleidslukostnadur og kostnadarverd sOlu . ...t ( 3.066.017) ( 2.683.921)
Vergur hagnaour . . .. ... .. 2.358.757 1.508.220
ABrar TEKIUr . o 8 0 311.399
Annar rekstrarkostnadur . ... ... . 9 ( 376.456) ( 280.906)
Rekstrarhagnadur . . ... ... . 1.982.301 1.588.713
Fjarmunatekjur . . ... 476.106 959.162
FAarmagnsgiold . . ..o (11.409.990) ( 456.300)
Gangvirdisbreytingar afleidusamninga . ... .. ... ( 1.895.261) 0
Gangvirdisbreytingar innbyggdra afleida ... .......... ... . ( 2.687.097) 826.874
Fjarmunatekjur og fjarmagnsgjéld samtals . . . ... ............ ... ... ... ... ... 12 ( 15.516.242) 1.329.736
Hlutdeild i tapi hlutdeildarfélags ... ... ... 16 ( 264.308) ( 63.359)
(Tap) hagnadur fyrir tekjuskatt . . ........... ... . ... . ... .. . ( 13.798.249) 2.855.090
TeKJUSKATTUr . . o 13 1.954.744 ( 520.046)
(Tap) hagnadur arsins af aframhaldandi starfsemi .. .......................... (11.843.505) 2.335.044
Aflégd starfsemi
Afkoma af aflagdri starfsemi ad fradregnum tekjuskatti .. ......... ... ... . . L. 7 161.886 1.145.029
(Tap) hagnadur @rsins . . . ... ... ... e (11.681.619) 3.480.073
(Tap) hagnadur a hlut
(Grunntap) -hagnadur og pynnt (tap) hagnadur ahlut . ......... ... ... .. ... 24 ( 1,57) 0,47
(Tap) hagnadur a hlut af aframhaldandi starfsemi
(Grunntap) -hagnadur og pynnt (tap) hagnadur ahlut . ............... ... ... ..... 24 ( 1,59) 0,31

Fjarhaedir eru i pusundum kréna.

Skyringar & bls. 43 til 73 eru dadskiljanlegur hluti arsreikningsins.




Efnahagsreikningur 31. desember 2008

Skyr. 2008 2007
Eignir

Rekstrarfiarmunir . ... 14 26.178.340 29.862.770
Oefnislegar GIgNIE . . . .o oo 15 1.052.956 982.495
Eignarhlutir i hlutdeildarfélogum .. .. .. 16 217.721 482.029
Eignarhlutir { 88rum fEIOQUM . . . . oo 17 177.516 564.535
Skuldabréfasign . . . ... e 18 3.848.480 0
Innbyggdar afleidur i raforkuslusamningum .. ... ... 19 383.746 2.530.482
TekjuskattSeIgN . . . .o 20 1.731.861 459.734
Fastafjarmunir samtals 33.590.620 34.882.045
RekstranvOrubirgdir . . ..o 266.144 360.799
Vidskiptakrofur og adrar skammtimakrdfur . ... ... 21 1.799.917 1.106.981
Innbyggdar afleidur i raforkusdlusamningum . .. ... .o 19 0 410.692
Handbaert f6 . . . ..o 22 822.305 29.751
Veltufjarmunir samtals 2.888.366 1.908.223
Eignir samtals 36.478.986 36.790.268

Eigio fé
HIUtafE . o 6.118.387 7.454.816
LAgbuNdinn varasjodUr . . . .. .. v et 1.529.597 1.863.704
Endurmatsreikningur . . .. .o 929.933 0
(Ojafnad) Oradstafad eigid f& . . ... ... ( 2.643.666) 10.657.618
Eigid fé samtals 23 5.934.251 19.976.138

Skuldir
Vaxtaberandi skuldir . ... ..o 25 21.898.433 11.803.786
Lifeyrisskuldbinding . . .. ..o 26 1.248.000 1.068.173
Fyrirfram innheimtar tekjur . ... ... . 27 0 519.107
Innbyggdar afleidur i raforkusdlusamningum . .. ... ... 19 55.161 0
Langtimaskuldir samtals 23.201.594 13.386.066
Vaxtaberandi skuldir .. ... .. 25 2.777.566 851.611
Vidskiptaskuldir og adrar skammtimaskuldir .. ......... . . . 29 2.595.806 2.234.145
Innbyggdar afleidur i raforkuslusamningum .. ... ... 19 74.508 0
ASrr afleidusSaMNINGAr . . ..ottt 28 1.895.261 0
Tekjuskattur til greidsiu . . ... oo 0 294.392
Fyrirfram innheimtar tekjur . ... ... 27 0 47.916
Skammtimaskuldir samtals 7.343.141 3.428.064
Skuldir samtals 30.544.735 16.814.130
Eigid fé og skuldir samtals 36.478.986 36.790.268

Skyringar & bls. 43 til 73 eru dadskiljanlegur hluti arsreikningsins.
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Eiginfjaryfirlit ario 2008

Aris 2007
Eigid fé 1. jantar 2007 . ........ ... . .
Hagnadurarsins ............ i
Uthlutadur ardur, 0,054 kr. & hlut

Eigid fé 31. desember 2007 ......................

Aris 2008
Eigid f6 1. jantar 2008 . .. ...t

TaP ArSINS .« . o oo
Endurmat rekstrarfiarmuna ... ...
Tekjuskattur af endurmati
Virdisryrnun fastafjarmuna
Tekjuskattur af virdisryrnun .. ... ..o

Heildartap arsins
Upplausn afskrifta feerd & djafnad eigid fé .............
Uthlutadur ardur, 0,067 kr. & hlut
Feert Ut vid skiptingu félagsins
Eigio fé 31. desember 2008 ......................

Fjarhaedir eru i pusundum kréna.

Oradstafad
Légbundinn  Endurmats- (6jafnad)

Hlutafé varasjoour reikningur eigio fé Samtals
7.454.816 1.863.704 0 7.577.545  16.896.065
3.480.073 3.480.073

( 400.000) (  400.000)

7.454.816 1.863.704 0 10.657.618 19.976.138
7.454.816 1.863.704 0 10.657.618 19.976.138
(11.681.619) (11.681.619)

8.945.000 8.945.000

( 1.212.600) ( 1.212.600)

( 900.000) ( 900.000)

105.000 105.000

6.937.400 ( 11.681.619) ( 4.744.219)

( 322.108) 322.108 0

( 500.000) ( 500.000)

( 1.336.429) ( 334.107) ( 5.685.359) ( 1.441.773) ( 8.797.668)
6.118.387 1.529.597 929.933 ( 2.643.666) 5.934.251

Skyringar & bls. 43 til 73 eru dadskiljanlegur hluti arsreikningsins.




Sjédstreymisyfirlit arsins 2008

Skyr. 2008 2007
Rekstrarhreyfingar
(Tap) hagN@dUN ArSINS . . o v vttt e e e 6 ( 11.681.619) 3.480.073
Rekstrarlidir sem hafa ekki ahrif a fiarstreymi:
Séluhagnadur rekstrarffarmuna . .. ... . ( 3.411) ( 521.258)
Lifeyrisskuldbinding . . ... oot 26 184.827 47.156
ARt o 11 1.307.841 1.289.026
Hlutdeild f tapi hlutdeildarfélags . ... ... ... i e 16 264.308 63.359
Fjarmunatekjur og flarmagnsgjold . ... ... 15.9838.418 ( 1.329.736)
TekjUSKattUr . oo 13 ( 1.927.527) 741.186
Rekstrarvorubirgdir, (haskkun) laskkun .. ... o ( 314.373) 36.886
Skammtimakrofur, (heekkun) leekkun .. .o ( 797.201) 14.553
Skammtimaskuldir, laekkun . ... ( 60.763) ( 262.413)
Fyrirfram innheimtar tekjur, haekkun .. ... . ... . . . . 109.029 134.731
Handbeert fé fyrir vexti og skatta 3.064.529 3.693.563
Innheimtar vaxtatekjur . . ... ... 46.549 36.924
Greidd vaxtagjold .. ... ( 877.711) ( 501.356)
Greiddur tekjuskattur . ... ... ( 178.461) 0
Handbeert fé fra rekstri 2.054.906 3.229.131
Fjarfestingarhreyfingar
Fjarfesting i rekstrarfiarmunum. . . . ... ... 14 ( 4.849.022) (4.994.814)
Fjarfesting i 6efnislegum eignum . . .. ... 15 ( 86.870) (86.870)
Soluverd seldra rekstrarfiarmuna . . ... ... 8.506 1.5659.387
Fjarfesting i 0rum félOguUM . . . . . . . 0 (3833.159)
Fjarfestingarhreyfingar ( 4.927.386) (3.855.456)
Fjarmégnunarhreyfingar
Greiddur @rBUN. . . ..o ( 490.000) ( 402.000)
Tekin ny langtimalan . ... ..o 3.940.472 893.094
Afborganir langtimalana. . . .. ... ( 510.749) ( 400.860)
Skammtimalan, haekkun . . . ... 731.247 509.886
Fiarmdgnunarhreyfingar 3.670.970 600.120
Heekkun (leekkun) @ handbaerufé. ... ... ... ... .. . .. . .. 798.490 ( 26.205)
Handbeert fé feert ut vid skiptingu félagsins . ......... ... ... ... ... ... ... ... ( 5.936) 0
Handbaert fé i arsbyrjun . ... ... ... . . . . 29.751 55.956
Handbeaertfé i arslok . . ... .. ... . . 822.305 29.751
Fjarfestingar og fjaArmdgnun an greidsluahrifa
Fjarfesting { orkuveri ibyggingu . . . ... oo ( 843.207) ( 759.118)
Sala rekstrarffarmuna. . . ... .. 1.255.246 0
Fjarfestingar i 6efnislegum eignum . ... ... ( 555.248) 0
Fjarfesting {1 feIOQUM . . . o oo 0 ( 371.500)
Sala eignarhluta i G8rum fEIOgUM . . . . oo 371.467 0
Fjarfesting i skuldabréfi . .. ... ( 3.840.000) 0
Tekin ny langtimalan . . ... o 3.840.000 0
0 ( 10.000) ( 40.000)
Vidskiptakrofur og adrar skammtimakrofur. . .. ..o ( 700.000) 0
Skammtimaskuldir. . . ... 481.742 1.170.618

Skyringar & bls. 43 til 73 eru dadskiljanlegur hluti arsreikningsins.
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HS ORKA HF

Skyringar

1. Félagid
HS Orka hf (adur Hitaveita Sudurnesja hf) er islenskt hiutafélag og er 16gheimili pess ad Brekkustig 36 i Reykjanesbee. Félagid annast
framleidslu a raforku, heitu vatni og jardsj6 asamt jardgufu- og raforkusolu.

Arsreikningur félagsins inniheldur arsreikning félagsins asamt hlutdeild i afkomu hlutdeildarfélaga.

2. Grundvollur reikningsskilanna

a. Yfirlysing um ad alpjédlegum reikningsskilastodlum sé fylgt
Arsreikningur félagsins er gerdur i samreemi vid alpjédlega reikningsskilastadla (IFRS) eins og peir hafa verid stadfestir af
Evrépusambandinu.

Stjorn félagsins stadfesti arsreikninginn 13. mars 2009.

b. Matsadferdir
Reikningsskil félagsins byggja & kostnadarverdi, ad eftirfarandi lidum undanskildum:

- hluti rekstrarfiarmuna er feerdur @ endurmetnu verdi, sem var gangvirdi peirra & endurmatsdegi
- afleidusamningar eru metnir & gangvirdi

- flarmalagerningar & gangvirdi i gegnum rekstrarreikning eru feerdir & gangvirdi

- fjareignir til s6lu eru feerdar & gangvirdi

Nanar er fiallad um mat & gangvirdi i skyringu 4.

c. Starfreekslu- og framsetningargjaldmidill
Arsreikningur félagsins er birtur 1 islenskum kronum, sem er starfraekslugjaldmidill félagsins. Allar fiarhaedir eru birtar { pisundum nema
annad sé tekid fram.

d. Mat og alyktanir vid beitingu reikningsskilaadferda
Gerd arsreiknings | samreemi vid alpjodlega reikningsskilastada krefst pess ad stjérnendur taki akvardanir, meti og gefi sér forsendur
sem hafa ahrif a beitingu reikningsskilaadferda og birtar fiarhaedir eigna, skulda, tekna og gjalda. Endanlegar nidurstédur kunna ad vera
frabrugdnar pessu mati.

Mat og forsendur pess eru endurskodadar reglulega. Ahrifin af breytingum eru faerd & pvi timabili sem breyting er gerd og jafnframt &
sidari timabilum ef breytingin hefur ahrif & pau.

Upplysingar um mikilveeg atridi, par sem oévissa i mati og mikilveegi ékvardana vardandi reikningsskilaadferdir hefur mest ahrif & skradar
fiarhaedir i reikningsskilunum, er ad finna i eftirfarandi skyringum:

- skyring 14 - rekstrarfijarmunir

- skyring 18 - innbyggdar afleidur i raforkusdlusamningum
- skyring 26 - lifeyrisskuldbinding

- skyring 28 - adrir afleidusamningar

3. Mikilveegar reikningsskilaadferdir
Reikningsskilaadferdum sem lyst er hér a eftir hefur verid beitt med samraemdum heetti a dllum peim timabilum sem birt eru i arsreikn-

ingnum ad pvi undanskildu ad félagid feerir fra og med 1. jantar 2008 hluta rekstrarfiarmuna sinna samkveemt endurmatsadferd.

Tilteknar samanburdarfjarhaedir hafa verid endurgerdar til samraemis vid framsetningu reikningsskila arsins. Ad auki hafa samanburdarfjar-
heedir i rekstrarreikningi verid endurgerdar med pvi ad sérgreina pann hluta rekstrarins sem tilheyrir aflagdri starfsemi.

Fjarhaedir eru i pusundum kréna.
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Hlutdeildarfélog
Hlutdeildarfélog eru pau féldg sem félagid hefur veruleg ahrif a fiarhags- og rekstrarstefnu, en ekki yfirrad. Veruleg ahrif eru alla jafna til
stadar pegar félagid raedur yfir 20-50% atkvaedisréttar. Hlutdeildarfélog eru feerd i arsreikning félagsins med hlutdeildaradferd.

Avrsreikningur félagsins inniheldur hlutdeild i hagnadi eda tapi hlutdeildarfélaga samkvaemt hlutdeildaradferd. Hiutdeildaradferdinni er beitt
fra pvi ad veruleg ahrif nast og par til peim lykur. Verdi hlutdeild félagsins i tapi meiri en bokfeert verd hlutdeildarfélagsins er bokfaerda
verdio feert i null og feerslu frekara taps er haett nema félagid hafi gengist i abyrgdir fyrir pessi félog eda fiarmagnad pau. Ef hagnadur
verdur af rekstri hlutdeildarfélags & sidari timabilum er ekki feerd hlutdeild i hagnadi peirra fyrr en hlutdeild i tapi sem ekki var feert hefur
verid j6fnud.

Erlendir gjaldmidlar

Vidskipti i erlendum gjaldmidlum

Vidskipti i erlendum gjaldmidlum eru feerd | starfraekslugjaldmidli & gengi vidskiptadags. Peningalegar eignir og skuldir i erlendum gjald-
midlum eru feerdar midad vid gengi & uppgjoérsdegi. Adrar eignir og skuldir, sem metnar eru & gangvirdi i erlendri mynt, eru feerdar & pvi
gengi sem var i gildi pegar gangvirdi peirra var akvardad. Gengismunur er feerdur medal fiarmunatekna og fiarmagnsgjalda i rekstrarreikn-

ingi.
Fjarmalagerningar

Til fiarméalagerninga sem ekki eru afleidusamningar teljast fiarfestingar i hlutabréfum og skuldabréfum, vidskiptakréfur, adrar krdfur, hand-
beert fé, lantdkur, vidskiptaskuldir og adrar skammtimaskuldir.

Fjarmélagerningar sem ekki eru afleidusamningar eru feerdir & gangvirdi vid upphaflega skraningu i békhald. Pegar fiarméalagerningar eru
ekki metnir & gangvirdi i gegnum rekstrarreikning, er allur beinn vidskiptakostnadur feerdur til haskkunar & virdi peirra vid upphaflega skran-
ingu i bokhald. Eftir upphaflega skraningu eru fiarméalagerningar sem ekki eru afleidusamningar faerdir med peim hastti sem greinir hér &
eftir.

Fjareignum og fjarskuldum er jafnad saman og nettd fiarhaed feerd i efnahagsreikning pegar lagalegur réttur er til stadar um jofnun og
fyrirhugad er ad gera upp med j6fnun fiareigna og fiarskulda.

Handbaert fé samanstendur af sjédi og dbundnum bankainnistaedum.
i skyringu 3 (m) er gerd grein fyrir reikningsskilaadferdum vegna fiarmunatekna og fiarmagnsgjalda.

Fjareignir og fidrskuldir @ gangvirdi gegnum rekstrarreikning

Fjarmalagerningur er flokkadur sem fjareign eda fiarskuld a gangvirdi gegnum rekstrarreikning sé hann veltufjareign eda veltufjarskuld eda
ef hann er tilgreindur sem fiarmélagerningur & gangvirdi gegnum rekstrarreikning vid upphaflega skraningu i bokhald. Fjarmalagerningar
eru tilgreindir & gangvirdi gegnum rekstrarreikning ef akvardanir um kaup og sélu byggjast & gangvirdi peirra. Fjareignir og fiarskuldir &
gangvirdi gegnum rekstrarreikning eru feerdar & gangvirdi i efnahagsreikning. Gangvirdisbreytingar eru feerdar i rekstrarreikning medal fjar-
munatekna og fjarmagnsgjalda. Beinn vidskiptakostnadur er feerdur i rekstrarreikning pegar hann fellur til.

Adrir figrmalagerningar

Adrir fiarmalagerningar, sem ekki teljast afleidusamningar, eru feerdir & afskrifudu kostnadarverdi midad vid virka vexti, ad fradreginni vird-
isryrnun pegar vid a.

Fjarheedir eru i pusundum kréna.
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(ii)

(iii)

Fjarmalagerningar, framhald

Afleidusamningar

Innbyggdar afleidur eru adskildar fra grunnsamningum og feerdar sérstaklega pegar efnahagsleg einkenni og dhaetta grunnsamnings og
innbyggdrar afleidu eru ekki natengd, annar gerningur med sému akveedi og innbyggda afleidan veeri skilgreindur sem afleidusamningur
og blandadi gerningurinn er ekki metinn & gangvirdi gegnum rekstrarreikning.

Vid upphaflega skraningu eru afleidusamningar faerdir & gangvirdi. Vidskiptakostnadur peim tengdur er feerdur i rekstrarreikning pegar
hann fellur til. Eftir upphaflega skraningu eru afleidusamningar feerdir & gangvirdi i efnahagsreikning og gangvirdisbreytingar faerdar i rekstr-
arreikning medal hreinna tekna og gjalda af fiareignum og fjarskuldum i rekstrarreikningi.

Hagraenar varnir

Ahaettuvarnarreikningsskilum er ekki beitt vegna afleidusamninga sem zetlad er ad verja peningalegar eignir og skuldir i erlendum gjald-
midlum. Gangvirdisbreytingar slikra afleidusaminga eru faerdar medal hreinna tekna og gjalda af fiareignum og fjarskuldum i rekstrar-
reikningi.

Adskildar innbyggdar afleidur
Gangvirdisbreytingar adskildra innbyggdra afleida eru feerdar i rekstrarreikning.

Hlutafé
Almennt hlutafé
Kostnadur vid utgafu hlutafiar er faerdur til leekkunar a eigin fé.

Kaup & eigin hlutum
Pegar hlutir sem flokkadir eru sem eigio fé eru keyptir er fiarhaed kaupverdsins, ad medtdldum beinum kostnadi, feerd til leekkunar a eigin fé.

Rekstrarfjarmunir

Feersla og mat

Rekstrarfiarmunir félagsins eru feerdir & kostnadarverdi eda endurmetnu kostnadarverdi ad fradregnum uppsdfnudum afskriftum og
virdisryrnun.

Kostnadarverd samanstendur af beinum kostnadi sem fellur til vid kaupin. Kostnadarverd rekstrarfiarmuna sem félagid byggir sjalft innifel-
ur efniskostnad og launakostnad, annan kostnad sem fellur til vid ad koma eigninni i notkun telst vera hluti af kostnadarverdi eignanna.
Keyptur hugbunadur sem er naudsynlegur til ad unnt sé ad nyta vélbunad er eignfeerdur sem hluti af peim teekjabunadi.

Fjarmagnskostnadur af lansfé sem nytt er til fiarmégnunar & kostnadarverdi mannvirkja | byggingu eru eignfeerd & byggingartima. A und-
irbuningskostnad sem fellur til &dur en bygging mannvirkja hefst eru ekki faerdur fiarmagnskostnadur.

Virkjanir, dreifikerfi og fasteignir félagsins eru fra og med 1. jantar 2008 skradar & endurmetnu verdi i efnahagsreikningnum. Endurmetna
verdid er gangvirdi eignanna & endurmatsdegi ad fradregnum uppsofnudum afskriftum. Endurmat pessara eigna verdur unnid med
reglubundnum heetti. Allar haekkanir vegna endurmatsins eru feerdar & endurmatsreikning medal eigin fiar ad fradregnum tekjuskatti.
Uppsofnudum afskriftum endurmetinna eigna er jafnad maéti stofnverdi peirra & endurmatsdegi. Afskriftir af endurmetna verdinu eru
feerdar i rekstrarreikning. Vid sélu eignar, eda pegar haett er ad nota hana, er sa hluti endurmatsreikningsins sem tilheyrir eigninni faerdur
a éradstafad eigid fé, sem og jafnvirdi afskrifta af endurmati.

Fjarhaedir eru i pusundum kréna.
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Rekstrarfjarmunir, framhald
Pegar rekstrarfjarmunir eru samsettir Ur einingum med dlikan nytingartima eru einingarnar adgreindar og afskrifadar midad vid nytingartim-
ann.

Hagnadur af sdlu rekstrarfiarmuna er munurinn a séluverdi og bokfaerdu verdi eignarinnar og er feerdur i rekstrarreikning medal annarra
tekna.

Kostnadur sem fellur til sidar

Kostnadur vid ad endurnyja einstaka hluta rekstrarfiarmuna er faerdur til eignar ef liklegt er talid ad avinningur sem felst i eigninni muni
renna til félagsins og haegt er ad meta kostnadinn a areidanlegan hatt. Allur annar kostnadur er gjaldfeerdur i rekstrarreikningi pegar il
hans er stofnad.

Afskriftir
Afskriftir eru reiknadar linulega midad vid dsetladan nytingartima einstakra hluta rekstrarfiarmuna. Land er ekki afskrifad. Asstladur nyting-
artimi greinist pannig:

KUV BT .« v v ot 40 ar
BOrNOIUr 20 éar
RafVeItUKEITi. . . o 50 éar
Hitaveitu- og ferskvatnsker i, . . ... 50 ar
FaS iGN, . o 50 ar
ABHr TEK S A A UNIE . . L e 5-20ar

Afskriftaradferdir, nytingartimi og nidurlagsverd eru endurmetin a hverjum uppgjoérsdegi.

Oefnislegar eignir

Rannséknar- og préunarkostnadur

Kostnadur vegna rannsdkna sem gerdar eru i peim tilgangi ad kanna jardhitasveedi par sem ovissa rikir um nytingarmdguleika og til ad
afla nyrrar visinda- eda teeknipekkingar er feerdur beint i rekstrarreikning.

Préun felur i sér konnun & jarohitasveedum par sem likur eru & nytingu og virkjun i framtidinni asamt asstlun eda hénnun pvi tengdu.
Préunarkostnadur er adeins eignfeerdur ef likur eru a hagrasnum abata i framtidinni og félagid aetlar sér og hefur getu til ad ljuka préuninni
0g nyta eda selja virkjunina. Eignfeerdur kostnadur samanstendur af efniskostnadi, beinum launakostnadi og rekstrarkostnadi sem heegt
er ad rekja beint til pess sem i préun er. Annar prounarkostnadur er gjaldfeerdur pegar hann fellur til.

Pegar akvdrdun um virkjun hefur verid tekin og ol tilskilin leyfi hafa fengist, er undirbuningskostnadur vegna virkjunar eignfaerdur medal
rekstrarfijarmuna sem orkuver i byggingu.

Eignfeerdur préunarkostnadur er metinn a kostnadarverdi ad fradregnum uppsdfnudum afskriftum og virdisryrnun.
Vatnsréttindi

Vatnsréttindi eru feerd til eignar i efnahagsreikningi & kostnadarverdi sem éefnislegar eignir med 6takmarkadan nytingartima pegar kaup
a réttindunum eru adgreinanleg fra kaupum a landi. Vatnsréttindi eru ekki afskrifud.

Fjarheedir eru i pusundum kréna.
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e.

Oefnislegar eignir, framhald

(iii) Adrar 6efnislegar eignir

Adrar 6efnislegar eignir eru metnar a kostnadarverdi ad fradregnum uppsodfnudum afskriftum og virdisryrnun.

(iv) Kostnadur sem fellur til sidar

Kostnadur sem fellur til sidar er adeins eignfeerdur ef hann eykur veentan framtidaravinning peirrar eignar sem hann tengist. Allur annar
kostnadur er gjaldfeerdur i rekstrarreikningi pegar hann fellur til.

Afskriftir
Afskriftir eru faerdar linulega f rekstrarreikning midad vid asetladan nytingartima éefnislegra eigna. Azetladur nytingartimi greinist pannig:

HUGDUNAOUN . . .o 5-10 ar

Leigusamningar
Leigusamningar sem félagid hefur gert teljast til rekstrarleigusamninga og eru hinar leigdu eignir ekki faerdar til eignar.

Rekstrarvérubirgdir

Rekstrarvorubirgdir eru metnar a kostnadarverdi eda hreinu soluvirdi, hvoru sem leegra reynist. Kostnadarverd birgda byggir a fyrst inn
- fyrst Ut reglunni og innifelur kostnad sem fellur til vid ad afla birgdanna og koma peim & pann stad og i pad astand sem paer eru i a
uppgjorsdegi. Hreint soluvirdi er asetlad séluverd i venjulegum vidskiptum ad fradregnum aaetludum kostnadi vid ad selja voru.

Virdisryrnun
Bokfeert verd eigna, ad undanskildum birgdum og tekjuskattseign, er yfirfarid a hverjum uppgjorsdegi til ad meta hvort visbendingar séu
um virdisryrnun peirra. Sé einhver slik visbending til stadar er endurheimtanleg fiarhaed eignarinnar metin.

Virdisryrnun er gjaldfeerd pegar bodkfeert verd eignar er haerra en endurheimtanleg fiarhaed hennar. Virdisryrnun rekstrarfiarmuna sem sastt
hafa endurmati er feerd til laekkunar & endurmatsreikningi. Virdisryrnun annarra eigna er gjaldfeerd i rekstrarreikningi.

Endurheimtanleg fiarhaed eignar er hreint gangvirdi hennar eda nytingarvirdi, hvort sem haerra reynist. Nytingarvirdi er metid midad vid
asetlad framtidarsjodstreymi, sem er nlvirt med voxtum fyrir skatta, sem endurspegla mat markadarins & timavirdi peninga hverju sinni og
peirri ahaettu sem fylgir eigninni.

Hlunnindi starfsmanna
Idgjaldatengd lifeyriskerfi
Kostnadur vegna framlaga i idgjaldatengd lifeyriskerfi er gjaldfaerdur i rekstrarreikningi pegar hann fellur til.

Réttindatengd lifeyriskerfi

Skuldbinding félagsins vegna réttindatengdra lifeyriskerfa er reiknud sérstaklega fyrir hvert kerfi med pvi ad asstla framtidarvirdi lifeyrisrétt-
inda sem nuverandi og fyrrverandi starfsmenn hafa aunnid sér & yfirstandandi og fyrri timabilum. Réttindin eru afvdxtud til ad finna navirdi
peirra. Tryggingafraedingur reiknar skuldbindingu & grundvelli adferdar sem midast vid aunnin réttindi. Breytingar a skuldbindingunni eru
feerdar i rekstrarreikning pegar peer falla til.

Fjarhaedir eru i pusundum kréna.
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Skuldbindingar

Skuldbinding er faerd i efnahagsreikninginn pegar félaginu ber lagaleg skylda eda hefur tekid a sig skuldbindingu vegna fyrri atburdar og
liklegt er ad kostnadur lendi & pvi vid ad gera upp skuldbindinguna. Skuldbindingin er metin Ut fra veentu framtidarfjarfleedi, sem er nlvirt
med vOxtum sem endurspegla markadsvexti og pa ahaettu sem fylgir skuldbindingunni.

Tekjur

Tekjur af solu & raforku og vatni asamt orkuflutningi eru feerdar i rekstrarreikning samkveemt meeldri afhendingu til kaupenda a timabilinu.
A milli maslinga eru notkun &astlud Ut fra fyrri reynslu. Adrar tekjur eru faerdar pegar til peirra er unnid eda vid afhendingu véru eda
pjonustu.

Tengigjéld

Vid tengingu & nyjum hidsum vid flutningskerfi orku eda vid endurnyjun a tengingu er innheimt stofngjald af notendum. Stofngjaldi® mastir
kostnadi vegna nyrra flutningskerfa eda endurnyjunar peirra. Tengigjold eru tekjufeerd & 15 ara afskriftartima flutningskerfanna. Tengigjold
sem ekki hafa verid tekjufeerd eru feerd sem fyrirfram innheimtar tekjur i efnahagsreikningnum.

Rekstrarleigugreidslur
Greidslur vegna rekstrarleigusamninga eru feerdar linulega i rekstrarreikning a leigutimanum.

. Fjarmunatekjur og fjarmagnsgjold

Fjarmunatekjur samanstanda af vaxtatekjum af fiarfestingum, ardstekjum, breytingum & gangvirdi fiareigna par sem gagnvirdisbreyting
er feerd i rekstrarreikning, gengishagnadi af erlendum gjaldmidlum og hagnadi af afleidum sem er feerdur i rekstrarreikning. Vaxtatekjur
eru feerdar eftir pvi sem peer falla til midad vid virka vexti. Ardstekjur eru feerdar i rekstrarreikning a peim degi sem ardsuthlutun er sam-
bykkt.

Fjarmagnsgjold samanstanda af vaxtakostnadi af lantdkum, bakfeerslu navirdingar skuldbindinga, gengistapi af erlendum gjaldmidlum,
tapi af afleidum sem feert er i rekstrarreikning og virdisryrnun fiareigna. Lantdkukostnadur er faerdur i rekstrarreikning midad vid virka
vexti.

Hagnadi og tapi vegna gengisbreytinga erlendra gjaldmidla er jafnad saman.

Tekjuskattur
Tekjuskattur timabilsins samanstendur af tekjuskatti til greidslu og frestudum tekjuskatti. Tekjuskattur er feerdur i rekstrarreikning nema
begar hann tengist lidum sem eru feerdir beint & eigid fé, en pa er tekjuskatturinn feerdur & eigiod fé.

Tekjuskattur til greidslu er tekjuskattur sem asetlad er ad komi til greidslu & naesta ari vegna skattskylds hagnadar arsins, midad vid gild-
andi skatthlutfall & uppgjorsdegi, auk leidréttinga a tekjuskatti til greidslu vegna fyrri ara.

Frestadur tekjuskattur er feerdur vegna timabundinna mismuna a bokfaerdu verdi eigna og skulda i arsreikningnum annars vegar og skatt-
verdi peirra hins vegar. Utreikningur & frestudum skatti byggir & pvi skatthlutfalli sem vaenst er ad verdi i gildi pegar timabundnir mismunir
koma til med ad snuast vid, midad vid gildandi 16g & uppgjorsdegi.

Tekjuskattseign er einungis faerd ad pvi marki sem liklegt er talid ad skattskyldur hagnadur verdi til radstofunar i framtidinni sem unnt
verdur ad nyta eignina & moti. Tekjuskattseignin er metin & hverjum uppgjorsdegi og laskkud ad pvi marki sem talid er liklegt ad hun nytist
ekki.

Aflégd starfsemi
Aflogd starfsemi er mikilveeg adskilin rekstrareining. Pegar starfsemi er flokkud sem aflégd starfsemi eru samanburdafjarhaedir i rekstrar-

reikningi endurgerdar eins og starfsemin hefdi verid flokkud sem afldgd fra byrjun samanburdararsins.

Skipting félagsins
Vid skiptingu félagsins eru eignir, skuldir og eigid fé feerdar Ut Ur félaginu & bodkfaerdu verdi peirra.

Fjarheedir eru i pusundum kréna.




q. Hagnadur a hlut
 arsreikningnum er syndur grunnhagnadur & hiut og pynntur hagnadur & hiut fyrir almenna hluti { félaginu. Grunnhagnadur & hiut er reikn-
adur sem hlutfall atkomu, sem radstafad er til almennra hluthafa i félaginu, og vegins medalfjdlda Utistandandi almennra hluta & arinu.
Pynntur hagnadur a hlut er jafn grunnhagnadi par sem félagid hefur ekki gert kaupréttarsamninga eda gefid Ut breytanleg skuldabréf.

r. Starfspattayfirlit
Starfspattur er adgreinanlegur hluti félagsins sem feest annadhvort vid ad Utvega einstaka voru eda pjonustu (rekstrarstarfspattur) eda vid
ad Utvega vorur eda pjonustu innan akvedins efnahagslegs umhverfis (landsveedisstarfspattur) og er hann hadur ahesttupattum og afkomu
sem eru oOlik pvi sem fylgir 68rum starfspattum. Adalstarfspattur félagsins byggir a rekstrarstarfspattum. Félagid birtir ekki starfspattayfirlit
eftir landsvaedum par sem starfsemi félagsins er eingdngu 4 Islandi.

Vidskipti milli starfspatta eru verdldgd eins og um éskylda adila veeri ad reeda.

Rekstrarafkoma starfspatta, eignir og skuldir peirra samanstanda af lidum sem tengja ma beint vid hvern starfspatt, auk peirra lida sem
heegt er ad skipta skynsamlega nidur a starfspeetti. Lidir sem ekki eru flokkadir med einstékum starfspattum eru adallega fjarfestingar og
tengdar tekjur, lantdkur og tengdur kostnadur, sameiginlegar eignir og tengdur kostnadur, auk frestads tekjuskatts.

Fjarfestingar starfspatta eru kaup & rekstrarfiarmunum og éefnislegum eignum.

s. Nyir reikningsskilastadlar og talkanir & peim sem hafa verid innleiddir & arinu 2008
IFRIC 11 IFRS 2 - Vidskipti med eigin hluti i samstaedu og IFRIC 14 IAS 19 - Takmérkunin & réttindatengdum eignum, akvaedi um
lagmarksfjarmégnun og samspil peirra toku gildi & arinu 2008 en hofdu ekki ahrif & arsreikning félagsins.

t. Nyir reikningsskilastadlar og tulkanir sem hafa ekki verid innleiddir
Eftifarandi reikningsskilastadlar, breytingar & reikningsskilastdédlum og tulkanir & peim hafa ekki tekid gildi i arslok 2008 og hafa ekki verid
notadir vid gerd pessa arsreiknings:

IFRS 8 Starfspaettir. Gerd er krafa um ad upplysingar séu settar fram med sambeaerilegum heetti og peer berast stjornendum félagsins
mun stadallinn gilda um &rsreikninga félagsins fra og med 2009. | arsreikningi eru veittar upplysingar um rekstrarstafspastti { skyringu 6
0g mun upptaka stadalsins ekki breyta framsetningu félagsins a starfspattum.

{ endurbaettum IAS 1 Framsetning reikningsskila (2007) er kynnt hugtakid heildarafkoma, sem samanstendur af breytingum & eigin &,
6Orum en breytinum a eigin fé vegna vidskipta vid eigendur sem slika. Heildarafkomu er heimilt ad setja fram i einu yfirliti um heildarafkomu
eda i tveimur yfirlitum, p.e. annars vegar rekstrarreikningi og hins vegar yfirliti um heildarafkomu. Endurbaettur IAS 1 mun gilda um éars-
reikning félagsins 2009.

i endurbaettum IAS 23 Lantékukostnadur er felld nidur heimild til ad gjaldfeera lantokukostnad og pess krafist ad lantdkukostnadur sé
eignfeerour sem hiuti af kostnadarverdi eignarinnar ef lantékukostnadurinn tengist beint kaupum, smidum eda framleidslu eignfeersluhesfr-
ar eignar. Endurbesttur IAS 23 mun gilda um éarsreikning félagsins 2009. Félagid hefur eignfaert lantdkukostnad undanfarin ar.

Endurbeettur IFRS 3 Sameiningar fyrirteekja (2008) innleidir eftirfarandi breytinga sem ekki er talid ad hafi ahrif & arsreikning félagsins

2009.

o Skilgreiningin & rekstri hefur verid Utvikkud, sem mun liklega leida til pess ad fleiri kaup verdi skilgreind sem sameining fyrirtaekja.

o Skilyrtar greidslur verda metnar a gangvirdi og sidari breytingar peirra faerdar i rekstrarreikning.

° Vidskiptakostnadur, annar en sa sem tilheyrir Utgafu verdbréfa, verdur gjaldfaerdur pegar hann fellur til.

o Peir hlutir sem fiarfestir & adur en hann 6dlast yfirrad eru metnir & gangvirdi a yfirtbkudegi og hagnadur eda
tap faerdur i rekstrarreikning.

o Hlutdeild minnihluta verdur metin annad hvort & gangvirdi eda sem hlutdeild i adgreinanlegum eigum og skuldum yfirtekins
rekstrar, midad vid hver kaup fyrir sig.

Endurbeettur IFRS 3 mun gilda um érsreikning félagsins fyrir arid 2010 verdi hann sampykktur af Evrépusambandinu.

Fjarhaedir eru i pusundum kréna.
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Nyir reikningsskilastadlar og tulkanir sem hafa ekki verid innleiddir, framhald

i endurbaettum IAS 27 Samstaedureikningsskil og adgreind reikningsskil (2008) er gerd krafa um ad faera ahrif af breyttri eignarhlut-
deild i détturfélagi, sem felur ekki i sér breytingu a yfirradum, sem eiginfiarbreytingu. Pegar samstaedan missir yfirrad yfir dotturfélagi er
hluturinn sem eftir verdur i eigu samsteedunnar metinn & gangvirdi og hagnadur eda tap feert i rekstrarreikning. Endurbaettur IAS 27 mun
gilda um arsreikning samstaedunnar fyrir ari 2010 verdi hann sampykktur af Evropusambandinu. Ekki er talid ad innleiding hans hafi ahrif
4 arsreikning félagsins.

i endurbasttum IFRS 2 Eignarhlutatengd greidsla — avinnsluskilyrdi og égilding (2008) er hugtaki® avinnsluskilyrdi skilgreint nanar.
Gerd er krafa um ad pau skilyrdi sem ekki teljast avinnsluskilyrdi séu einnig hluti af gangvirdi & samningsdegi. Verdi endurbaetur IFRS 2
sampykktur af Evropusambandinu mun hann gilda um arsreikning félagsins fyrir arid 2009, med afturvirkri beitingu. Ekki er talid ad upp-
taka hans hafi ahrif & reikningsskil félagsins.

f endurbasttum IAS 32 Fjarmalagerningar: framsetning og IAS 1 Framsetning reikningsskila - innleysanlegir fisrmalagerningar og
skuldbindingar sem verda til vid slit er gerd su krafa, ad innleysanlegir fiarmélagerningar og gerningar sem skylda einingu til ad afhenda
6drum adila hlutfallslegan hlut i hreinum eignum einingar eingdngu vid slit séu flokkud sem eigid fé, ad pvi gefnu ad tiltekin skilyrdi séu
uppfylit. Verdi endurbasturnar sampykktar af Evrépusambandinu, gilda paer um arsreikning félagsins fyrir arid 2009, med afturvirkri beit-
ingu. Ekki er talid ad endurbaeturnar hafi ahrif & arsreikning félagsins.

i endurbasttum IAS 39 Fjarmalagerningar: skraning og mat — heefir ahaettuvarnarlidir eru veittar nanari Utskyringar & beitingu gildandi
reikningsskilaregina sem taka til pess hvort tilteknar dhaettur eda hluta sjédsstreymis eru talin haef i dhaettuvarnarsambandi. Verdi end-
urbasturnar sampykktar af Evrépusambandinu, gilda pasr um éarsreikning félagsins fyrir ari® 2010, med afturvirkri beitingu. Ekki er talid ad
endurbasturnar hafi ahrif a arsreikning félagsins.

Sem lid i fyrsta arlega endurbotarferli, gerdi Alpjodlega reikningsskilaradid tilteknar breytingar a reikningsskilastédlum. Gildistaka breyt-
inganna er olik & milli stadla en flestar gilda um arsreikninga fyrir arid 2009 verdi paer sampykktar af Evropusambandinu. Ekki er talid ad
endurbaeturnar hafi veruleg ahrif & arsreikning félagsins.

IFRIC 13 Tryggdarkerfi fiallar um reikningsskil félaga sem starfraekja, eda taka med 6drum hastti patt i, tryggdarkerfi fyrir vidskiptamenn
sina. Pad tengist tryggdarkerfum par sem vidskiptamennirnir geta endurheimt inneign sina med afslattum & vérum og pjonustu eda
Okeypis vorum og pjonustum. Verdi IFRIC 13 sampykkt af Evropusambandinu mun hun gilda um arsreikning félagsins fyrir arid 2009 og
mun veentanlega ekki hafa nein ahrif & arsreikning félagsins.

IFRIC 15 Samningar um byggingu fasteigna gildir um skraningu tekna og tilheyrandi gjalda hja einingum sem radast sjalf i byggingu
fasteigna eda med adstod undirverktaka. Verdi IFRIC 15 sampykkt af Evrépusambandinu gildir tulkunin um arsreikning félagsins fyrir arid
2009 en ekki er tali® ad hun hafi nein ahrif a arsreikning félagsins.

i IFRIC 16 Ahaettuvarnir vegna netté fiarfestingar i erlendri starfsemi er eftirfarandi skyrt nanar:

o aheettuvarnarreikningsskilum vegna nettd fiarfestingar er eingdbngu heegt ad beita & gjaldmidlagengismun sem myndast milli
starfraekslugjaldmidils erlendu starfseminnar og starfreekslugjaldmidils médurfélagsins og eingdngu ad pvi marki sem nemur nettd
eignum erlendu starfseminnar

° ahaettuvarnargerningnum getur verid haldid i hvada einingu sem er innan samsteedunnar ad undanskildri peirri starfsemi sem veri®d
er ad verja

o vid radstoéfun a ahasttuvardri starfsemi skal feera i rekstrarreikning uppsafnadan hagnad eda tap af virka hluta ahasttuvarnarinnar.

Tulkunin heimilar peim einingum sem semja samstaedureikningsskil fyrir undirsamstaedur sinar med pvi ad beita samstaedureikningsskilum
{ skrefum ad velja milli pess hvort vid rédstoéfun a starfsemi, uppsafnadur pydingarmunur sé feerdur i rekstrarreikning med sama haetti eins
og adferdinni um bein samsteedureikningsskil hafi alltaf verid beitt. Verdi IFRIC 16 sampykkt af Evropusambandinu mun hidn gilda um
arsreikning félagsins fyrir arid 2009, med framvirkri beitingu. Tulkunin mun ekki hafa nein ahrif a arsreikning félagsins.

Fjarheedir eru i pusundum kréna.
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t. Nyir reikningsskilastadlar og tulkanir sem hafa ekki verid innleiddir, framhald
{ IFRIC 17 Uthlutun eigna til eigenda, i 68ru en reidufé eru veittar leidbeiningar um skraningu, mat og uppgjér & skuldum vegna Gthlut-
unar eigna til eigenda, sem ekki er i formi reidufiar. Verdi IFRIC 17 sampykkt af Evrépusambandinu mun hdn gilda um éarsreikning félagsins
fyrir &rid 2010. Tulkunin mun liklega ekki hafa nein ahrif & arsreikning félagsins.

| IFRIC 18 Yfirfeersla eigna fra vidskiptavinum kvedur & um med hvada hestti skal feera tilteknar eignir i reikningsskilum peirra adila sem
méttaka eignir fra vidskiptavinum sinum. Verdi IFRIC 18 sampykkt af Evrépusambandinu mun hdn gilda um eignir sem eru moétteknar fra
vidskiptavinum eftir 1. juli 2009. Tulkunin mun liklega ekki hafa nein ahrif & arsreikning félagsins.

Ein tdlkun, IFRIC 12 Samningar pjonustuivilnun, tok gildi fyrir ari® 2008 en hefur ekki verid notud vid gerd pessa arsreiknings vegna
pess ad Evrépusambandid hefur ekki ennpa sampykkt hana.

4. Akvérdun gangvirdis
Nokkrar reikningsskilaadferdir og skyringar félagsins krefiast pess ad gangvirdi sé akvardad, baedi fyrir fiareignir og fiarskuldir og adrar
eignir og skuldir. Gangvirdi hefur verid akvardad vegna mats og/eda skyringa samkvaemt eftirfarandi adferdum. Par sem vid & eru frekari
upplysingar um forsendur gangvirdis eigna eda skulda i skyringum um vidkomandi eignir eda skuldir.

a. Rekstrarfjarmunir
Mat & gangvirdi rekstrarfiarmuna er akvardad Ut fra tekjuadferd eda sjodsstreymisgreiningaradferd par sem veent fiarstreymi rekstrareininga
sem rekstrarfiarmunir tilheyra er feert til nQvirdis.

Gangvirdi fasteigna er markadsverd peirra samkvaemt verdmati sem unnid var af [6ggiltum fasteignasala.

Gangvirdi rekstrarfiarmuna sem yfirteknir eru vid samruna midast vid markadsvirdi. Markadsvirdi fasteigna er su fiarhaed sem unnt er ad fa
vid solu i vidskiptum milli tengdra, viljugra og upplystra adila. Gangvirdi annarra rekstrarfijarmuna er byggt & markadsverdi sambaerilegra
eigna.

b. Fjarfestingar i hlutabréfum og skuldabréfum
Gangvirdi fiareigna, par sem gangvirdisbreytingar eru faerdar i rekstrarreikning, er fundid med hlidsjon af markadsverdi peirra & uppgjors-
degi.

c. Vidskiptakrofur og adrar krofur
Gangvirdi vidskiptakrafna og annarra krafna er metid a nQvirdi veents framtidargreidslufleedis, sem afvaxtad er & markadsvoxtum uppgjors-
dags.

d. Afleidur
Gangvirdi afleida er byggt & skradu markadsvirdi peirra, ef til er. Ef markadsverd er ekki til, er gangvirdié fundid med vidurkenndum mats-
adferoum.

Matsadferdir geta falid i sér ad notast er vid verd i nylegum vidskiptum & milli dtengdra adila. Tekid er mid af verdmeeti annarra fiarmala-
gerninga sem eru apekkir peim gerningi sem um reedir, studst vid adferdir til ad meta nuvirt fiarstreymi eda adrar verdmatsadferdir sem
beita ma til ad meta med areidanlegum haetti raunverulegt markadsverdmaeti. Vid beitingu matsadferda eru allir paettir notadir sem mark-
adsadilar myndu nota vid verdmat og adferdirnar eru i samraemi vid vidurkenndar adferdir vid ad verdleggja fiarmalagerninga. Fyrirtaekid
sannreynir reglulega matsadferdir sinar og préfar paer med pvi ad nota verd sem fengist hafa i vidskiptum & virkum markadi med sama
gerning, an adlagana eda breytinga, eda byggja & upplysingum fra virkum markadi.

Gangvirdi afleidusamninga sem ekki eru skradir & virkum morkudum er akvardad med notkun matsadferda, sem eru endurskodadar

reglulega af hasfu starfsfélki. Oll matslikén sem eru notud purfa ad vera sampykkt og profud til ad tryggja ad nidurstddurnar endurspegli
pau gégn sem notud voru.

Fjarhaedir eru i pusundum kréna.
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d.

Afleidur, framhald

Areidanlegasta sénnun & gangvirdi afleidusamninganna i upphafi er kaupverdid, nema gangvirdi gerningsins sé sannanlegt med sam-
anburdi vid énnur skrad og nyleg markadsvidskipti & samskonar fiarmalagerningi eda byggt & matsadferd par sem breytur byggja
eingdngu & markadsgdgnum. Pegar slik gégn eru fyrir hendi feerir fyrirtaekid hagnad eda tap a upphaflegum skraningardegi gerninga.

Fjarskuldir sem ekki teljast afleidur
Gangvirdi fiarskulda, sem einungis er akvardad vegna skyringa, er reiknad nlvirdi framtidarfleedis hofudstols og vaxta og er afvaxtad med
markadsvoxtum & uppgjoérsdegi.

5. Styring fjarmalalegrar ahaettu

0]
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Yfirlit
Eftirfarandi ahasttur fylgja fiarmalagerningum félagsins:

Lansahastta
Lausafjarahastta
Markadsaheetta.

Hér eru veittar upplysingar um framangreindar éhasttur, markmid, stefnu og adferdir félagsins vid ad meta og draga Ur dhasttunni, auk
upplysinga um eiginfiarstyringu pess. Ad auki eru veittar télulegar upplysingar vidar { arsreikningnum.

Stjorn félagsins ber ad innleida og hafa eftirlit med fiarmalalegri ahasttu félagsins. Stjornin hefur stofnad aheettustyringarnefnd sem ber
abyrgd & ad mota aheettustefnu félagsins og hafa eftirlit med henni. Nefndin upplysir stjérnina reglulega um starfsemi sina. Félagid feer
einnig utanadkomandi radgjof sérfreedinga um aheaettustyringu.

Markmid félagsins med ahaettustyringu er ad uppgdbtva og greina ahasttu sem pad byr vid, setja viomid um ahaettutdku og hafa eftirlit
med henni. Ahasttustefna félagsins og adferdir eru yfirfarnar reglulega til ad greina breytingar 4 markadi og starfsemi félagsins. Med starfs-
mannapjalfun stefnir félagid ad dgudu eftirliti par sem allir starfsmenn eru medvitadir um hlutverk sitt og skyldur.

Lansahaetta
Lansahastta er heettan a fiarhagslegu tapi félagsins ef vidskiptamadur eda métadili | flarmalagerningi getur ekki stadid vid umsamdar
skuldbindingar sinar. Lansahaetta félagsins er einkum vegna vidskiptakrafna.

Vidskiptakrofur og adrar krofur

Lanséaheetta félagsins raedst einkum af fiarhagsstddu og starfsemi einstakra vidskiptamanna. Atvinnugreinar og stadsetning vidskipta-
manna hafa minni ahrif & lansahaettu. Um 63% af tekjum félagsins eru vegna sélu a vérum og pjénustu til tveggja steerstu vidskiptamanna
pess.

Félagid hefur sett Utlanareglur par sem allir nyir vidskiptamenn eru metnir. Greidslusaga nyrra vidskiptamanna er kdnnud og peim settar
hamarksuttektir.

Flestir vidskiptamenn félagsins hafa att i araldngum vidskiptum vid pad og tapadar vidskiptakréfur hafa verid dverulegar i hlutfalli af veltu.
Vi@ styringu lansahaettu vegna vidskiptamanna er einkum horft til aldurs krafna og fiarhagsstddu einstakra vidskiptamanna. Vidskiptakréfur
og adrar krofur félagsins eru a einstaklinga, fyrirtaeki, stornotendur og orkuver. Vidskiptamenn sem flokkadir eru sem ahasttusamir eda
hafa nytt Utlanahamork geta ekki att frekari vidskipti vid félagid nema greida nidur skuldir sinar eda innheimtudeild félagsins sampykki
frekari Uttektir.

Félagid myndar nidurfeerslu vegna daetladrar virdisryrnunar vidskiptakrafna, annarra krafna og fjarfestinga. Nidurfeerslan er i meginatridum

sérsték nidurfeersla vegna einstakra vidskiptamanna og sameiginleg nidurfeersla med tilliti til aldurs krafna, sem ekki hefur verid tengd
einstékum vidskiptamdnnum. Sameiginlega nidurfaerslan er akvedin med tilliti til innheimtusdgu sambeerilegra krafna.

Fjarheedir eru i pusundum kréna.
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Lausafjaraheetta

Lausafjarahaetta er haettan & pvi ad félagid geti ekki stadid vid fiarhagsskuldbindingar sinar eftir pvi sem peer gjaldfalla. Markmid® félagsins
er ad styra lausafé pannig ad tryggt sé ad pad hafi alltaf naegt laust fé til ad maeta skuldbindingum sinum eftir pvi sem peer gjaldfalla og
fordast pannig ad skada ordspor félagsins.

Félagid hefur samid um yfirdrattarheimildir og haft adgang ad lanalinum hja premur erlendum vidskiptabdnkum. Onyttar lansheimildirnar
nema 170 millj. kr. i lok ars 2008 (2007: 190 millj. kr.)

Markadsahaetta

Markadsaheetta er haettan a pvi ad breytingar i markadsverdi erlendra gjaldmidla, alverds og vaxta hafi ahrif a afkomu félagsins eda virdi
fiarmalagerninga. Markmid med styringu markadsahaettu er ad styra og takmarka ahaettu vid skilgreind mork, jafnframt pvi sem abati er
hamarkadur.

Gjaldmidlagengisaheetta
Félagid byr vid gengisaheettu vegna sélusamninga, innkaupa og lantdku i 68rum gjaldmidlum en islenskum krénum (ISK). Peir gjaldmidlar
sem einkum skapa gengisahasttu eru bandarikjadollar (USD), svissneskir frankar (CHF), evra (EUR) og japanskt jen (JPY).

Félagid ver sig ad jafnadi ekki fyrir gjaldmidlagengisahaettu, en ver pd einstaka stér vidskipti med framvirkum gjaldmidlasamningum il
skamms tima.

Lantaka félagsins i erlendum gjaldmidlum, einkum CHF, EUR, USD og JPY myndar gengisahaettu sem ekki er varin. Vextir af pessum
lanum eru ad jafnadi mun laegri en af lanum sem félagid tekur i islenskum krénum.

Vaxtadhaetta
Lantokur félagsins eru allar med breytilegum voxtum.

(iii) Alverdsahastta

Félagid hefur gert raforkustlusamninga par sem soéluverd raforku byggir @ markadsverdi als & heimsmarkadi. Félagid ver sig ekki sér-
staklega fyrir breytingum & alverdi.

(iv) Onnur markadsverdsahzetta

Onnur markadsverdsahaetta er takmdrkud, par sem fiarfestingar i skuldabréfum og eignarhlutum er dverulegur hluti af starfsemi félags-
ins.

Eiginfjarstyring
Pad er stefna stjornar félagsins ad eiginfiarstada félagsins sé sterk til ad stydja vid stédugleika i framtidarpréun starfseminnar.

Stjérn félagsins leitast vid ad halda jafnveegi milli &véxtunar eigin fiar, sem maogulegt er ad haekka med aukinni skuldsetningu, og hagraedi
og 8ryggi sem naest med sterku eiginfiarhlutfalli. Avéxtun eigin fiar reyndist vera neikvaed um 40,7% &rid 2008 (jakvaed um 20,8% &rid
2007).

Engar breytingar urdu a stefnu um eiginfjarstyringu félagsins a arinu. Félaginu ber ekki ad fylgja ytri reglum um lagmarks eiginfjarstéou.

Tekjurammi

Gijaldskra fyrir dreifingu raforku er had tekjuramma sem gefinn er Gt af Orkustofnun. Tekjuramminn byggir & rauntdlum Ur rekstri dreifiveitu i
5 ér, afskrift fastafjarmuna, rauntdpum i dreifikerfi og 3,95% ardsemi, en an vaxta. Gjaldskra er akvedin midad vid tekjuramma og asetlanir
um raforkus6lu a dreifiveitusvaedi félagsins. Vid skiptingu félagsins toku HS Veitur hf vid raforkudreifingunni.

Fjarhaedir eru i pusundum kréna.
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Afl6go starfsemi

i mai 2008 voru sampykkt & Alpingi 16g 4 audlinda- og orkusvidi. Samkveemt I6gunum ber félaginu medal annars ad adskilia formlega
i sérstokum féldgum einkaleyfisstarfsemi félagsins og samkeppnisstarfsemi. Samkeppnisstarfsemi er framieidsla og sala & raforku. f
samreemi vid pad var Hitaveitu Sudurnesja hf skipt upp i tvd féldg HS Orku hf og HS Veitur hf, sem tok yfir einkaleyfisstarfsemi Hitaveitu
Sudurnesja hf. A hluthafafundi pann 1. desember 2008 var skiptingaraeetiun félagsins sampykkt. Légformlega midar skipting Hitaveitu
Sudurnesja hf vid 1. juli 2008. Békhaldslegum og stjérnunarlegum adskilnadi félagsins lauk hins vegar ekki fyrr en 31. desember 2008 og
midast reikningshaldsleg skipting félagsins vid pann dag. A skiptingardegi faerdust eignir og skuldir il HS Veitna hf & bokfzerdu verdi.

Afkoma aflagdrar starfsemi greinist sem hér segir:

2008 2007
Afkoma aflagdrar starfsemi
ReKStrarteKiUr . . oo 3.474.922 3.126.377
Framleidslukostnadur og kostnadarnverd SOIU . . .. ..ot ( 2.386.124 ) ( 2.280.866 )
VErgUr NAgNAOUN . . o et e e e 1.088.798 845.511
Ao 7= g =Y [V 3.411 832.658
ANnar rekstrarkoStNadUN . . . . ..o ( 485.831) ( 312.000)
ReKStrarnagnadur . . .. .o 656.378 1.366.169
Fiarmunatekjur og fiarmagnsgjold samtals .. ... ( 467.276) 0
TEKIUSKA U . . oo ( 27.217 ) ( 221.140)
HAgNAOUN ArSINS . . o vt e 161.885 1.145.029
Sj6dstreymi aflagdrar starfsemi
Handbeert fé fra rekstri . .. ..o 96.658 1.293.269
Fjarfestingarhreyfingar . . ... .. ( 2.169.262 ) ( 1.293.269 )
Flarmagnunarhreyfingar . ... .. ... e 2.078.540 0
Handbeert fé fra aflagdri starfsemi . .. .. 5.936 0

2008

Eignir, skuldir og eigid fé fluttar at vid skiptingu félagsins
ReKstrar armuUNIr . . . 14.732.764
OefniSIEgar GIGNIT . . . . o et 692.385
Eignarhlutir 1 O8rum fEIOGUM . . . . o 15.652
ReKSIranvOrubIrgOIr . . . . 409.028
Vidskiptakrofur og adrar skammtimakrSfur ... ... 1.080.342
HaNAbaart € . . .o 5.936
BIgNir SamMIalS . . o 16.936.007
Vaxtaberandi sSKUIAIr . . ..o 6.141.856
Tekjuskattsskuldbinding . . . . . oo 568.130
Fyrifframinnheimtar tekjur . . . ..o 676.052
Vidskiptaskuldir adrar skammtimaskuldir . . ... .. 752.301
SKUIIr SAMIEAIS .« o .t 8.138.339
BIgI0 € . oo 8.797.668

Fjarheedir eru i pusundum kréna.
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Adrar tekjur greinast pannig: 2008 2007
Eingreidsla fra varnarliOinu . . .. ... o 0 622.800
Hagnadur af s6lu a raforkuflutningsvirki til Landsnets hf. . ....... ... ... .. . . .. . 0 507.984
Annar hagnadur af eignasOlU . ... ..ot 3.411 18.273
Adrar tekjur SaMItalS . .. .o 3.411 1.144.057
Adrar tekjur skiptast pannig i rekstrarreikningi:
Aframhaldandi Starfsemi . . ... ..ot 0 311.399
AflBGD StarfEmM L o e 3.411 832.658
3.411 1.144.057

f juni 2007 barst félaginu USD 10 milj. eingreidsla fra Bandarikjastjérn vegna uppsagnar & samningi um kaup & heitu vatni fyrir varnarlisio &

Keflavikurflugvelli, par sem herstédinni i Keflavik var lokad i oktéber 2006.

9. Annar rekstrarkostnadur

Annar rekstrarkostnadur greinist pannig: 2008 2007
Laun og launatengd gidld . . . . ..o 286.323 231.749
Gjaldfeerd haekkun lifeyrisskuldbindingar . . . .. ..o 196.303 55.038
HUSNZEOISKOSINAOUN . . . . o o et et e e e 38.434 30.538
Almennur skrifstofukostNadUr . . ... ..o 28.921 28.777
ABKEYPL DJONUSTA . . . o 144.823 98.686
Ferda- og bifreidakostnadur . . . ... ..o e 4.938 7.701
Kynningarstarfsemi 0g auglySingar . . . ... oot e 8.481 9.213
Glafir Og StYTKIr © . oo 14.469 18.718
NAMSKeId, fUNGIn, FISNA . . . o o 4,353 6.535
Félagsgiold, annar KOStNaBUI . . . ...ttt 9.551 8.007
N 11 75.691 52.944
Annar rekstrarkostnadur samtals . .. ... 812.287 542.906
Annar rekstrarkostnadur skiptist pannig i rekstrarreikningi:
Aframhaldandi STarfSEMI . . . ...\t 376.456 230.906
AfIBGO StarfSEM . . .o 435.831 312.000
812.287 542.906
10.Laun og launatengd gjold
Laun og launatengd gjold greinast pannig: 2008 2007
LaUN . 805.308 695.154
Framlag i idgjaldatengda lifeyrisSiodi . . ... oot e 76.485 65.365
Haekkun lifeyrisskuldbindingar . .. ... 241.442 98.078
Onnur launatengd gidld . .. ... 141.101 118.009
Laun og launatengd gjdld samtals .. ......... . 1.264.336 976.606
StOOUGII . . ot 131 125
Laun og launatengd gjold skiptast pannig i rekstrarreikningi:
Eignfeert & framkvaemdir . . .. oo 118.495 129.999
Framleidslukostnadur og kostnadarverd SOIU . . ... v oo 306.810 245,722
ANNar rekstrarkoStNaOUr . . ..o 234.990 126.283
AflOGO StarfSemIi . . o 604.041 474.602
Laun og launatengd gjdld samtals . ... ... 1.264.336 976.606

Laun stjornar og framkveemdastjornar namu samtals 48 millj. kr. & arinu 2008 (2007: 45 millj. kr.).
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11. Afskriftir
Afskriftir greinast pannig 2008 2007
Afskrift varanlegra rekstrarfiarmuna, sbr. 14. skyringu .. .. .. .o o 1.288.433 1.264.035
Afskrift 6efnislegra eigna, sbr. 15. SKYriNgU . . ... oo 19.408 24.991
Afskriftir faerdar i rekstrarrelkning ... ..o 1.307.841 1.289.026

Afskriftir skiptast pannig i rekstrarreikningi:

Framleidslukostnadur og kostnadarverd SOIU . . ... ...t 782.472 829.334
Annar rekstrarkostNadUr . . ..o 17.857 16.231
AfIBGD StaTSEMI .« o vt e 507.512 443.461
Afskriftir faerdar { rekstrarrelkning . .. ... o 1.307.841 1.289.026

12. Fjarmunatekjur og fjarmagnsgjold

Fjarmunatekjur og fiarmagnsgjold greinast pannig: 2008 2007
VaXEAEEKIUN . o 476.106 36.924
GENGISNAGNAOUN . . ot e e 0 922.238
Flarmunatekjur Samtals . .. ..o 476.106 959.162
VaXtag Ol . o 1.036.904 496.663
GENGISIAD . vt 10.407.511 0
Eignfeerdur flarmagnskostnadur . ... ... e ( 34.425 ) ( 40.363 )
Fjarmagnsgjold samitals . ... ... o 11.409.990 456.300
Gangvirdisbreyting annara afleidusamninga . ... ... ( 1.895.261) 0
Gangvirdisbreyting innbyggdra afleida i raforkusélusamningum . ... oo i i ( 2.687.097 ) 826.874
Fiarmunatekjur og fiarmagnsgjold samtals .. ... (15.516.242 )  1.329.736
13. Tekjuskattur

Tekjuskattur feerdur i rekstrarreikning greinist pannig: 2008 2007
Tekjuskattur til greidsIu . . ..o 0 ( 294.392)
Haekkun (laekkun) tekjuskattseignar . ... ... 1.927.527 (  446.794)
Tekjufeerdur (gjaldfaerdur) tekjuskattur . ... ... . 1.927.527 (  741.186)

Tekjuskattur til greidslu greinist pannig:

VBONA AISINS .« o v ettt e 0 294.392

Frestadur tekjuskattur i rekstri greinist pannig:

Breyting a timabundnum mismun . . . .. . 0 ( 896.913)
Laekkun skatthlutfalls . ... ... . 51.703 0
Breyting a skattskyldu eignarhluta i fElOgum . ... ... o ( 85.239 ) 0
Nyting & yfirfaeranlegu tapi . . .. ... e 0 49.881 )
Frestadur tekjuskattur arsins . . ..o 1.961.063 0

1.927.527 ( 446.794)
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Tekjuskattur skiptist pannig i rekstrarreikningi: 2008 2007
Tekjuskattur i rekstri af &framhaldandi starfsemi ... ... 1.954.744 ( 520.046 )
Tekjuskattur i rekstri af aflagdri starfsemi ... ... 27217 ) (1 221.140)
1.927.527 (  741.186)
Virkt skatthlutfall greinist pannig: 2008 2007
(Tap) hagnadur &rsSiNS . ... oot e (11.681.619) 3.480.073
Tekjuskattur arsins . ... .. ( 1.927.527) 741.186
(Tap) hagnadur an tekjuskatts .. ........ ... ., ( 13.609.146) 4.221.259
Tekjuskattur samkvaemt gildandi skatthlutfalli . .................... 15,0% ( 2.041.372) 18,0% (  759.827)
Leekkun skatthlutfalls . ......... . . 0,4% ( 51.703) 0,0% 0
Abrif breyttrar skattlagningar & hlutabréfum . ..................... ( 0,6%) 85.239 0,0% 0
Oskattskyld starfsemi vatnsveitu ... ...........c.oouueeeeeeeonn.. 0,1% ( 14.757) 0,3% 13.689
Skattalegur s6luhagnadur hlutabréfa . .............. ... .. ... . ... ( 0,4%) 48.181 0,0% 0
Ahrif hlutdeildarfélags .. ..........c. i ( 0,3%) 39.646 0,0% 0
ANNAG .« ( 0,1%) 7.239 0,1% 4.952
Virkur tekjuskattur ... ... 14,2% ( 1.927.527) ( 17,6%) (  741.186)
Frestadur tekjuskattur faerdur & eigid fé greinist pannig: 2008 2007
Tekjuskattur af endurmati rekstrarfiarmuna aframhaldandi starfsemi . ........ ... o o L 172.732 0
Tekjuskattur af endurmati rekstrarfiarmuna aflagdrar starfsemi .. ... .o i 934.868 0
1.107.600 0

14. Rekstrarfjarmunir

Endurmat rekstrarfjarmuna

Rekstrarfiarmunir félagsins voru endurmetnir til gangvirdis pann 1. jantar 2008. Vid nlvirdisutreikninga er notud vaxtaprdsenta sem samsvarar
vegnu medaltali fiarmagnskostnadar, p.e. kostnadur eigin fiar og skulda, ad teknu tilliti til skatta. Notadar voru afvoxtunarprésentur & bilinu
9,6% til 10,4%. Fjarstreymi var aaetlad i samraemi vid rekstrardestlanir naestu fimm éra og framtidarvirdi reiknad fyrir pau ar sem falla fyrir utan
profid. | fiarstreyminu er gert rad fyrir ad véxtur tekna fyrstu fimm arin verdi 4 bilinu 4% til 8% og ad framtidarvéxtur verdi 3% til 4,3%. Mati®
var unnid af 6hadum matsseérfreedingum. Endurmat rekstrarfiarmuna nam 8.945 millj. kr.

Virdisryrnun rekstrarfjarmuna

Rekstrarfiarmunir félagsins voru préfadir fyrir virdisryrnun pann 31. desember 2008. Framkvaemd virdisryrnunarpréfs var skipt nidur & sjod-
skapandi einingar. Vid nuvirdisutreikninga er notud vaxtaprésenta sem samsvarar vegnu medaltali fiarmagnskostnadar, p.e. kostnadur eigin
fiar og skulda, ad teknu tilliti til skatta. Notadar voru afvdxtunarprosentur a bilinu 9,4% til 11,0%. Fjarstreymi var azstlad i samraemi vid rekstr-
aréaetlanir naestu fimm &ra fyrir virkjanir og 10 &r fyrir dreifikerfi og framtidarvirdi reiknad fyrir pau ar sem falla fyrir utan profia. [ fiarstreymi
virkjana er gert rad fyrir ad voxtur tekna fyrstu fimm arin verdi & bilinu -2% til 7% og ad framtidarvoxtur verdi 2,7% til 2,9%. | Fjarstreymi
dreifikerfis er gert rad fyrir ad voxtur tekna fyrstu tiu &rin verdi a bilinu -0,6% til 18,4% og ad framtidarvoxtur verdi 2,5%. Matid var unnid af
6hadum matssérfreedingum.

[ kjolfar virdisryrnunarprofs var faerd laekkun & bokfaerdu verdi rafveitukerfa 700 millj. k. og ferskvatnskerfa 200 millj. kr. Laekkunin var fzerd til
lsskkunar & endurmatsreikningi medal eiginfiar.
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Rekstrarfjarmunir

Rekstrarfiarmunir greinast pannig:

Kostnadarverd
Stada 1.1.2007
Vidbaetur & arinu

Flutt af rekstrarfiarmunum i byggingu
Selt og aflagt
Flutt af rafveitukerfum & orkuver

Stada 31.12.2007 og 1.1.2008
Vidbastur & arinu

Flutt af rekstrarfiarmunum i byggingu
Jofnun afskrifta
Selt og aflagt
Flutt Ut vid skiptingu félagsins

Endurmat 1. janudar

Stada 31.12.2008

Afskriftir
Stada 1.1.2007
Afskriftir arsins
Selt og aflagt

Stada 31.12.2007 og 1.1.2008
Jofnun afskrifta ... ... ..
Afskriftir arsins
Selt og aflagt
Virdisryrnun

Flutt t vid skiptingu félagsins

Stada 31.12.2008 . ... ...
Bokfeert verd

1.1.2007 .
31.12.2007 og 1.1.2008
31.12.2008

Bokfeert verd an endurmats

Rekstrarfjarmunir i byggingu
Rekstrarfiarmunir i byggingu greinast pannig:

BOKIaart Verd 1.0, o e

Vidbastur & arinu
Flutt & orkuver

Bokfeert verd 31.12

Heildarverd 31.12

Rekstrarfiarmunir og rekstrarfiarmunir i byggingu samtals

Hitaveitu- Adrir
og fersk- rekstrar-
Orkuver  Rafveitukerfi  vatnskerfi fjarmunir Samtals
19.009.327 6.588.393 2.776.576 1.040.551  29.414.847
3.909.669 567.584 674.776 57.628 5.209.657
854.603 0 0 0 854.603
0 (1.124.564) 0 ( 25911) (1.150.475)
195.938 ( 195.938) 0 0 0
23.969.537 5.835.475 3.451.352 1.072.268  34.328.632
1.296.016 862.539 1.289.920 836.310 4.284.785
1.013.253 4.686.074 2.870.413 356.570 8.926.310
544277 0 0 0 544277
(2.799.830) (1.133.307) ( 789.528) ( 92.039) (4.814.704)
0 ( 2.104) (1.255.248) ( 2.837) (1.260.189)
( 91.197) (9.926.249) (5.431.019) ( 716.885) (16.165.350)
23.932.056 322.428 135.890 1.453.387  25.843.761
Hitaveitu- Adrir
og fersk- rekstrar-
Orkuver  Rafveitukerfi  vatnskerfi fjarmunir Samtals
1.974.017 1.000.094 634.654 249.683 3.858.448
817.137 239.134 154.874 52.890 1.264.035
0 ( 97.245) 0 15.099) ( 112.344)
2.791.154 1.141.983 789.528 287.474 5.010.139
(2.799.830) (1.133.307) ( 789.528) ( 92.039) (4.814.704)
776.272 272.352 157.790 82.019 1.288.433
0 0 0 340) ( 340)
700.000 200.000 900.000
( 4.061) ( 965.774) ( 355.098) ( 107.653) ( 1.432.586)
763.535 15.254 2.692 169.461 950.942
17.035.310 5.588.299 2.141.922 790.868  25.556.399
21.178.383 4.693.492 2.661.824 784.794  29.318.493
23.168.521 307.174 133.198 1.283.926  24.892.819
22.216.362 295.596 118.150 1.179.181  23.809.289
2008 2007
544277 854.603
1.285.521 544277
544277 ) (  854.603)
1.285.521 544.277
1.285.521 544.277
..................................... 26.178.340  29.862.770

Fjarheedir eru

i pusundum kréna.
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14. Rekstrarfjarmunir, framhald
Sala rekstrarfjarmuna
Félagid seldi & arinu vatnsleidslu til Vestmannaeyjabasjar fyrir 1.255 millj. kr.

Breytingar & nytingartima
A arinu voru gerdar eftirfarandi breytingar 4 mati & nytingartima rekstrarfiarmuna:

Var Verdur
OFKUV BT o 20-30 ar 40 ar
RafvaItUKEI T . L 20-30 ar 50 ar
Hitaveitu- og ferskvatnskerfi . . ... .. e 20-30 ér 50 ér

Ekki hefur veri® unnt ad meta ahrif breytingar & nytingartima a rekstur arsins 2008.
Fasteignamat og vatryggingaverd
Fasteignamat peirra eigna fyrirtaekisins sem metnar eru i fasteignamati nam um 2.865 millj. kr. f &rslok (2007: 4.173 millj. kr.). Vatryggingafjarhaed

eigna fyrirtaekisins er um 16.500 millj. kr. (2007: 22.587 millj. kr.)

15.Oefnislegar eignir

Oefnislegar eignir greinast pannig: Nytingar- bréunar-

réttur Hugbunadur  kostnadur Samtals
Kostnadarverd
Stada 1.1.2007 . ..o 0 224.392 819.872 1.044.264
ViBbaetur @ &rinU . . .. oo 0 35.126 51.744 86.870
Stada 31.12.2007 og 1.1.2008 ... ... 0 259.518 871.616 1.131.134
Vidbaetur @ &rinu .. ..o 555.248 25.826 201.179 782.253
Flutt Gt vid skiptingu .. ... ( 555.248) 0 ( 137.136) ( 692.384)
Stada 31.12.2008 ... .. . 0 285.344 935.659 1.221.003

Afskriftir og virdisryrnun

Stada 1.1.2007 . ..o 0 120.840 2.808 123.648
AfSKriftir arsins .. .o 0 23.621 1.370 24.991
Stada 31.12.2007 og 1.1.2008 ... ... .o 0 144.461 4178 148.639
AfsKriftir arsins .. .o 0 19.408 0 19.408
Stada 31.12.2008 . . ..o 0 163.869 4.178 168.047
Boékfaert verd
112007 0 103.552 817.064 920.616
31.12.2007 0g 1.1.2008 . . ... i 0 115.057 867.438 982.495
31122008 . . 0 121.475 931.481 1.052.956
16. Eignarhlutir i hlutdeildarfélogum
Hlutdeild félagsins i tapi hlutdeildarfélaga nam & arinu 2008 264 millj. kr. (2007: 63 millj. kr.)
Eignarhlutir i hlutdeildarfélégum greinast pannig: 2008 2007
Eignarhlutur Békfzert verd Eignarhlutur Bokfaert verd
Blaa lonid hf. .o 29,3% 217.721 29,3% 482.029
DMM-lausnir ehf. ... 25,3% 0 25,3% 0
Eignarhlutir i hlutdeildarféldgum samtals .. ....................... 217.721 482.029

Fjarhaedir eru i pusundum kréna.
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Eignarhlutir i 66rum félogum
Eignarhlutir i 6drum féldgum greinast pannig: 2008 2007
Eignarhlutur Bokfeert verd Eignarhlutur Boékfaert verd
Eignarhaldsfélag Farice ehf. . ... ... . ... i 4,2% 126.269 17,0% 495.300
Keillir ehf. o 11,3% 35.000 11,3% 35.000
Islensk NYSkapUN €hf. .. 6,6% 0 6,6% 2.436
Netorka hf. ... 0,0% 0 9,1% 15.5652
Vistorka hf. ..o 11,3% 16.247 11,3% 16.247
Eignarhlutir i 66rum félogum samtals . ............. ... ... .. ..., 177.516 564.535
Skuldabréfaeign

Skuldabréfaeign félagsins er verdtryggt skuldabreéf til 10 ara sem kemur til greidslu i desember 2018. Skuldabréfid ber 5,3% vexti sem
greidast arlega.

Innbyggdar afleidur i raforkusélusamningum

Félagid hefur gert raforkusélusamninga vid Nordural um afhendingu orku til arsins 2011 annars vegar og 2026 hins vegar. Félagid hefur
einnig gert samninga vid Landsvirkjun um s6lu & orku til &rsins 2019. Samningarnir eru gerdir i bandariskum dollurum og eru tengdir
alverdi.

Raforkusélusamningar félagsins til langs tima fela i sér innbyggdar afleidur par sem tekjur af peim eru hadar breytingum & alverdi i fram-
tidinni.

Vid mat & gangvirdi innbyggdra afleida er beitt vidurkenndum matsadferdum, par sem markadsverd liggur ekki fyrir. Gangvirdi samning-
anna er reiknad Ut fra framvirku verdi & ali og spam sérfraedinga. Veent nlvirdi greidslufleedis & uppgjorsdegi er reiknad midad vid skrad
framvirkt verd a ali hja LME (London Metal Exchange) naestu 10 arin eftir uppgjérsdag og veentingar um verdproun a ali pegar framvirkum
markadi lykur. Fré pessu virdi hefur verid dregid veent nlvirdi greidslufleedis & samningsdegi midad vid forsendur um alverd sem lagu
til grundvallar samningsgerdinni. Mismunurinn er gangvirdisbreyting afleidunnar sem faerd er i rekstrarreikning. Gert er rad fyrir ad inn-
byggdar afleidur i raforkusdlusamningum séu verdlausar a upphafsdegi samninga.

Félagid hefur ad auki gert raforkusdlusamninga vid Landsvirkjun par sem verd orku er had gjaldskra Landsvirkjunar, sem byggir a verd-
tryggingu f islenskum krénum. Ekki eru skilgreindar innbyggdar afleidur { pessum samningum.

Gangvirdi innbyggdra afleida sundurlidast pannig: 2008 2007
Gangvirdi innbyggdra afleida 1.1, ... . e 2.941.174 2.114.300
Breyting @ gangVirGi @ @riNU . . . . ..o oo e ( 2.687.097 ) 826.874
Gangvirdi innbyggdra afleida 31,12, . ... 254.077 2.941.174
Skipting innbyggodra afleida er eftirfarandi: 2008 2007
Eign Skuld Eign Skuld

Langtimahluti innbyggdra afleida . ... ......... ... ... .. . . 571.370 55.161 2.530.482 0
Skammtimahluti innbyggdra afleida . .......... ... ... .. . ( 187.624) 74.508 410.692 0
Innbyggdar afleidur samtals . .......... ... .. . ... . . 383.746 129.669 2.941.174 0

Neikvaedur skammtimahluti afleidusamnings sem er i heild sinni eign er flokkadur med langtimahluta i efnahagsreikningi.

Fjarheedir eru i pusundum kréna.




20. Tekjuskattsskuldbinding
[ maf 2008 sampykkti Alpingi lzekkun & tekjuskattshlutfalli ir 18% f 15% fra og med 1. janGar 2008 og kemur breytingin til framkvaemda
vid alagningu arsins 2009. Vegna pessa hefur tekjuskattseign leekkad um 58 millj. kr. midad vid 31. desember 2007. Laekkunin er faerd il
gjalda i rekstrarreikningi a arinu 2008.

{ mai 2008 sampykkti Alpingi einnig ad heimila féldgum, ad titteknum skilyrdum uppfylitum, ad draga fré skattskyldum tekjum hagnad af
sOlu hlutabréfa og skradra afleidusamninga um hlutabréf. Fradrattur er eingdngu heimill ef yfirfaeranlegt skattalegt tap, par med talid tap
arsins, hefur verid jafnad. Heimildin gildir um sdéluhagnad sem myndast & arinu 2008 eda sidar. Ahrif pess 4 reikningsskil félagsins eru pau
ad ekki er lengur faerd i efnahagsreikning félagsins tekjuskattsskuldbinding vegna eignarhluta i féldgum og skradra afleidusamninga um
hlutabréf. Auk pess er ekki faerd skatteign vegna yfirfeeranlegs skattalegs taps pegar liklegt er talid ad pad muni nytast & méti hagnadi
af s6lu hlutabréfa eda skradra afleidusamninga um hlutabréf. Vegna pessa hefur tekjuskattseign haekkad um 52 millj. kr. midad vid 31.
desember 2007. Haekkunin var feerd & arinu 2008 til tekna i rekstrarreikningi.

A arinu 2008 sampykkti Alpingi ad heimila félégum ad fresta tekjufzerslu gengishagnadar fyrir arin 2007 og 2008 med afturvirkri heimild.
Jafnframt var sampykkt a Alpingi breyting & Idgum nr. 90/2003, um tekjuskatt, sem skyldar félég fra og med 1. jantar 2009 ad dreifa
feerslu gengishagnadar og gengistaps hvers ars a prju ar.

Tekjuskattseign félagsins greinist pannig: 2008 2007
Tekjuskattseign 1.1, .o 459.734 906.528
Ahrif breytingar skatthlUtfalls . . . . ...\t 51.703 0
Ahrif breytingar 4 skattalegrar stodU hIUtabréfa . . . ... ...t ( 85.239 ) 0
Reiknadur tekjuskattur &rsins . . ... oo e 1.961.063 ( 741.186)
Ahrif frestunar gengishagnadar &rsins 2007 ... ... ...ttt ( 115.930) 0
Tekjuskattur til greidsiu . .. oo 0 294.392
Tekjuskattur af endurmati . . .. ..ot ( 1.107.600 ) 0
Tekjuskattseign faerd Ut vid sKiptinQU . . .. oot 568.130 0
Tekjuskattseign 81,12, . 1.731.861 459.734

Tekjuskattseign greinist pannig i arslok:

ReKStrararmuNir . ... e 37.221 793.160
Al OUSAMNINGAr . . .o 252197 ( 529.412)
Eignarhlutir { O0rum felOgUM . . . oo 0 ( 51.708 )
ReKStranvOrubIrgOir . . ..o 2.549 4.204
Vidskiptakrofur og adrar KrOfUr . .. .ot 3.206 ( 5.163)
Lifeyrisskuldbinding . . ..o ot e 187.200 191.371
Fyrirfram innheimtar tekjur .. ... e 0 57.277
Frestun gengishagnadar . .. ... ...t e ( 46.112 ) 0
Yfirfeeranlegt skattalegt tap . . . . . .o 1.295.600 0
Tekjuskatteign B1.12. L. 1.731.861 459.734

Yfirfeeranlegt skattalegt tap er nytanlegt i 10 ar fr& myndun pess. Yfirfeeranlegt skattalegt tap nam i arslok 8.637 millj. kr.
(2007: O millj. kr.).

Fjarhaedir eru i pusundum kréna.
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Vidskiptakrofur og adrar skammtimakrofur

Vidskiptakrofur og adrar skammtimakréfur greinast pannig: 2008 2007
VIOSKIPEAKI O Ur . . o 1.123.818 1.103.665
Krafa @ HS Veitur hf ... 697.154 0
Adrar skammtimakrOfur . .. ..o 320 20.816
Nidurfeersla vioskiptakrafna .. ... ... .. ( 21.375) ( 26.500 )
Vidskiptakrofur og adrar skammtimakréfur samtals ... ... 1.799.917 1.106.981

Vidskiptakrofur greinast pannig:

Stérnotendur og orkufyrirtaeki . . . ... 382.318 355.441
Almennir OrKUNOTENAUr . . .. 741.500 748.224
Vidskiptakrofur samtals ... ... 1.123.818 1.103.665
Handbaert fé

Handbeert fé greinist pannig: 2008 2007
SIOOUr o 90 90
Obundnar DANKAINNSEEEOUE . .+« v o v e e e e e e e e e 822.215 29.661
Handbaart f& samtals . .. ... 822.305 29.751
Eigio fé

Hlutafé

Heildarhlutafé félagsins samkvaemt sampykktum pess er 6.118 millj. kr. Vid skiptingu félagsins & arinu leekkadi nafnverd hlutafiar um 1.336
millj. kr. Eitt atkveedi fylgir hverjum einnar krénu hluta i félaginu, auk réttar til ardgreidsiu. Allt hlutafé félagsins hefur verid greitt.

Légbundinn varasjodur
Heimilt er ad nota lI6gbundinn varasjéd til ad jafna tap sem ekki er unnt ad jafna med feerslu Ur 68rum sjodum. Pegar varasjodur nemur meiru
en einum fjérda hluta hilutafjarins er heimilt ad nota upphaed pa sem umfram er til pess ad haekka hlutaféd eda til annarra parfa.

Endurmatsreikningur
Endurmatsreikningurinn samanstendur af endurmati rekstrarfiarmuna félagsins ad fradregnum tekjuskatti. Oheimilt er ad radstafa endurmats-
reikningi til hluthafa félagsins i formi ardgreidsina.

Ardur
Ardsuthlutun var sampykkt & adalfundum félagsins og ardur greiddur af félaginu med eftirfarandi hestti:

Ardur greinist pannig: 2008 2007
Greiddur ardur 0,067 kr. & hlut 2008 (0,054 kr. a hlut 2007) .. .. ...t 500.000 400.000

Stjorn félagsins leggur til ad ekki verdi greiddur ardur til hluthafa a arinu 2009.

Fjarheedir eru i pusundum kréna.
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24.(Tap) hagnadur a hlut

(Grunntap) grunnhagnadur og pynnt (tap) hagnadur a hlut 2008 2007
(Tap) hagnadUr rSiNS . . . vttt e e e e e (11.681.619 )  3.480.073
(Tap) hagnadur af aframhaldandi starfsemi .. ... .. . (11.843.505) 2.335.044

Vegid medaltal utistandandi hluta:

HIUEE 0. e 7.454.816 7.454.816
ANFE SKIPHNGAr © . o oo 0 0
Veginn medalfidldi Utistandandi hluta . ... ... 7.454.816 7.454.816
Grunn- og pynnt (tap) hagnadur a hlut ... ... .. . ( 1,57 ) 0,47
Grunn- og pynnt (tap) hagnadur a hlut a hiut af aframhaldandi starfsemi .. ....................... ( 1,59 ) 0,31

25.Vaxtaberandi skuldir
Hér eru upplysingar um samningsbundin lanskjor af lantékum félagsins, sem feerdar eru a afskrifudu kostnadarverdi. Frekari upplysingar um
vaxtadheettu og gjaldmidlagengisahaettu eru veittar i skyringu 30.

31.12.2008 31.12.2007

Langtimaskuldir
Ovedtryggd bankalan . . . ... 774155 283.602
Ovedtryggd bankalan med fArhagsskilyIOUM . . . ...ttt 19.267.142 9.013.583
Ovedtryggd skUldabréfaltgafa . ... ..ottt e e 3.393.569 2.848.326
Naasta ars afborgun . . ... ( 1.536.433) ( 341.725)
Vaxtaberandi langtimaskuldir samtals . . ... 21.898.433 11.803.786
31.12.2008 31.12.2007
Skammtimaskuldir
Naeesta ars afborgun langtimaskulda . . ... 1.536.433 341.725
YArdrattaran . ..o 0 509.886
Skammtimalanasamningur . . . ... .o 1.241.133 0
Vaxtaberandi skammtimaskuldir samtals .. ... ... 2.777.566 851.611
Vaxtaberandi skuldir samtals . ... ... . 24.675.999 12.655.397

Skilmalar vaxtaberandi skulda
Skuldir i erlendum gjaldmidlum: 31.12.2008 31.12.2007
Lokagjalddagi Medalvextir Eftirstodovar  Medalvextir Eftirst6ovar

Skuldir ifUSD ... .. 2017-2023 3,9% 5.572.709 4,5% 2.322.119
Skuldir iCHF ... 2009-2021 3,0% 5.366.453 2,6% 3.755.837
Skuldir iEUR ... 2009-2021 5,2% 5.245.851 4,6% 3.180.867
Skuldir 1 JPY Lo 2009-2023 1,3% 2.195.736 0,8% 1.126.510
Skuldir iCAD ... .. 2021-2023 3,7% 1.201.867 5,2% 366.797
Skuldir i SEK .. ..o 2021 5,8% 990.080 4,3% 592.017
Skuldir iGBP ... ... 2017-2021 6,1% 474.963 6,0% 614.758

21.047.659 11.958.905

Skuldir i islenskum kronum:

Verdtryggdar . ..o 2010-2013 5,8% 3.628.340 5,8% 176.293
OVerdtryggdar . ... 0 15,9% 520.199

3.628.340 696.492
Vaxtaberandi skuldir samtals . .................. 24.675.999 12.655.397

Fjarhaedir eru i pusundum kréna.
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Afborganir langtimalana greinast pannig a naestu ar: 31.12.2008 31.12.2007
ANB 2008 . . i - 341.725
AN 2000 . .o 1.536.433 889.902
AN 2010 . o 1.886.041 1.083.877
RO 201 1.901.586 1.094.787
AN 2012 2.069.500 1.088.975
AN 2018 2.086.324 1.089.461
S 13.954.982 6.556.784
Vaxtaberandi skuldir samtals, p.m.t. naesta érs afborgun . ........ ... 23.434.866 12.145.511

Fjarhagsskilyrdi lanasamninga

A arinu 2008 veiktist gengi fslensku kronunnar umtalsvert sem leiddi til bess ad skuldir félagsins tengdar erlendum gjaldmidlum haekkudu
um 9.226 millj. kr. Ein af afleidingum pessa er ad félagid uppfyllir ekki lengur skilyrdi § lanasamningum vid lanveitendur sem kveda & um ad
eiginfiarhlutfall og ad rekstrarhlutfoll séu yfir akvednu lagmarki. Skipting a félaginu ad kréfu laga getur valdio pvi ad forsendur lanasamn-
inga séu brostnar og veiti lanveitendum heimild til ad gjaldfella lanin. Stjorn og stjornendur vinna nu ad pvi med lanveitendum sinum ad
endursemja um fiarmégnun félagsins og telja ad unnt verdi ad ljika vidreedum innan skamms og ad nidurstada peirra verdi félaginu hag-
felld.

Lifeyrisskuldbinding

Samkvaemt mati tryggingasteerdfreedinga namu afallnar lifeyrisskuldbindingar félagsins 1.248 millj. kr. i arslok 2008 (2007: 1.063 millj. kr.),
navirt midad vid 2% vexti, ad teknu tilliti til hlutdeildar i hreinni eign lifeyrissjods. Forsendur um lifslikur og danartidni eru i samraemi vid
akvaedi reglugerdar nr. 391/1998 um skyldutryggingu lifeyrisréttinda og starfsemi lifeyrissjéda. Azetlud haskkun skuldbindingarinnar & arinu
byggir & almennri haekkun launa ad teknu tilliti til vaxta. Lifeyrisskuldbinding félagsins er éfiarmdgnud.

Breyting lifeyrisskuldbindinga greinist pannig: 2008 2007
Lifeyrisskuldbinding 1.1, . . o oo 1.063.173 1.016.017
Framlag vegna lifeyrisgreidsina @ &rinU . . ... .ot ( 56.821 ) ( 50.922 )
Haekkun vegna vaxta, launapréunar og breytingar & eignastédu sjédanna .. ... 241.648 98.078
Lifeyrisskuldbinding 31. 12, .. .. o 1.248.000 1.063.173

Lifeyrisskuldbinding greinist pannig eftir sjodum:

Lifeyrissjodur starfsmanna rKiSiNs . .. ... 597.710 472.713
Eftilaunasjodur starfsmanna Hafnarfiardarkaupstadar .......... ... .. . . i 413.037 366.360
Lifeyrissjodur starfsmanna Vestmannaeyjabagjar . .......... . e 237.253 224.100
Lifeyrisskuldbinding 31.12. . .. ..o 1.248.000 1.063.173
Fyrirfram innheimtar tekjur

Vid tengingu & nyjum hudsum vid flutningskerfi orku eda vid endurnyjun a tengingu er innheimt stofngjald af notendum. Stofngjaldi® mastir
kostnadi vegna nyrra flutningskerfa eda endurnyjunar peirra. Tengigjold eru tekjufeerd & 15 éara afskriftartima flutningskerfanna. Fyrirfram
innheimtar tekjur namu i arslok 2008 0 millj. kr. (567 millj. kr. i arslok 2007). Sa hluti fyrirfram innheimtra tekna sem tekjufeerdur verdur a
neesta ari er feerdur medal skammtimaskulda. Vid skiptingu félagsins fluttust fyrirfram innheimtar tekjur til HS Veitna hf.

Fjarheedir eru i pusundum kréna.
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Félagid var med langtima gjaldmidla- og vaxtaskiptasamning vid vidskiptabanka sinn, Glitni banka hf., sem yfirtekinn var af Fjarmalaeftirlitinu

(FME)  oktéber 2008.

Vid yfirtdku FME a bankanum brustu forsendur fyrir samningnum. Samningurinn er feerdur til skuldar i arsreikningi félagsins midad vid
gengi { arslok 2008, 1.895 millj. kr., en 6vissa er um hvort félaginu ber ad gera samninginn upp par sem ljost pykir ad bankinn muni ekki
standa vid sinn hluta samningins. Ef svo verdur pa er einnig dljést vid hvada dag og gengi & ad mida. Félagid sendi skilanefnd Glitnis
banka hf. tilkynningu um riftun & umrasddum samning pann 20. névember 2008. | mars 2009 barst félaginu svar fra skilanefnd Glitnis
banka hf. par sem riftun samnings er hafnad og félaginu bodid ad gera samninginn upp Midad vid stédu hann 3. mars 2009.

29.Vidskiptaskuldir og adrar skammtimaskuldir

Vidskiptaskuldir og adrar skammtimaskuldir greinast pannig: 2008 2007
VIOSKIPtASKUIIr . . . 651.519 821.311
Skuldir vegna byggingar orkuvera . . ... ... 1.602.325 759.118
Adrar skammtimaskuldir . . . ..o 341.962 653.716
Vidskiptaskuldir og adrar skammtimaskuldir samtals . .......... .. . 2.595.806 2.234.145
30.Fjarmalagerningar
Lansahaetta
Mesta mdgulega tap félagsins vegna fjareigna er bokfeert verd peirra, sem var eftirfarandi i arslok:
Skyr. 2008 2007
Vidskiptakrofur og adrar skammtimakrdfur ... .o o 21 1.799.917 1.106.981
Handbaart f& . . ..o 22 822.305 29.751
2.622.222 1.136.732
Mesta mogulega tapsahaetta vidskiptakrafna & reikningsskiladegi eftir vidskiptavinum:
Stornotendur og orkufyrirtaeki . . ... 360.943 355.441
Almennir orkunotendur .. ... 741.500 721.724
Krafa @ HS Veitur hf . .. 697.154 0
ABrar KIOfUr o 320 29.816
1.799.917 1.106.981
Virdisryrnun
Aldursgreining vidskiptakrafna og nidurfeersla & reikningskiladegi voru eftirfarandi:
2008 2007
Brutt6é stada Nidurfaersla Brattd stada Nidurfaersla
Ogjaldfalinar Krdfur ... ... 528.116 913.943
0-30daga .. ..vvi i 505.765 93.649
B1-60daga ..ot 35.360 19.701
B1-90daga ...t 30.392 1.069 22.262 1.344
91 dagsogeldra .. ... 24,185 20.306 54110 25.156
1.123.818 21.375 1.103.665 26.500

Fjarhaedir eru i pusundum kréna.
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30. Fjarmalagerningar, framhald

Lausafjarsaheetta

Samningsbundnar greidslur vegna fiarskulda, par med taldir veentanlegar vaxtagreidslur greinast pannig:

31. desember 2008

Vaxtaberandi langtimaskuldir
Vidskiptaskuldir
Orkuver i byggingu
Adrar skammtimaskuldir
Skammtimalanasamningar . ........
Adrir afleidusamningar. .. ..........

Samnings-
Bokfeert bundid

verd sj60sflaedi
23.434.866  26.621.665
651.519 651.519
1.602.325 1.602.325
341.962 341.962
1.241.133 1.286.810
1.895.261 1.469.600

Innan ars

2.216.584
651.519
1.602.325
341.962
1.286.810
122.516

Eftir1 -2 ar

2.182.694

94.050

Eftir meira

Eftir 2- 5 ar enbar
10.262.865  11.959.521
491.360 761.674

Greidslufleedi vaxtaberandi langtimaskulda er sett fram midad vid upphafleg samningsakveedi peirra. Ekki er tekid tillit til mdgulegrar gjald-

fellingarheimildar lanadrottna.

31. desember 2008

Fjarmalagerningar sem ekki eru afleidur

Vaxtaberandi langtimaskuldir
Vidskiptaskuldir
Orkuver i byggingu
Adrar skammtimaskuldir
Yfirdrattarldn .. ... ..o L

Gjaldmidlaahaetta

Mogulegt tap vegna gjaldmidlagengisahasttu
Gjaldmidlagengisaheetta félagsins midad vid nafnverdsfiarheedir er eftirfarandi:

2008

Afleidusamningar. . ...............
Vidskiptakrofur. ... ... o
Vaxtaberandi langtimaskuldir. . . .. ...

Vidskiptaskuldir . .. ... .. ...
Ahzstta i efnahagsreikningi. .. ... .. ..
Asstlud sala 2009 .. ... ...
Agetlud innkaup 2009 ... ..........
Bruttogengisaheetta. . ........... ..

Nettégengisaheetta . . .............

68 |

Samnings-
Bokfaert bundid Eftir meira
verd sj60sfladi Innan ars Eftir1 - 2 ar Eftir 2- 5 ar en5 ar
12.145.511  16.252.744 849.402 1.395.328 5.156.821 8.851.193
821.311 821.311 821.311
759.118 759.118 759.118
653.716 653.716 653.716
509.886 509.886 509.886
Adrir
CHF EUR uUsD JPY GBP gjaldmidlar
(2.193.473) ( 822.485) ( 713.219) ( 878.473) ( 357.836) 0
214.574
(5.366.453) (5.245.851) (5.572.709) (2.195.736) ( 474.963) (2.191.947)
0 47) ( 63.684) ( 5.912)
(7.5659.926) (6.068.383) (6.135.088) (3.074.209) ( 832.799) (2.197.859)
2.897.864
0 ( 101.607) ( 512.604) ( 921) ( 2.061) ( 281.558)
0 ( 101.607) 2.385.260 ( 921) ( 2.061) ( 281.558)
(7.559.926) (6.068.383) (3.237.174) (3.074.209) ( 832.799) (2.197.859)

Fjarheedir eru i pusundum kréna.
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2007

Afleidusamningar . ...............
Vidskiptakrofur
Vaxtaberandi langtimaskuldir .. ... ..
Vidskipskiptaskuldir . .............

Ahzetta i efnahagsreikningi

Azetlud sala 2008
Aszetlud innkaup 2008 ... ..........

Bruttogengisaheetta . .............

Nettégengisaheetta . . .............

Gengi helstu gjaldmidla var eftirfarandi:

Nasmnigreining

HS ORKA HF

Adrir
CHF EUR USD JPY GBP gjaldmidlar
0 0 2.941.174 0 0 0
0 2.259 158.187 0 0 0
(3.755.837) (3.180.867) (2.322.119) (1.126.510) ( 614.758) ( 958.814)
0 27.317) ( 88.504) ( 93.318) 117) | 6.987)
(3.755.837 ) ( 3.205.925) 688.738 ( 1.219.828) 614.875) ( 965.801)
0 3.503 1.890.435 0 0 0
0 ( 225.893) ( 128503) ( 600.220) 64.423) ( 236.415)
0 ( 222.390) 1.761.932 ( 600.220) 64.423) ( 236.415)
0 (3.428.315) 2.450.670 ( 1.820.048) 679.298) ( 1.202.216)
Medalgengi Arslokagengi
2008 2007 2008 2007
........................ 80,92 55,40 114,24 55,11
........................ 127,81 87,60 170,44 91,20
........................ 88,28 64,02 121,16 62,00
........................ 0,87 0,54 1,34 0,55
........................ 159,73 128,38 175,86 124,59

Styrking islensku kronunnar um 10% gagnvart eftirfarandi gjaldmidlum hefdi haekkad (leekkad) afkomu arsins eftir tekjuskatt um eftirfarandi
fiarhaedir. Greiningin byggir a pvi ad allar adrar breytur, sérstaklega vextir, haldist stédugar. Greiningin var unnin med sama heetti fyrir arid

2007.

Hagnadur eda (tap)

2008 2007
642.594 307.979
515.813 262.886
521.478 (  56.477)
261.308 100.026

70.788 50.420
186.818 79.196

Veiking islensku krénunnar um 10% gagnvart framangreindum gjaldmidlum hefdi haft sému ahrif en i gagnsteeda att, ad pvi gefnu ad allar

adrar breytur hefdu haldist stédugar.

Fjarhaedir eru i pusundum kréna.
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Fjarmalagerningar, framhald
Vaxtadhaetta
Vaxtaberandi fiarskuldir félagsins greinast med eftirfarandi haetti i ok arsins:

2008 2007
Fjarmalagerningar med fasta vexti
Fjareignir med fasta vexti ... ... . 3.848.480 0
FIArSKUIAr « . . 0 186.606
3.848.480 186.606
Fjarmalagerningar med breytilega vexti
ATEIOUSAMNINGAT . o o ottt et e e 1.895.261 0
FIArSKUIAr © o 0  12.468.791

1.895.261 12.468.791

Naemnigreining gangvirdis fjarmalagerninga med fasta vexti
Fjarskuldir félagsins med fasta vexti eru ekki faerdir & gangvirdi i gegnum rekstrarreikning. Pvi eiga vaxtabreytingar a uppgjorsdegi ekki ad hafa
ahrif & rekstrarreikninga félagsins.

Breyting & voxtum & uppgjorsdegi um 100 punkta myndi haekka (leekka) eigid fé um nedangreindar fiarhaedir eftir tekjuskatt. Pessi greining
byggir & peirri forsendu ad allar adrar breyttur, sérstaklega gengi erlendra gjaldmidla, haldist dbreyttar. Greiningin var unnin med sama haetti
fyrir &rid 2007.

Eigio fé
100 punkta 100 punkta
haekkun leekkun
2008
Fjareignir med fasta vexti . .. ... . ( 286.078) 260.040
Naemnigreining sjodstreymis, Nett . . . ... o ( 286.078) 260.040

Naemnigreining sjodstreymis vegna fjarmalagerninga med breytilega vexti

Breyting & voxtum & uppgjérsdegi um 100 punkta myndi haekka (laekka) afkomu um nedangreindar fiarhaedir eftir tekjuskatt. Pessi greining
byggir & peirri forsendu ad allar adrar breyttur, sérstaklega gengi erlendra gjaldmidla, haldist dbreyttar. Greiningin var unnin med sama haetti
fyrir arid 2007.

Afkoma
100 punkta 100 punkta

haekkun laekkun
2008
Fiarmalagerningar med breytilega vexti . . ... ..o ( 160.249) 160.249
Neemnigreining sjodstreymis, NELO . . . .. oot ( 160.249) 160.249
2007
Fiarmalagerningar med breytilega vexti . . ... ..o ( 98.063 ) 98.063
Neemnigreining sjodstreymis, NEttO . . . .. ..ot ( 98.063 ) 98.063

Fjarheedir eru i pusundum kréna.
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30. Fjarmalagerningar, framhald
Gangvirdi
Samanburdur a gangvirdi og bokfeerdu verodi

Gangvirdi og bokfaert verd fiareigna og fiarskulda i efnahagsreikningi greinist pannig:

2008 2007
Bokfaert Bokfaert

verd Gangvirdi verd Gangvirdi
Eignarhlutir i &drum féldgum .. ... ..o 177.516 177.516 564.535 564.535
Afleidusamningar . . ... .. ( 1.641.184) ( 1.641.184) 2.941.174 2.941.174
Skuldabréfaeign . ... ... 3.848.480 3.848.480 0 0
Vidskiptakrofur og adrar skammtimakréfur ... 1.799.917 1.799.917 1.106.981 1.106.981
Handbaert f& . .. .. 822.305 822.305 29.751 29.751
Vaxtaberandi langtimaskuldir . ....... ... ... (23.434.866) (23.295.942) (12.145.511) (12.946.606)
Yfirdrattarldn . ..o 0 0 ( 509.886) ( 509.886)
Skammtimalanasamningur . . ... ... ( 1.241.133) 1.241.133 0 0
Vidskiptaskuldir og adrar skammtimaskuldir .. .................... ( 2.595.806) ( 2.595.806) ( 2.234.145) ( 2.234.145)

(22.264.771) (19.643.581) ( 9.765.072) (10.566.167)

Fjallad er um forsendur vid akvérdun gangvirdis i skyringu 4.

Vextir vid mat a gangvirdi
Par sem vid & eru notadir vextir af rikisskuldabréfum & uppgjorsdegi pegar veent sjodsstreymi er nlvirt.

Vextir greinast pannig: 2008 2007
Innbyggdar afleidur i raforkusamningum (USD) . . ... ..o 0,38 -3,39% 3,86 -4,97%
Vaxtaberandi langtimaskuldir . .. ... Libor + 80 bp Libor + 40 bp

Alverdsahaetta
Félagid hefur gert raforkus6lusamninga vid Nordurdl um afhendingu orku til arsins 2026.  Félagid hefur einnig gert samninga vid
Landsvirkjun um solu & orku til &rsins 2019. Samningamir eru gerdir { bandariskum dollurum og eru tengdir alverdi.

Naemnigreining
Haekkun alverdskarfu um 10% f lok arsins til haekkunar eda leekkunar hefdi eftirfarandi ahrif & hagnad eda tap félagsins eftir skatta.
Greiningin var unnin med sama haetti fyrir arid 2007.

Hagnadur eda (tap)
2008 2007
HaekKUN UM 1000 . . e 1.438.597 241.176
LaekKUN UM 1006 .« oot e (1.438597 ) ( 241.176)

Fjarhaedir eru i pusundum kréna.
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Flokkar fjarmalagerninga
Fjareignir og fiarskuldir greinast i eftirfarandi flokka fiarmalagerninga:

2008

Eignarhlutir i 6drum félégum .. .. .. ..

Skuldabréfaeign
Afleidusamningar
Vidskiptakrofur .

Krafa & HS Veitur hf

Adrar skammtimakrofur

Handbeert fé

Samtalseignir . ............ ...

Vaxtaberandi

Afleidusamningar
Vidskiptaskuldir

Adrar skammtimaskuldir .. .........

Samtals skuldir .

2007

Eignarhlutir i 6drum félégum .. ... ...

Afleidusamningar
Vidskiptakrofur

Adrar skammtimakrofur

Handbeert fé

Samtals eignir . . . ..

Vaxtaberandi skuldir

Vidskiptaskuldir

Adrar skammtimaskuldir . ..........

Samtals skuldir .

Fjareignir
og fjarskuldir Fjareignir og
feerdar fiarskuldir a
midad gangvirdi i

vid virka Lan og gegnum Veltufjareignir  Fjareignir
vexti kréfur rekstur og -skuldir til s6lu  Bokfeert verd
177.516 177.516
3.848.480 3.848.480
383.746 383.746
1.102.443 1.102.443
697.154 697.154
320 320
822.305 822.305
0 2.622.222 177.516 383.746 3.848.480 7.031.964
24.675.999 24.675.999
2.024.930 2.024.930
2.253.844 2.253.844
341.962 341.962
27.271.805 0 0 2.024.930 0 29.296.735
564.535 564.535
2.941.174 2.941.174
1.077.165 1.077.165
29.816 29.816
29.751 29.751
0 1.136.732 564.535 2.941.174 0 4.642.441
12.655.397 12.655.397
1.580.429 1.580.429
653.716 653.716
14.889.542 0 0 0 0 14.889.542

Fjarheedir eru i pusundum kréna.
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31.Skuldbindingar
Abyrgdir
Félagi® er abyrgt fyrir hluta af skuldum HS Veitna hf. Abyrgdin er ad hamarki 18.609 millj. k.

f 16gum um hiutaféldg er kvedid 4 um ad ef kréfuhafi i félagi, sem skipt hefur veri®, faer ekki fullnustu kréfu sinnar hjd pvi félagi sem kréfuna
skal greida bera 6nnur patttokuféldg i skiptingunni dskipta abyrgd a skuldbindingum sem stofnast hofdu pegar upplysingar um skipting-
arazetlunina voru birtar. Abyrgd hinna vidtékufélaganna takmarkast pé vid nettdverdmaeti pess eigin fidr sem rann til vidtokufélagsins pbegar
aesetlunin var birt en abyrgd félagsins, sem skipt er og heldur afram starfsemi, takmarkast vid nettoverdmaeti pess sem var eftir i félaginu
a sama tima.

32.0Onnur mal
Raforkusdlusamningar
Félagid hefur gert raforkusélusamning vid Nordural um afhendingu orku vegna fyrirhugads alvers { Helguvik. Azstlad er ad afhending orku
hefjist & seinni hluta arsins 2011. Samningurinn er med peim fyrirvérum ad félagid verdur ekki skuldbundid til afhendingar & orku nema
ad uppfylltum akvednum skilyrdum er luta ad arangri af virkjunum, leyfisveitingum og byggingu alversins. Vegna fyrirvara i samningnum
eru ahrif hans ekki faerd i arsreikninginn.

Breyting a uppgjérsmynt

Fréa og med 1. jantar 2009 hefur félagid heimild til ad gera reikningsskil sin { Bandarikjadollar. Heimild til pess var sampykkt af arsreikn-
ingaskra i februar 2009. Heimildin gildir i fimm ar fra pvi hdn er veitt.

33.Tengdir adilar
Skilgreining tengdra adila
Eigendur med yfir 256% eignarhlut, hlutdeildarfélag, stjornarmenn, stjérnendur og félég i peirra i eigu teljast vera tengdir adilar félagsins.
Félagid keypti vorur og pjonustu af eigendum med yfir 25% eignarhlut fyrir 24 millj. kr. & arinu 2008 (2007: 28 millj. kr.).
Félagid seldi eigendum med yfir 25% eignarhlut vorur og pjdnustu fyrir 24 millj. kr. & arinu 2008 (2007: 28 millj. kr.).
Félagid keypti vorur og pjonustu af hlutdeildarfélégum sinum fyrir 15 millj. kr. & &rinu 2008 (2007: 28 millj. kr.). Félagid keypti jafnframt a

arinu 2008 land af hlutdeildarfélagi sinu fyrir 700 millj. kr.
Félagid seldi hlutdeildarféldgum sinum vérur og pjénustu fyrir 38 millj. arinu (2007: 81 millj. kr.).

Fjarhaedir eru i pusundum kréna.
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ENDORSEMENT BY THE BOARD

OF DIRECTORS AND THE MANAGEMENT

The financial statements of HS Orka hf (former Hitaveita
Sudurnesja hf) are prepared in accordance with International
Financial Reporting Standards (IFRS) as adopted by the EU.

In May 2008, the Icelandic Parliament, Althingi, passed law
on the resource and power sector. According to the law, the
Company is obligated among other things to separate formally
in special entities the Company‘s competitive operation from
non-competitive operation. A competitive operation is production
and sale of electric power. Therefore, Hitaveita Sudurnesja hf was
divided into two companies, HS Orka hf and HS Veitur hf, which
took over the non-competitive operation of Hitaveita Sudurnesja hf
In a shareholders' meeting on 1 December 2008 the Company'‘s
division schedule was approved. Legally, the division of Hitaveita
Sudurnesja hf is based on 1 July 2008. The accounting and
administrative division of the Company was however not con-
cluded until 31 December 2008 and the Company‘s operational
division is based on that date.

In a lawful divisional balance sheet, assets and liabilities per-
taining to the non-competitive operation are transferred to HS
Veitur hf. The equity ratio of Hitaveita Sudurnesja hf on 1 July 2008
was 54.3% before the division, but after the division the equity ratio
of HS Orka hf was 45.2% and of HS Veitur hf 56.7%.

The operational division of the Company is based on 31
December 2008. Assets, liabilities and equity of HS Veitur hf are
transfered from HS Orka hf‘s balance sheet at year end 2008.
The income statement and balance sheet of HS Veitur hf are
specified in the financial statements of HS Orka hf as discontinued
operation see note 7. The equity ratio of HS Veitur hf at year end
was 51.9%.
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At the beginning of the year 2008, the Company‘s operating
assets were revalued to fair value, as a result carrying amount of
power plants, distribution systems and real estates increased by
ISK 8,945 million and equity by 7,732 million.

According to the income statement, the Company‘s operating
revenue from continuing operation amounted to ISK 5,425 million
(2007: I1ISK 4,192 million) and the loss for the year amounted to ISK
11,682 million (2007: ISK 3,480 million profit). Loss from continu-
ing operation amounted to ISK 11,844 million (2007: ISK 2,335
million profit). According to the balance sheet, the Company‘s
assets amounted to ISK 36,479 million at year end (2007: ISK
36,790 million). Equity amounted to ISK 5,934 million (2007: ISK
19,976 million) or 16.3% of total capital (2007: ISK 54.3%).

At year end 2008, the Company does not meet with terms of
loan agreements regarding equity ratio and operating ratio which
allows creditors to claim settlement of the loans. The Company
has been renegotiating with creditors which has not been conclud-
ed. The Company‘s Board of Directors and Management believe
that negotiations will be concluded within short time and that the
result will be favourable for the Company.

The Company intends to sell land and heating rights to public
parties. Negotiations are being carried out due to this.

As of 1 January 2009, the Company will present its financial
statements in US dollars. The authorisation therefore was granted
by the Financial Statements Registry in February 2009.




The Company'‘s shareholders numbered eight at year end as
they did at the beginning of the year. At year end, four sharehold-
ers held more than a 10% share in the Company, they are:

Share
The Municipality of Reykjanesbeer . ........... 34.74%
Geysir Green Energy hf ... ... ... ... ... 32.00%
Orkuveita Reykjavikur .. ...... ... ... ... ... 16.58%
The Municipality of Hafnarfjardarbeer .......... 15.42%

The Company‘s Board of Directors proposes that in the year
2009 no dividends shall be paid to shareholders, and refers to the
financial statements for further allocation of profits and changes in
the carrying amount of equity during the year.

Statement by the Board of Directors

and the Management

According to the Board of Directors’ and the Management's
best knowledge the financial statements are in accordance
with International Financial Reporting Standards as adopted by
the EU and it is the opinion of the Board of Directors and the
Management that the financial statements give a true and fair view
of the Company'‘s assets, liabilities and financial position as at 31
December 2008 and financial performance, and changes in cash
flows during the year 2008.

HS ORKA HF

Furthermore, it is the opinion of the Board of Directors and the
Management that the financial statements and endorsement by
the Board of Directors and the Management contain a fair over-
view of the Company's financial development and performance, its
position and is describing the main risk factors and uncertainties
faced by the Company.

The Board of Directors and the Management of HS Orka hf
have today discussed the Company's financial statements for the
year 2008 and hereby confirm them by means of their signature.
The Board of Directors and the Management submit the financial
statements for approval before the annual general meeting.

Reykjanesbeer, 13 March 2009

THE BOARD OF DIRECTORS:

e 'W«fﬁ
Lripbeecovpon Goncs GoosaSer Al TZT~_

MANAGING DIRECTOR:

ASSISTANT MANAGING DIRECTOR:

Slttwnii” Sbenlioce
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INDEPENDENT AUDITORS‘ REPORT

To the Board of Directors and Shareholders of HS Orka hf.

We have audited the accompanying financial statements of HS
Orka hf., which comprise the report by the Board of Directors, the
balance sheet as at December 31, 2008, and the income state-
ment, statement of changes in equity and the cash flow statement
for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

Management‘s Responsibility

for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
International Financial Reporting Standards as adopted by the EU.
This responsibility includes: designing, implementing and maintain-
ing internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor‘s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in accord-
ance with International Standards on Auditing. Those standards
require that we comply with relevant ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the financial state-
ments. The procedures selected depend on the auditor's judge-
ment, including the assessment of the risks of material misstate-

ment of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal
control relevant to the entity‘s preparation and fair presentation of
the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity‘s internal
control. An audit also includes evaluating the appropriateness of
accounting principles used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is suf-
ficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the financial position of HS Orka hf as at December 31, 2008,
and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting
Standards as adopted by the EU.

Emphasis of Matter

Without qualifying to our opinion, we draw attention to note 25
to the financial statements, which describes that the Company is
not meeting requirements of loan agreements with credit institu-
tions stating that if equity ratio and operation ratio goes below a
certain limit the creditors may claim settlement of the loans. The
Company‘s Management is negotiating with credit institutions but
the negotiations have yet not been concluded. Should the loans
be claimed for settlement and an agreement on their refinancing is
not reached an uncertainty on the Company‘s ability to continue
as a going concern would exist.

Reykjanesbeer, 13 March 2009

i /é

i/

"

KPMG hf.
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Income Statement for the year 2008

Notes 2008 2007

represented
Continuing operations
Operating rEVENUE . . . . o ot o et e e 6 5,424,774 4,192,141
Production cost and cost of sales . ........ ... . .. .. ( 3,066,017) 2,683,921)
Gross pProfit . ... ... 2,358,757 1,508,220
Other INCOME . . . oo 8 0 311,399
Other operating BXPENSES . . . v vttt 9 ( 376,456) 230,906 )
Results from operating activities . . . ........ ... .. ... 1,982,301 1,588,713
Finance iINCOME . . . . .o 476,106 959,162
FINAaNCe BXPENSES . . .ot (1 11,409,990) 456,300)
Changes in fair value of derivatives . . . ... ... ( 1,895,261) 0
Changes in fair value of embedded derivatives . . ........ ... . ... i ( 2,687,097) 826,874
Net finance (expense) income . . ......... ... . ... . ... 12 ( 15,516,242) 1,329,736
Share of loss of @ssocCiates . . .. ... ot 16 ( 264,308) 63,359)
(Loss) profit before income tax .. ......... ... ... .. ... ... ... ( 13,798,249) 2,855,090
INCOMIE TaX . . oottt 13 1,954,744 520,046)
(Loss) profit of the year on continuing operation . .. .......................... (11,843,505) 2,335,044
Discontinued operation
Profit from discontinued operation (net of incometax) ........................... 7 161,886 1,145,029
(Loss) profitforthe year . . ... ... ... . . . . . . . . (11,681,619) 3,480,073
(Loss) earnings per share
Basic and diluted (loss) earnings pershare . ... ... 24 ( 1.57) 0.47
(Loss) earnings per share on continuing operation
Basic and diluted (loss) earnings pershare . . ........... . . 24 ( 1.59) 0.31

Notes on pages 83 to 113 are an integral part of these financial statements.
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Balance Sheet as at 31 December 2008

Notes 2008 2007

Assets
Operating @SSetS . . . oo 14 26,178,340 29,862,770
Intangible assets . .. .. 15 1,052,956 982,495
Investments in assoCiates . . . ... o 16 217,721 482,029
Investments in other companies . .. ... . 17 177,516 564,535
BONAS .. e 18 3,848,480 0
Embedded derivatives in electric power sales agreements . ............. ... . 19 383,746 2,530,482
Deferred income tax asset . ... ..o 20 1,731,861 459,734
Total non-current assets 33,590,620 34,882,045
IMVENEONIES . oo 266,144 360,799
Trade and other receivables .. ....... ... 21 1,799,917 1,106,981
Embedded derivatives in electric power sales agreements . .............. ... ...... 19 0 410,692
Cash and cash equivalents . . ... ... 22 822,305 29,751
Total current assets 2,888,366 1,908,223
Total assets 36,478,986 36,790,268

Equity
Share capital .. ... ... 6,118,387 7,454,816
StAtULONY TESEIVE . . ottt 1,529,597 1,863,704
Revaluation reserve . ... .. 929,933 0
(Deficit) retained €arnings . . . ..o oot ( 2,643,666) 10,657,618
Total equity 23 5,934,251 19,976,138

Liabilities

Interest-bearing loans and borrowings . ... ... 25 21,898,433 11,808,786
Pension fund commitment .. ... .. ... . . 26 1,248,000 1,068,173
Deferred INCOME . . . ..ot 27 0 519,107
Embedded derivatives in electric power sales agreements . ............. ... .. 19 55,161 0
Total non-current liabilities 23,201,594 13,386,066
Interest-bearing liabilities . . . . . ... 25 2,777,566 851,611
Trade and other payables . . . . ... 29 2,595,806 2,234,145
Embedded derivatives in electric power sales agreements .. ............ ... .. ... .. 19 74,508 0
Other dervatives . . . . 28 1,895,261 0
CUrent INCOME 18X .« .« v ot 0 294,392
Deferred INCOME . . . . oot 27 0 47,916
Total current liabilities 7,343,141 3,428,064
Total liabilities 30,544,735 16,814,130
Total equity and liabilities 36,478,986 36,790,268

Notes on pages 83 to 113 are an integral part of these financial statements.
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Statement of Changes in Equity for the year Ended
31 December 2008

Retained
Share Statutory Revaluation earnings
capital reserve reserve (deficit) Total

Year 2007

Equity at 1 January 2007 ........... ... ... 7,454,816 1,863,704 0 7,577,545 16,896,065
Profit fortheyear ........ ... .. ... ... ... ... ... .. 3,480,073 3,480,073
Dividends, ISK 0.054 pershare .................... ( 400,000) ( 400,000)
Equity at 31 December 2007 .................... 7,454,816 1,863,704 0 10,657,618 19,976,138
Year 2008

Equity at 1 January 2008 .. ........ ... .. ... . ... 7,454,816 1,863,704 0 10,657,618 19,976,138
Lossoftheyear ........ ... . . i (11,681,619) (11,681,619)
Revaluation of operating assets . ................... 8,945,000 8,945,000
Income tax effect of revaluation .................... ( 1,212,600) ( 1,212,600)
Impairment of fixed assets ........................ ( 900,000) ( 900,000)
Income tax effect of impairment .. .................. 105,000 105,000
Total loss fortheyear ........... ... .. ... . ....... 6,937,400 ( 11,681,619) (4,744,219)
Depreciation transferred to retained earnings .......... ( 322,108) 322,108 0
Dividends, ISK, 0,067 pershare .................... ( 500,000) ( 500,000)
Division of the company . ........................ ( 1,336,429) ( 334,107) ( 5,685,359) ( 1,441,773) ( 8,797,668)
Equity at 31 December2008 .................... 6,118,387 1,529,597 929,933 ( 2,643,666) 5,934,251

Notes on pages 83 to 113 are an integral part of these financial statements.
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Statement of Cash Flows
for the year Ended 31 December 2008

Notes 2008 2007
Cash flows from operating activities
(Loss) profit for the year . ... ... . 6 (11,681,619) 3,480,073
ltems not affecting working capital:
Gainonsale Of @ssets .. ... . ( 3,411) 521,258)
Increase in pension fund obligation . .......... ... . .. 26 184,827 47,156
Depreciation . . . ... 11 1,307,841 1,289,026
Share inloss of @ssociates . . ... ... 16 264,308 63,359
Finance income and eXPENSES . . . .. oottt 15,983,418 1,329,736 )
INCOME taX . . .o 18 (- 1,927,527) 741,186
Inventories, (INCrease) deCrease . ... ... v it e e e ( 314,373) 36,886
Receivables, (iNCrease) decrease . . ... ... ..ot ( 797,201) 14,553
Current liabilities, dBCrease . . ... ..ot ( 60,763) 262,413)
Deferred INCOME, INCIrEASE . . . o oottt e e 109,029 134,731
Net cash from operations before interest and taxes 3,064,529 3,693,563
Interest iNnCOMe receiVed . . . ... .o 46,549 36,924
Interest expenses paid . ... .. ... ( 877,711) 501,356 )
INCoMe tax Paid . . . ... ( 178,461) 0
Net cash from operating activities 2,054,906 3,229,131
Cash flows from investing activities
Acquisition of operating assets . . .. .. ... 14 ( 4,849,022) 4,994,814 )
Acquisition of intangible assets . . .. ... .. 15 ( 86,870) (86,870)
Proceeds from sale of operatingassets . ........ ... . ... . . 8,506 1,559,387
Acquisition of shares in other companies . .......... ... .. . . 0 333,159)
Net cash used in investing activities ( 4,927,386) 3,855,456 )
Cash flows from financing activities
Dividends paid . .. ..o ( 490,000) 402,000)
Proceeds from new bOIrrOWINGS . . . . oottt 3,940,472 893,094
Repayment of bOrmrowings . . . . oot ( 510,749) 400,860)
Short-term l0ans, INCrEASE . . . . . .ttt e e e e e 731,247 509,886
Net cash provided by financing activities 3,670,970 600,120
Increase (decrease) in cash and cash equivalents . ........................... 798,490 26,205)
Cash transferred upon division of thecompany.................. ... ..., ( 5,936)
Cash and cash equivalentsat1 January ................ 0 iiiiiiiiinnnnnnn. 29,751 55,956
Cash and cash equivalents at 31 December. .. ...........cciiitiiirnnnennn. 822,305 29,751
Investing and financing activities not affecting cash flows
Acquisition of operating assets under construction . .......... ... . ... . ... ( 843,207) 759,118)
Sale of operating @ssets . . . ..o v i 1,255,246 0
Acquisition of intangible assets . . ... ... . ( 555,248) 0
Acquisition of shares in other companies .. ...........co i 0 371,500)
Sale of shares in other companies . ............. it 371,467 0
Investment in abond . ... ... ( 3,840,000) 0
NEW DOITOWINGS .« . o o ottt e e e e e e e e 3,840,000 0
Dividends to shareholders . ... ... .. ( 10,000) 40,000
Trade and other receivables. . ... ... ( 700,000) 0
Current llabilities . . . . oo 481,740 1,170,618

Notes on pages 83 to 113 are an integral part of these financial statements.
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HS ORKA HF

Notes to the Financial Statements

1. Reporting entity
HS Orka hf (former Hitaveita Sudurnesja hf.) (the ,Company*) is a limited liability company domiciled in Iceland. The Company‘s registered
office is Brekkustigur 36, Reykjanesbeer, Iceland. The Company handles production of electric power, hot water and geothermal steam
and sale of electric power.

The financial statements of the Company comprise the company's financial statements and share in associates.

Basis of preparation

a. Statement of compliance
The Company's Financial Statements are prepared according to International Financial Reporting Standards (IFRS) as adopted by the
EU.

The Company‘s Board of Directors approved the financial statements on 13 March 2009.

b. Basis of measurement
The financial statements have been prepared on the historical cost, except for the following:

- a part of operating assets are recognised at revalued cost, which is their fair value at the revaluation date
- derivative financial instruments are measured at fair value

- financial instruments at fair value through profit or loss are measured at fair value

- financial assets held for sale are measured at fair value

The methods used to measure fair values are discussed further in note 4.

c. Functional and presentation currency
These financial statements are presented in Icelandic kronas (ISK), which is the Company'‘s functional currency. All financial information
presented in ISK has been rounded to the nearest thousand except where otherwise mentioned.

d. Use of estimates and judgements
The preparation of financial statements in conformity with IFRSs requires management to make judgements, estimates and assumptions
that effect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised and in any future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgements in applying accounting policies that have
the most significant effect on the amounts recognised in the financial statements are described in the following notes:

- Note 14 - operating assets

- Note 18 - embedded derivatives in electric power sales agreements
- Note 26 - pension fund commitment

- Note 28 - other derivative financial instruments

3. Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial statements, except that
the Company recognises as of 1 January 2008 a part of its operating assets based on a revaluation method.

All amounts are in thousand of ISK
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Significant accounting policies, continued

Basis of consolidation - Associates

Associates are those entities in which the Company has significant influence, but not control, over the financial and operating policies.
Significant influence is presumed to exist when the Company holds between 20 and 50 percent of the voting power of another entity.
Associates are accounted for using the equity method.

The financial statements include the Company's share of profit or loss of associates using equity method. The equity method is applied
from the date that significant influence commences until the date that significant influence ceases. When the Company’s share of losses
exceeds its interest in an associate, the carrying amount of that interest is reduced to nil and the recognition of further losses is discont-
inued except to the extent that the Company has an obligation or has made payments on behalf of the associate. Company‘s share in
profit of the associate in later periods is not recognised until prior losses that have not been accounted for are balanced.

Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company entities at exchange rates at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to
the functional currency at the exchange rate at that date. Non-monetary assets and liabilities denominated in foreign currencies that are
measured at fair value are retranslated to the functional currency at the exchange rate at the date that the fair value was determined.
Foreign currency differences arising on retranslation are recognised in profit of loss.

Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables, cash and cash
equivalents, loans and borrowings, and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value through profit or loss, any
directly attributable transaction costs. Subsequent to initial recognition non-derivative financial instruments are measured as described
below.

Financial assets and liabilities are netted against each other and the netted amount recognised in the balance sheet when there is a legal
right of off-setting and the intention is to net out financial assets and liabilities.

Cash and cash equivalents comprise cash balances and call deposits.
Accounting for finance income and expense is discussed in note 3 (M).

Investments at fair value through profit or loss

An instrument is classified as at fair value through profit or loss if it is held for trading or is designated as such upon initial recognition.
Financial instruments are designated at fair value through profit or loss if the Company manages such investments and makes purchase
and sale decisions based on their fair value. Upon initial recognition, attributable transaction costs are recognised in profit or loss when
incurred. Financial instruments at fair value through profit or loss are measured at fair value, and changes therein are recognised in profit
or loss. Attributable transaction costs are recognised in profit or loss when incurred.

Other

Other non-derivative financial instruments are measured at amortised cost using the effective interest method, less any impairment
losses.
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C.

Financial instruments, continued

(ii) Derivative financial instruments

Embedded derivatives are separated from the host contract and accounted for separately if the economic characteristics and risks of
the host contract and the embedded derivative are not closely related, a separate instrument with the same terms as the embedded
derivative would meet the definition of a derivative, and the combined instrument is not measured at fair value through profit or loss.

Derivatives are recognised initially at fair value; attributable transaction costs are recognised in profit or loss when incurred. Subsequent to
initial recognition, derivatives are measured at fair value in the balance sheet and fair value changes are entered in the income statement
among net financial income and expenses.

Economic hedges
Hedge accounting is not applied to derivative instruments that economically hedge monetary assets and liabilities denominated in foreign
currencies. Changes in the fair value of such derivatives are recognised in profit or loss as part of foreign currency gains and losses.

Separable embedded derivatives
Changes in the fair value of separable embedded derivatives are recognised immediately in profit or loss.

(iii) Share capital

Ordinary shares
Incremental costs directly attributable to issue of ordinary shares are recognised as a deduction from equity

Repurchase of share capital (treasury shares)
When share capital recognised as equity is repurchased, the amount of the consideration paid, including directly attributable costs, is
recognised as a deduction from equity.

Operating assets

Recognition and measurement

ltems of operating assets are measured at cost or a revalued cost less accumulated depreciation and accumulated impartment los-
ses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets include the
cost of materials, direct labour and any other costs directly attributable to bring the asset to a working condition for its intended use.
Purchased software that is integral to the functionality of the related equipment is capitalised as part of that equipment.

Interest expenses on a loan used for financing cost of operating assets under constructions are capitalised over the construction time.
Interest is not calculated on preparation cost incurred before construction begins.

The Company'‘s power plants, distribution systems and real estates are as of 1 January 2008 measured at revalued cost in the balance
sheet. The revalued cost is the fair value at the revaluation date less accumulated depreciation. Revaluation of those assets will be carried
out on a regular basis. Any increase in the carrying amount of operating assets as a result of revaluation are recognised in equity under
the heading of revaluation reserve net of income tax. Depreciation of the revalued cost is recognised in profit or loss. In case of sale or
disposal of an asset the part of the revaluation reserve pertaining to the asset is transferred to retained earnings along with a depreciation
of the revaluation cost.

When parts of an item of operating assets have different useful lives, they are accounted for as separate items of operating assets and
depreciated over the useful lives of the asset.
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Operating assets, continued
Gain and losses on disposal of an item of operating assets are determined by comparing the proceeds from disposal with the carrying
amount of operating assets and recognised net with ,,other income* in profit or loss.

Subsequent costs

The cost of replacing part of an item of operating assets is recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of the day-to-day
servicing of operating assets are recognised in profit or loss as incurred.

Depreciation
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of operating
asset. Land is not depreciated. The estimated useful lives are as follows:

PO PlantS . o 40 years
BOrENOlEs . . . 20 years
EleCtriCal SYStEMIS .« . o o 50 years
Hot water and cold water distribution Systems . . . ... . e 50 years
Real eStates . ... o 50 years
Other Operating @SSEtS . .. .ot 5 - 20 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

Intangible assets

Research and development

Expenditure on research activities, undertaken with the prospect of surveying geothermal areas where exploitation probability is uncertain,
and in order to gain new scientific or technical knowledge, is recognised in profit or loss when incurred.

Development activities involve surveys of geothermal areas where there is probability of future exploitation and power production or har-
nessing together with related plans and designs. Development expenditure is capitalised only if future economic benefits are probable,
and the Company intends to and has sufficient resources to complete development and to use or sell the power plant. The expenditure
capitalised includes the cost of materials, direct labour and overhead costs that are directly attributable to preparing the asset for its
intended use. Other development expenditure is recognised in profit or loss when incurred.

When a decision on producing power or harnessing of geothermal areas has been taken and all required licenses have been obtained
the preparation cost due to harnessing or production of power is capitalised as operating assets under construction.

Capitalised development expenditure is measured at cost less accumulated amortisation and accumulated impairment losses.

Water rights

Water rights are capitalised in the balance sheet at cost as intangible assets with infinite useful lives when purchase of the rights is dis-
tinguishable from purchase of land. Water rights are not depreciated.

Other intangible assets

Other intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortisa-
tion and accumulated impairment losses.
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Intangible assets, continued

(iv) Subsequent expenditure

(ii)

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it
relates. All other expenditure is recognised in profit or loss when incurred.

Amortisation
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the date that
they are available for use. The estimated useful lives for the current and comparative periods are as follows:

SO AN .« o o 5-10 years

Leased assets
Leases are operating leases and the leased assets are not recognised on the Company'‘s balance sheet.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the first-in first-out principle,
and includes expenditure incurred in acquiring the inventories and bringing them to their existing location and condition. Net realisable
value is the estimated selling price in the ordinary course of business less the estimated cost of completion and selling expenses.

Impairment

The carrying amounts of the Company‘s non-financial assets, other than inventories and deferred tax assets are reviewed at each report-
ing date to determine whether there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is
estimated.

Impairment is recognised if the carrying amount of an asset exceeds its estimated recoverable amount. Impairment of revalued operating
assets is recognised in the revaluation account. Impairment of other assets is recognised in profit or loss.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset.

Employee benefits
Defined contribution plans
Obligations for contributions to defined contribution pension plans are recognised as an expense in profit or loss as incurred.

Defined benefit plans

The Company's net obligation in respect of defined benefit pension plans or pension fund commitment is calculated separately for each
plan by estimating the amount of future benefit that current and former employees have earned in return for their service in the current
and prior periods. That benefit is discounted to determine its present value. The calculation is performed annually by qualified actuaries
using a method based on earned benefits. Changes in pension fund commitment are recognised as incurred in profit or loss.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.
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Revenue

Revenue on sale of electric power and water along with power transmission and distribution are recognised in the income statement
based on recorded measurement of delivery during the period. Between measurements, usage is estimated based on prior period usage.
Other revenues are recognised when the goods or services are delivered.

Connection fees

When new houses are connected to the distribution system or existing connection is renewed a connection fee is collected from users.
The connection fee is to cover cost for new distribution systems or the renewal of existing distribution systems. Connection fees are
recognised over 15 years which equals to the average useful life of a distribution system. Transmission fees not yet recognised as income
in profit or loss are recognised as deferred income in the balance sheet.

Lease payments
Payments under operating leases are recognised in profit or loss on a straight-line basis over the term of the lease.

. Finance income and expenses

Finance income comprises interest income on funds invested, dividend income, changes in the fair value of financial assets at fair value
through profit or loss, foreign currency gains and gains on derivatives that are recognised in profit or loss. Interest income is recognised
as it accrues, using the effective interest method. Dividend income is recognised on the date that the Company’s right to receive payment
is established.

Finance expenses comprise interest expense on borrowings, unwinding of the discount on provisions, foreign currency losses, losses on
derivatives that are recognised in profit or loss and impairment losses recognised on financial assets. All borrowing costs are recognised
in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis.

Income tax
Income tax expense comprises current and deferred income tax. Income tax expense is recognised in profit or loss except to the extent
that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current income tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at
the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred income tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the
tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date.

A deferred income tax asset is recognised to the extent that it is probable that future taxable profits will be available against which tem-
porary difference can be utilised. Deferred income tax assets are reviewed at each reporting date and are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

Discontinued operation

A discontinued operation is a component of the Company’s business that represents a separate major line of business operation. When
an operation is classified as a discontinued operation the comparative income statement is re-presented as if the operation had been
discontinued from the start of the comparative period.

Division of the company
Upon division of the Company, assets, liabilities and equity are transferred at carrying amount.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during
the period. Diluted EPS equals to basic EPS due to the Company has not issued convertible notes nor granted share options.
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r. Segment reporting
A segment is a distinguishable component of the Company that is engaged either in providing related products or services (business
segment), or in providing products or services within a particular economic environment (geographical segment), which is subject to
risks and rewards that are different from those of other segments. The Company’s format for segment reporting is based on business
segments due to the Company only operates in Iceland.

Inter-segment pricing is determined on an arm'’s length basis.

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reason-
able basis. Unallocated items comprise mainly investments and related revenue, loans and borrowings and related expenses, corporate
assets and related expenses, and deferred income tax.

Segment capital expenditure is the total cost incurred during the period to acquire operating assets, and intangible assets.

s. New standards and interpretations effective in the year 2008
IFRIC 11 IFRS 2—Group and Treasury Share Transactions and IFRIC 14 IAS 19—The Limit on a Defined Benefit Asset, Minimum
Funding Requirements and their Interaction became mandatory for the Company’s 2008 financial statements but their adoption had no
impact on the Company’s 2008 financial statements.

t. New standards and interpretations not yet adopted
A number of new standards, amendments to standards and interpretations are not yet effective for the year ended 31 December 2008,
and have not been applied in preparing these financial statements:

IFRS 8 Operating Segments introduces the “management approach” to segment reporting. IFRS 8, which becomes mandatory for the
Group’s 2009 consolidated financial statements, will require a change in the presentation and disclosure of segment information based
on the internal reports regularly reviewed by the Company’s Chief Operating Decision Maker in order to assess each segment’s perform-
ance and to allocate resources to them. Currently the Company presents segment information in respect of its business and geographical
segments (see note 6).

Revised IAS 1 Presentation of Financial Statements (2007) introduces the term total comprehensive income, which represents
changes in equity during a period other than those changes resulting from transactions with owners in their capacity as owners. Total
comprehensive income may be presented in either a single statement of comprehensive income (effectively combining both the income
statement and all non-owner changes in equity in a single statement), or in an income statement and a separate statement of comprehen-
sive income. Revised IAS 1, which becomes mandatory for the Company’s 2009 consolidated financial statements, is expected to have
a significant impact on the presentation of the consolidated financial statements. The Company plans to provide total comprehensive
income in a single statement of comprehensive income for its 2009 consolidated financial statements.

Revised IAS 23 Borrowing Costs removes the option to expense borrowing costs and requires that an entity capitalise borrowing costs
directly attributable to the acquisition, construction or production of a qualifying asset as part of the cost of that asset. The revised IAS
23 will become mandatory for the Company’s 2009 consolidated financial statements. The Company has capitalised borrowing cost in
the past years

Revised IFRS 3 Business Combinations (2008) incorporates the following changes that are likely to be relevant to the Company’s opera-

tions:

° The definition of a business has been broadened, which is likely to result in more acquisitions being treated as business
combinations.

o Contingent consideration will be measured at fair value, with subsequent changes therein recognised in profit or loss.

. Transaction costs, other than share and debt issue costs, will be expensed as incurred.

° Any pre-existing interest in the acquiree will be measured at fair value with the gain or loss recognised in profit or loss.

° Any non-controlling (minority) interest will be measured at either fair value, or at its proportionate interest in the identifiable assets
and liabilities of the acquiree, on a transaction-by-transaction basis.

Revised IFRS 3, which becomes mandatory for the Company’s 2010 consolidated financial statements if endorsed by the EU, will be
applied prospectively and therefore there will be no impact on prior periods in the Company’s 2010 consolidated financial statements.
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New standards and interpretations not yet adopted, continued

Amended IAS 27 Consolidated and Separate Financial Statements (2008) requires accounting for changes in ownership interests by
the Company in a subsidiary, while maintaining control, to be recognised as an equity transaction. When the Company loses control of
a subsidiary, any interest retained in the former subsidiary will be measured at fair value with the gain or loss recognised in profit or loss.
The amendments to IAS 27, which become mandatory for the Company’s 2010 consolidated financial statements if endorsed by the EU,
are not expected to have a significant impact on the consolidated financial statements.

Amendment to IFRS 2 Share-based Payment — Vesting Conditions and Cancellations (2008) clarifies the definition of vesting con-
ditions, introduces the concept of non-vesting conditions, requires non-vesting conditions to be reflected in grant-date fair value and
provides the accounting treatment for non-vesting conditions and cancellations. The amendments to IFRS 2 will become mandatory for
the Company’s 2009 consolidated financial statements, with retrospective application. The amendment is not expected to have effect on
the Company'’s financial statements.

Amendments to IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements — Puttable Financial
Instruments and Obligations Arising on Liquidation requires puttable instruments, and instruments that impose on the entity an obli-
gation to deliver to another party a pro rata share of the net assets of the entity only on liquidation, to be classified as equity if certain
conditions are met. The amendments, which become mandatory for the Company’s 2009 consolidated financial statements, with retro-
spective application required, are not expected to have any impact on the consolidated financial statements.

Amendments to IAS 39 Financial Instruments: Recognition and Measurement - Eligible Hedged ltems clarifies the application of
existing principles that determine whether specific risks or portions of cash flows are eligible for designation in a hedging relationship. The
amendments will become mandatory for the Company’s 2010 consolidated financial statements if endorsed by the EU, with retrospective
application required. The amendments are not expected to have any impact on the consolidated financial statements.

The International Accounting Standards Board made certain amendments to existing standards as part of its first annual improvement
project. The effective dates for these amendments vary by standard and most will be applicable to the Company‘s 2009 consolidated
financial statements if endorsed by the EU. The Company does not expect these amendments to have any significant impact on the
consolidated financial statements.

IFRIC 13 Customer Loyalty Programmes addresses the accounting by entities that operate, or otherwise participate in, customer
loyalty programmes under which the customer can redeem credits for awards such as free or discounted goods or services. IFRIC 13,
which becomes mandatory for the Company’s 2009 consolidated financial statements if endorsed by the EU, is not expected to have
any impact on the consolidated financial statements.

IFRIC 15 Agreements for the Construction of Real Estate applies to the accounting for revenue and associated expenses by entities
that undertake the construction of real estate directly or through subcontractors. IFRIC 15, which becomes mandatory for the Company’s
2009 consolidated financial statements if endorsed by the EU, is not expected to have any impact on the consolidated financial state-
ments.

IFRIC 16 Hedges of a Net Investment in a Foreign Operation clarifies that:
e netinvestment hedging can be applied only to foreign exchange differences arising between the functional currency of
a foreign operation and the parent entity‘s functional currency and only in an amount equal to or less than the net assets
of the foreign operation
e the hedging instrument may be held by any entity within the group except the foreign operation that is being hedged
e on disposal of a hedged operation, the cumulative gain or loss on the hedging instrument that was determined to be
effective is reclassified to profit or loss.

The Interpretation allows an entity that uses the step-by-step method of consolidation an accounting policy choice to determine the
cumulative currency translation adjustment that is reclassified to profit or loss on disposal of a net investment as if the direct method
of consolidation had been used. IFRIC 16, which becomes mandatory for the Company‘s 2009 consolidated financial statements if
endorsed by the EU, applies prospectively to the Company's existing hedge relationships and net investments. The Interpretation is not
expected to have any impact on the consolidated financial statements.

All amounts are in thousand of ISK




t. New standards and interpretations not yet adopted, continued

IFRIC 17 Distributions of Non-cash Assets to Owners provides guidance on when and how a liability for certain distributions of non-
cash assets to owners acting in their capacity as owners is recognised and measured, and how to account for settlement of that liability.
IFRIC 17, which becomes mandatory for the Company’s 2010 consolidated financial statements if endorsed by the EU, is not expected
to have any impact on the consolidated financial statements.

IFRIC 18 Transfers of Assets from Customers addresses the accounting for transfers of certain assets by entities that receive such
transfers from their customers. If endorsed by the EU, IFRIC 18 applies prospectively to transfer of assets from customers received on
or after 1 July 2009. The Interpretation is not expected to have any impact on the consolidated financial statements.

One interpretation, IFRIC 12 Service Concession Arrangements, is effective for the year ended 31 December 2008 but it has not been
applied in preparing these consolidated financial statements because it has not yet been endorsed by the EU. IFRIC 12 provides guid-
ance on certain recognition and measurement issues that arise in accounting for public-to-private service concession arrangements. The
application of IFRIC 12, if endorsed by the EU, is not expected to have any effect on the consolidated financial statements.

4. Determination of fair values
A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial
assets and liabilities. Fair values have been determined for measurement and / or disclosure purposes based on the following methods.
Where applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that
asset or liability.

a. Operating assets
The fair value of operating assets is calculated using the income approach or cash-flow analysis where the estimated future cash-flow of
the related business units which operating assets are a part of is calculated at present value.

The fair value of real estates is their market value according to a value assessment carried out by a state authorised real estate agent.

The fair value of operating assets recognised as a result of business combination is based on market values. The market value of
property is the estimated amount for which a property could be exchanged on the date of valuation between a willing buyer and a willing
seller in an arm'’s length transaction. The market value of other operating assets is based on quoted market prices for similar items.

b. Investments in equity and debt securities
The fair value of financial assets at fair value through profit or loss is determined by reference to their market price at the reporting
date.

c. Trade and other receivables
The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the market rate of inter-
est at the reporting date.

d. Derivatives
The fair value of derivative contracts is based on their listed market price, if available. If a listed market price is not available, then fair
value is estimated using accepted valuation techniques.

Valuation techniques include recent arm’s length transactions between knowledgeable, willing parties, if available, reference to the current
fair value of other instruments that are substantially the same, the discounted cash flow analysis and option pricing models. Valuation
techniques incorporate all factors that market participants would consider in setting a price and are consistent with accepted method-
ologies for pricing financial instruments. Periodically, the Company calibrates the valuation technique and tests it for validity using prices
for many observable current market transactions in the same instrument, without modification or repackaging, or based on any available
observable market data.

Fair value of derivative contracts not listed in active markets is determined by use of evaluation methods, which are reviewed on a regular

basis by qualified employees. All evaluation models used must be approved and tested in order to ensure that the results reflect those
documents that were used.

All amounts are in thousand of ISK
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Derivatives, continued

The most reliable verification of the fair value of derivative agreements at the beginning is the purchase value, unless the fair value of the
instrument can be verified by comparison to other listed and recent market transactions of a comparable instrument or based on an
evaluation method where variables are solely based on market documents. When such documents are available the Company recog-
nises profit and loss at the initial registration date of the instruments.

Non-derivative financial liabilities
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash
flows, discounted at the market rate of interest at the reporting date.

Financial risk management
Overview
The Group has exposure to the following risks from its use of financial instruments:

Credit risk
Liquidity risk
Market risk.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and
processes for measuring and managing risk, and the Company’s management of capital. Further quantitative disclosures are included
throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
The Board has established the Risk Management Committee, which is responsible for developing and monitoring the Company’s risk
management policies. The committee reports regularly to the Board of Directors on its activities. The Company also receives consultation
from external risk management specialists.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Company’s activities. The Company, through its training, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the
Company’s customer base, has less of an influence on credit risk. Approximately 63 percent of the Company’s revenue is attributable to
sales transactions with two customers.

The Company has set a credit policy where all new customers are evaluated. Payment history of new customers is checked and credit
limits are set.

Most of the Company’s customers have been its customers for many years and loss on receivables has been insignificant in proportion to
turnover. Credit risk management due to customers mainly takes into account age of receivables and financial standing of single custom-
ers. Trade and other receivables are receivables from individuals, companies, mass consumers and power plants. Customers classified
as “high risk” or that have maximised their credit limit can not make further transactions with the Company unless they pay up their debt
or the Company’s collection department approves further transactions.

The Company establishes an allowance for impairment that represents its estimate of incurred losses in respect of trade and other
receivables and investments. The main components of this allowance are a specific loss component that relates to individually significant
exposures, and a collective loss component established for groups of similar receivables in respect of losses that have been incurred but
not yet identified. The collective loss allowance is determined based on historical data of payment statistics for similar receivables.
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C.

(ii)

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company'’s reputation.

The Company has made agreements on loan facilities and has access to loans with three foreign banks. Unused loan facilities amount
to ISK 170 million at year end 2008 (2007: ISK 190 million).

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, aluminium price and interest rates will effect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return.

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a currency other than ISK. The
currencies in which these transactions primarily are denominated are US Dollar (USD), Swiss Francs (CHF), Euro (EUR) and Japanese
Yen (JPY).

The Company does in general not hedge against foreign exchange rate risk, but does however hedge single big transactions with forward
foreign exchange agreements for a shorter period.

From the Company’s borrowings in foreign currencies, mainly CHF, EUR, USD and JPY a foreign exchange rate risk arises, which is not
hedged. Interests on those loans are much lower than the Company’s loans in Icelandic kronas.

Interest rate risk
All of the Company’s borrowings carry variable interest rates.

(iii) Aluminium price risk

The Company has entered into agreements on sale of electric power where the sales value of electric power is based on the world market
value of aluminium. The Company does not specifically hedge against aluminium price changes.

(iv) Other market value risk

e.

Other market value risk is limited as investments in bonds and shares are an insubstantial part of the Company’s operations.

Capital management
The Board’s policy is to maintain a strong capital base to sustain future development of the business.

The Company’s Board of Directors seeks to maintain a balance between the higher returns that might be possible with higher levels of
borrowings and the advantages and security afforded by a sound capital position. Return on equity was negative by 40.7% in the year
2008 (positive by 20.8% in the year 2007).

There were no changes in the Company’s approach to capital management during the year and the Company is not obliged to comply
with external rules on minimum equity.

Income framework

Tariff of distribution of electric power depends on the income frame issued by the National Energy Authority. The income frame is based
on actual figures from the distribution system operation over a five year period, depreciation of fixed assets, actual losses on the distribu-
tion system and a 3.95% return before interests. The rates are determined on the basis of the income frame and estimates of electric
power sale in the Company’s distribution area. Upon the division of the Company, HS Veitur hf took over the electric power distribution
operation.
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7.

96

Discontinued operation

In May 2008, the Icelandic Parliament, Althingi, passed law for the resource and power sector. According to the law, the Company
is obligated among other things to separate formally in special entities the Company‘s competitive operation from non-competitive
operation. A competitive operation is production and sale of electric power. Therefore, Hitaveita Sudurnesja hf was divided into two
companies, HS Orka hf and HS Veitur hf, which took over the non-competitive operation of Hitaveita Sudurnesja hf In a shareholders’
meeting on 1 December 2008 the Company's division schedule was approved. Legally, the division of Hitaveita Sudurnesja hf is based
on 1 July 2008. The accounting and administrative division of the Company was however not concluded until 31 December 2008 and

the Company'‘s operational division is based on that date.

Result of discontinued operation is specified as follows:

2008 2007
Result of discontinued operation
OPEratiNng MBVENUE. . . . ¢ ottt e e e e e e 3,474,922 3,126,377
Production cost and CoSt 0f SalES . . . ... o ( 2,386,124 ) ( 2,280,865 )
Gr0SS PrOfit .ot 1,088,798 845,511
NI INCOME . v ot e e 3,411 832,658
OPerating BXPENSES . . . ottt et ( 435831) ( 312,000)
Results from operating activities . . . .. ... o 656,378 1,366,169
NEt fiNANCE BXPENSE . . . ottt e ( 467,276) 0
NGO 1aX . o o ( 27,217 ) (221,140
Profit for the Year . .o 161,885 1,145,029
Statement of cash flows from discontinued operation
Net cash from operating activities . . ... ... 96,658 1,293,269
Net cash (used in) investing activities . .. ... ... (2,169,262 ) ( 1,293,269 )
Net cash from financing activities . . . . ... . 2,078,540 0
Net cash from discontinued operation . . ... ... 5,936 0

2008

Effect of the division on the financial position of the Company
OPEraliNg BSSE S . . . v v it 14,732,764
INtaNgIble @SSEIS . . . . o 692,385
INVESTMENTS IN ASSOCIAIES . . . . oo oot e 15,552
1017 o113 409,028
Trade and other reCeivabIes . . . .. ..o 1,080,342
Cash and cash equivalents . . . . ... 5,936
TOtal @SSEES . . o vt 16,936,007
Interest-bearing 10ans and DOMOWINGS . . . . . oot 6,141,856
Income tax liability . . . . ..o 568,130
DEfEImEd INCOME . . o o 676,052
Trade and other payabIes . . . . . 752,301
Total labilities. . . . .o 8,138,339
EQUILY . o 8,797,668

All amounts are in thousand of ISK
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8. Other income

Other income specifies as follows: 2008 2007

Lump-sum payment from the US Government . . .. ... .. 0 622,800
Gain on sale of power structure to Landsnet hf. ... ... .. . 0 507,984
Gainon sale of fixed ASSEtS .. ... 3,411 18,273
Total Other INCOME . ..o e e 3,411 1,144,057

Other income is allocated as follows to operating items:
ContinUING OPEIatiONS . . . ot 0 311,399
DisCoNtiNUING OPEratioN . . . v o\ttt 3,411 832,658

3,411 1,144,057

In June 2007, the Company received a lump-sum payment to the amount of USD 10 million from the United States Government due to the
termination of an agreement on purchase of hot water supply for the defence force at Keflavik airport, as the military base was closed down
in October 2006.

9. Other expenses

Operating expenses specifies as follows: 2008 2007
Salaries and related BXPENSES . . .. v vttt 286,323 231,749
Increase in pension fund commitment . . ... ... 196,303 55,038
OffiCe SPACE BXPENSES . . . o v vttt et e e 38,434 30,538
Office SUPPIES .« . oot 28,921 23,777
SENVICE rENAEIEd . . o 144,823 98,686
Travel and VENICIE EXPENSES . . . . .ot 4,938 7,701
Advertisement and publication . . ... ... 8,481 9,213
Grants and giftS . .. .ot 14,469 18,718
Education, meetings, entertainment . . ... ... 4,353 6,535
MiISCEIIANBOUS . . o 9,551 8,007
Depreciation and amortization . . ... ... 75,691 52,944
Total operating EXPENSES . . . . vttt 812,287 542,906
Operating expenses are allocated as follows to operating items:
ContinUING OPEIAtIONS . . . ot e 376,457 230,906
Discontinued Operation . ... ... 435,830 312,000
812,287 542,906
10.Salaries and related expenses
Salaries and salary related expenses are as follows: 2008 2007
SalaNES . o 805,308 695,154
Contribution to pension benefit fund ... ... . 76,485 65,365
INncrease in pension obligation . ... ... 241,442 98,078
Other salary related BXPENSES . . . ..ot 141,101 118,009
Total salaries and salary related EXpENSES . .. ... it 1,264,336 976,606
Number of EMPIOYEES . . . o 131 125
Salaries and salary related expenses are allocated as follows to operating items:
Capitalised ON PrOJECES . . . oot ot 118,495 129,999
Production cost and cost of sale .. .. ... . 306,810 245,722
Other operating CoSt . . ..ot 234,990 126,283
Discontinued Operation . .. ... 604,041 474,602
Total salaries and salary related EXPENSES . . . ..ottt 1,264,336 976,606

Salaries paid to the Board of Directors and Management amounted to ISK 48 million in 2008 (ISK 45 million in 2007).

All amounts are in thousand of ISK
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11.Depreciation and amortisation
Depreciation and amortisation is specified as follows:

Depreciation of operating assets, see note 14 . ... ... ..
Amortisation of intangible assets, see note 15 .. . ...

Depreciation and amortisation recognised in the income statement ........... ... ... ... .. ....

Depreciation and amortisation is allocated as follows to operating items:

Production cost and cost of sales .. ... .
OpErating BXPENSES . .« o v vttt et
Discontinued Operation . ... ... .

Depreciation and amortisation recognised in the income statement . ........ ... .. ... ... ... .. ..

12.Finance income and expenses
Finance income and expenses specifies as follows:

INteresSt INCOME . . o
Net foreign exchange gain . . .. ...

Total fiNaNCE INCOMIE . . . oo

ISt EXPENSES .« v ot o
Net foreign exchange 0SS . . . .ot
Capitalised financial BXPENSES . . . . oot

Total fiNaNCE EXPENSES . . vttt

Changes in fair value of other derivatives .. .. ... .
Fair value changes of embedded derivatives in electric power sale agreements . .. .................

Net finance (EXPENSES) INCOME . . . . o\ v e e s

13.Income tax
Income tax expense is allocated as follows to operating items:

CUIMENE INCOME 1aX . o oot e e e e
Increase (decrease) of deferred income tax assets . .. ..o

INCOME tax (EXPENSE) TEVENUE . . . . vttt et e et e e e e e e e

Current tax is specified as follows:
Income tax for the year ... ...

Deferred income tax is specified as follows:

Changes in temporary differenCes . ... ...t e
Reduction iNntax rate . .. ... o
Effect of changes in tax assessment of shares . ... .. ... i
Carry-forward 1aX 0SS . . . .ot
Deferred taxes of the year . .. ... .

Income tax expense is allocated as follows to operating items:
Income tax on continuing Operations . . .. ... .
Income tax on discontinued Operation . .. ... ...

98 |

2008 2007
1,288,433 1,264,035
19,408 24,991
1,307,841 1,289,026
782,472 829,334
17,857 16,231
507,512 443,461
1,307,841 1,289,026
2008 2007
476,106 36,924
0 922,238
476,106 959,162
1,036,804 496,663
10,407,611 0
( 34425) (  40,363)
11,409,990 456,300
(1,895,261 ) 0
( 2,687,097 ) 826,874
(15,516,242 ) 1,329,736
2008 2007
0 ( 294392)
1,927,527 (446,794 )
1,927,527 (741,186
0 294,392
2008 2007
0 ( 239,913)
51,703
( 85239)
0 ( 49,881)
1,961,063
1,027,527 (446,794 )
1,954,744 (520,046 )
( 27,217) ( 221,140)
1,927,527 (741,186 )

All amounts are in thousand of ISK
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13.Income tax, continued

Effective tax rate is specified as follows: 2008 2007
(Loss) profit forthe year . ... . (11,681,619) 3,480,073
INCOME taX . . ottt ( 1,927,527) 741,186
(Loss) profit after income tax . ......... . ( 13,609,146) 4,221,259
Income tax according to current taxrate ....... .. . L 15.0% ( 2,041,372) 18.% ( 759,827)
Reductionintaxrate ......... . ... i 0.4% ( 51,7083) 0.0% 0
Effect of changes in tax assessmentofshares .. .................. ( 0.6%) 85,239 0.0% 0
Non-taxable water supply operation ........... ... ... ... .. ..... 0.1% ( 14,757) 0.3% 13,689
Taxable gainonsaleofshares ........ ... ... . .. . ( 0.4%) 48,181 0.0% 0
Effect of associates . ... ( 0.3%) 39,646 0.0% 0
Other tems . .. ( 0.1%) 7,239 0.1% 4,952
Effective incometaxrate ....... ... ... . . . . . 14.2% ( 1,927,527) ( 17.6%) (  741,186)
Deferred income tax recognised directly in equity is specified as follows: 2008 2007
Income tax on revaluation of operating assets in continuing operations .. .......... ... .. ... ...... 172,732 0
Income tax on revaluation of operating assets in discontinued operation . ........................ 934,868 0
1,107,600 0

14.Operating assets

Revaluation of operating assets

The Company’s operating assets were revalued at fair value on 1 January 2008. In calculating present value an interest rate that reflect WACC
of the Company, that is the cost of capital and interest-bearing loans, net of income tax. The discount rate was between 9.6% to 10.4%.
The cash-flow was estimated using the operating budget for the next five years and future value calculated for the years thereafter. In the
cash-flow, it is expected that the increase in revenue for the first five years will be between 4% to 8% and that future increase in revenue will
be between 3% and 4.3%. The calculations were performed by independent experts. Revaluation value of operating assets amounted to
ISK 8,945 million.

Impairment of operating assets

The Company's operating assets were tested for impairment on 31 December 2008, by dividing the operational assets between cash gene-
rating units. In calculating present value an interest rate that reflects WACC of the Company, that is the cost of capital and interest-bearing
loans, net of income tax. The discount rate was between 9.4% to 11.00%. The cash-flow was estimated using the operating budget for the
next five years for power plants and 10 years for distribution systems and future value calculated for the years thereafter. In the cash-flow for
power plants, it is expected that the increase in revenue for the first five years will be between -2% to 7% and that future increase in revenue
will be between 2.7% and 2.9%. In the cash-flow of distribution systems, it is expected that the increase in revenue for the first ten years will
be between -0.6% to 18.4% and future increase in revenue will be 2.5%. The calculations were performed by independent experts.

As a result of impairment testing, carrying amount of electric power distribution systems was decreased by ISK 700 million and fresh water
systems by ISK 200 million. The decrease was recognised directly in equity in revaluation reserve as impairment loss.

All amounts are in thousand of ISK
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14. Operating assets, continued

Hot and
cold water Other

Power Electrical distribution operating

plants systems systems assets Total
Cost or deemed cost
Balance at 1.1.2007 ........ ... ... .. 19,009,327 6,588,393 2,776,576 1,040,551 29,414,847
Additions duringtheyear ........... ... ... ..... 3,909,669 567,584 674,776 57,628 5,209,657
Transferred from operating assets under constructions 854,603 0 0 0 854,603
DisSposals . ..o 0 (1,124,564) 0 ( 25,911) ( 1,150,475)
Transferred from electrical systems to power plants . . 195,938 ( 195,938) 0 0 0
Balance at 1.1.2008 .. ...... ... ... . 23,969,537 5,835,475 3,451,352 1,072,268 34,328,632
Additions duringtheyear ...................... 1,296,016 862,539 1,289,920 836,310 4,284,785
Revaluation 1.1.2008 . ......... ... ... ... .. .... 1,013,253 4,686,074 2,870,413 356,570 8,926,310
Transferred from operating assets under constructions 544,277 0 0 0 544,277
Depreciation adjustment . . ............ ... ... ... (2,799,830) (1,133,307) ( 789528) ( 92,039) (4,814,704)
DisSposals . ..o 0 ( 2,104) (1,255,248) ( 2,837) (1,260,189)
DIVISION &« oo ( 91,197) (9,926,249) (5,431,019) ( 716,885) (16,165,350)
Balance at 31.12.2008 ... ...... .. ... ... ... . 23,932,056 322,428 135,890 1,453,387 25,843,761
Impairment of operating assets Hot and

cold water Other

Power Electrical distribution operating

plants systems systems assets Total
Depreciation
Balance at 1.1.2007 ........ ... ... . . . 1,974,017 1,000,094 634,654 249,683 3,858,448
Depreciation fortheyear ...................... 817,137 239,134 154,874 52,890 1,264,035
Disposals . ..o 0 ( 97,245) 0 ( 15,099) ( 112,344)
Balance at 1.1.2008 .. ...... ... ... ... . L 2,791,154 1,141,983 789,528 287,474 5,010,139
Depreciation adjustment . . ......... ... ... ... ... (2,799,830) (1,133,307) ( 789,528) ( 92,039) (4,814,704)
Depreciation fortheyear ...................... 776,272 272,352 157,790 82,019 1,288,433
DiSposals . ... 0 0 0 340) ( 340)
Impairmentloss . ......... ... ... . . 700,000 200,000 900,000
DiVISION . oo ( 4,061) ( 965,774) ( 355,098) ( 107,653) ( 1,432,586)
Balance at 31.12.2008 .. ....... ... ... .. ... ... 763,535 15,254 2,692 169,461 950,942
Net book value
112007 oo 17,035,310 5,588,299 2,141,922 790,868 25,556,399
31.12.2007and 1.1.2008 . . ... ... oo 21,178,383 4,693,492 2,661,824 784,794 29,318,493
31122008 . . oo 23,168,521 307,174 133,198 1,283,926 24,892,819
Net book value before revaluation. .. ............. 22,216,362 295,596 118,150 1,179,181 23,809,289
Operating assets under constructions
Operating assets under constructions are specified as follows: 2008 2007
Net DOOK Value 1.0, . 544,277 854,603
AGAIONS . o 1,285,521 544,277
Transferred to POWEr Plants . . . ...t e ( 544,277 ) (854,603 )
Net DooK value 31,12, .o 1,285,521 544,277
Total value 31,12, Lo 1,285,521 544,277
Total operating assets and operating assets under constructions .......... ... .. ... L 26,178,340 29,862,770

All amounts are in thousand of ISK

100 |




HS ORKA HF

14. Operating assets, continued

Disposals of operating assets
During the year, the Company sold a fresh water pipe line to the Municipality of Westman Islands to the amount of ISK 1,255 million.

Change in estimates
During the year the following changes were made in the estimate of the expected useful lives of operating assets.

Was Will be
Power plants ... 20-30 years 40 years
EleCtrical Systems . . . o 20-30 years 50 years
Hot water and cold water distribution systems ... ... .. 20-30 years 50 years

Information on the effect of these changes in estimate of useful lives on the operation of year 2008 is not available.
Rateable value and insurance value
Rateable value of the Company‘s assets measured at rateable value amounted to approximately ISK 2,865 million at year-end 2008 (2007:

ISK 4,173 million). Insurance value of the Company‘s assets amounted to approximately ISK 16,500 million (2007: ISK 22,587 million).

15.Intangible assets

Intangible assets are specified as follows: Utilisation-

right Software  Development Total
Cost price
Balance at 1.1.2007 ... ... 0 224,392 819,872 1,044,264
Additions duringtheyear ........ ... .. . . . 0 35,126 51,744 86,870
Balance 31.12.2007 and 1.1.2008 . . ... .. ... . 259,518 871,616 1,131,134
Additions duringtheyear .......... ... . . . 555,248 25,826 201,179 782,253
DIVISION o e (555,248) 0 ( 137,136) ( 692,384)
Balance at 31.12.2008 ... ... ... ... 0 285,344 935,659 1,221,003

Amortisation

Balance at 1.1.2007 . ... .. . 0 120,840 2,808 123,648
Amortisation fortheyear .......... ... ... . . . . . ... 0 23,621 1,370 24,991
Balance at 31.12.2007 and 1.1.2008 . . ... ... ... i 0 144,461 4,178 148,639
Amortisation fortheyear ....... .. ... . . .. . . 0 19,408 19,408
Balance at 31.12.2008 . . . ... . 0 163,869 4,178 168,047
Book value

112007 0 103,552 817,064 920,616
31.12.2007 0g 1.1.2008 . . .ot 0 115,057 867,438 982,495
B1.12.2008 . . 0 121,475 931,481 1,052,956

16.Investments in associates
The Company’s share in loss of its associates for the year was ISK 264 million (ISK 63 million in the year 2007).

Associates are as follows: 2008 2007
Carrying Carrying
Share amount Share amount
Blaa 16nid hf. (The Blue Lagoon), Iceland . ....... ... ... ... ..... 29.3% 217,721 29.3% 482,029
DMM-lausnir ehf., lceland . . ........ ... . 25.3% 0 25.3% 0
Total .. 217,721 482,029

All amounts are in thousand of ISK
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Investments in other companies
Investments in other companies are as follows: 2008 2007
Carrying Carrying

Share amount Share amount
Eignarhaldsfélag Farice ehf., Iceland . .. ......... .. ... .. .. .. .... 4.2% 123,833 17.0% 495,300
Keilirehf. | lceland .. ... . . 11.3% 35,000 11.3% 35,000
islensk nyskoépun ehf., lceland ... ... 6.6% 2,436 6.6% 2,436
Netorka hf., Iceland .. ... ... . . 0.0% 0 9.1% 15,652
Vistorka hf., Iceland . ... ... . . 11.3% 16,247 11.3% 16,247
Total . 177,516 564,535
Bonds

The Company'‘s bonds consist of an indexed bond with maturity of 10 years payable in December 2018. The interest basis for the bond
is a 5.3% payable on an annual basis.

Embedded derivatives in electric power sales agreements

The Company has concluded electric power sales agreements with Nordural on power supply until the years 2011 and 2026. The
Company has also concluded an agreement with Landsvirkjun on the sale of power until the year 2019. The agreements are concluded
in USD and are partly related to the price of aluminium.

The long-term power sale agreements feature embedded derivatives, on which income is contingent upon changes in the price of alum-
inium in the future.

In evaluating the value of embedded derivatives, generally accepted evaluation methods are applied, as the market value is not available.
The fair value of the agreements is calculated on the basis of the forward price of aluminium and experts‘ projections. The expected
present value of cash flow on the reporting date is calculated on the basis of registered forward price of aluminium with the LME (London
Metal Exchange) over the next 10 years after the reporting date and expectations of price trends of aluminium when a forward market
ends. The expected present value of cash flows, from the agreements, on the agreement date is deducted from this value based on
aluminium price presumptions used as the basis for the conclusion of the agreements. The difference is a fair value change of the
derivative, which is recognised in profit and loss. Embedded derivatives in electric power sales agreements are expected to have no
value at the beginning of the agreements.

In addition, the Company has concluded electric power sales agreements with Landsvirkjun where the power price is based on
Landsvirkjun‘s price list, which is based on indexation in ISK. There are no specified embedded derivatives in those agreements.

Fair value of embedded derivatives are as follows: 2008 2007
Fair value of embedded derivatives at 1.1, .. ... . 2,941,174 2,114,300
Changes infair Value . ... ( 2,687,097 ) 826,874
Fair value of embedded derivatives at 31.12. .. ... . 254,077 2,941,174
Embedded derivatives are as follows: 2008 2007

Asset Debt Asset Debt
Long-term embedded derivatives . .. ......... ... L 571,370 55,161 2,630,482 0
Short-term embedded derivatives ........... . . i ( 187,624) 74,508 410,692 0
Total embedded derivatives . ............ 383,746 129,669 2,941,174 0

A negative short term portion of the derivative, which in total is an asset, is classified as non-current asset in the balance sheet.

All amounts are in thousand of ISK




20.Deferred tax asset
In May 2008 the Icelandic Parliament, Althingi, approved a decrease in the income tax rate from 18% to 15% as of 1 January 2008 and
the change will become effective in the tax assessment of the year 2009. Due to this, the deferred tax asset has decreased by ISK 58
million compared to 31 December 2007. The decrease is recognised in the income statement for the year 2008.

In May 2008 the Icelandic Parliament, Althingi, approved to authorise companies, with certain conditions fulfilled, to deduct from taxable
income profit from the sale of shares and listed derivatives of shares. The deduction is only authorised if tax loss carry-forward, includ-
ing loss for the current year, has been utilised. The authorisation is effective for profit arising in the year 2008 or later. The effect on the
accounting of the Company is that a deferred tax liability due to shares in companies and listed derivative agreements of shares is no
longer recognised in the balance sheet. Due to this, the deferred tax asset has increased by ISK 52 million compared to 31 December
2007. The increase was recognised as income in year 2008 income statement.

In the year 2008, the Icelandic Parliament, Althingi, approved to authorise companies to defer taxation on foreign exchange gain for the
years 2007 and 2008 with retrospective effect. Furthermore, Althingi approved amendments to law no. 90/2003, on income tax, which
obligates companies as of 1 January 2009 to spread recognition of foreign exchange loss or gain of each year over three years.

Deferred tax asset is as follows: 2008 2007
Deferred tax asset 0N 1.1, ..o 459,734 906,528
Effect of changes intax rate . .. ... . o e 51,703 0
Effect of changes in the tax assessment of shares . .. ... ... i i ( 85,236 ) 0
Calculate income tax for the year . . ... ... 1,961,063 ( 741,186)
Effect of deferment of foreign exchange gain of the year 2007 .. .. ... ... .. i ( 115,930) 0
CUIMENE I8 vttt e e 0 294,392
Income tax on revaluation . . ... .. .. (1,107,600 ) 0
Income tax transferred UPON diVISION . . . . ..ot 568,130 0
Deferred tax asset 0N B1.12. . . 1,731,864 459,734
Tax asset is as follows at the year end: 2008 2007
OPErating @SSEIS . . vt vt 37,221 793,160
DEMVALIVES . o ot e 252,197 (529,412
Investments in other companies . . . ... .o e 0 51,7038 )
VN0 IS . o o o 2,549 4,204
Trade and other receivables . . .. ... . e 3,206 ( 5163 )
Pension fund Commitment . ... ... 187,200 191,371
Deferred INCOME . . o o e 0 57,277
Deferred foreign exchange gain . . ... .. e ( 46,112 ) 0
Tax 10sses carried forward . .. ... .o 1,295,600 0
Deferred tax asset 0N 31 DECEMDEr . . . ..o\ttt e 1,731,861 459,734

Tax loss carry-forward can be utilised over 10 years from the date that the loss is incurred. Tax loss carry -forward at year end amounted
to ISK 8,637 million (2007: ISK O million).

All amounts are in thousand of ISK
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Trade and other receivables

Trade and other receivables are as follows:

Tradereceivables . ... ...
Receivable from HS Veitur hf. .. ... . ...
Otherreceivables . ...
Allowance forbad debt . ...... ... . ..

Total trade and other receivables . ............... ... . . . ... .. . ...

Trade receivables are as follows:

Mass users and POWEr COMPANIES . . . v v vt v v e e i i
ONBr USEIS .ottt

Total trade receivables . ...... ... i

Cash and cash equivalents
Cash and cash equivalents are as follows:

Cash
Bank balances . ...

Cashand cashequivalents . ......... ... ... ..

Equity
Issued capital

2008 2007
1,123,818 1,103,665
697,154 0
320 29,816

( 21875) (26,500 )

1,799,917 1,106,981

382,318 355,441
741,500 748,224

1,123,818 1,103,665

2008 2007
90 90
822,215 29,661
822,305 29,751

Issued share capital, as stipulated in the Company’s Articles of Association, amounted to ISK 6,118 million. Upon division of the Company,
nominal value of share capital decreased by ISK 1,336 million. One vote is attached to each share of one ISK in the Company in addition to

rights to receive dividends. All issued capital has been paid for.

Statutory reserve

Statutory reserve may be used to settle losses, which can not be settled by using other reserves. When the statutory reserve amounts to one
fourth of share capital the amount, which is in excess, may be used to increase share capital or for other needs.

Revaluation reserve

The revaluation reserve consists of revaluation of the Company‘s operating assets net of income tax. The revaluation reserve may not be

distributed as dividends to the Company's shareholders.

Dividends

The following dividends were declared and paid by the Company.

Dividends paid is as follows:

Dividends paid ISK 0,067 per share 2008 ( ISK 0,054 per share 2007)

The Board of Directors proposes that no dividends be paid to shareholders in the year 2009.

2008 2007
500,000 400,000

All amounts are in thousand of ISK




24.(Loss) earnings per share

HS ORKA HF

Basic and diluted (loss) earnings per share 2008 2007
(Loss) profit for the year . ... ... (11,681,619 ) 3,480,073
(Loss) profit from continuing OPEerations . ... ... vt (11,843,505 ) 2,335,044
Weighted average number of ordinary shares

Shares ON 1T JanUAIY . . ..ot 7,454,816 7,454,816
Effect of diVISION . . .. oo 0 0
Weighted average number of ordinary shares . ... i 7,454,816 7,454,816
Basic and diluted earnings per share . ......... . e ( 1.57 ) 0.47
Basic and diluted earnings per share from continuing operations .. ............. ... .. .. . .. . . ( 1.59) 0.31

25.Interest-bearing loans and borrowings
This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings, which are measured at
amortised cost. For more information about the Group’s exposure to interest rate, foreign currency and liquidity risk, see note 30.

31.12.2008  31.12.2007
Long-term debt
Unsecured bank l0ans . . ... o 774,155 283,602
Unsecured bank loans with covenants . ... ... 19,267,142 9,013,583
Unsecured DONA ISSUE . . .. oot 3,393,569 2,848,326
Next year repayment Of DOITOWINGS . . oottt (1,536,433 ) ( 341,725)
Interest-bearing lONg-term 0aNS . . . .. .ot 21,898,433 11,808,786
31.12.2008  31.12.2007
Short-term loans
Next year repayment of long-term bOorrowings ... .ot o e 1,636,433 341,725
OV It o o 0 509,886
Sho-terM I0aN . o 1,241,133 0
Interest-bearing short-term 10ans . . .. ... 2,777,566 851,611
Total interest-bearing 10ans and bOMOWING . . . . . . oot 24,675,999 12,655,397
Terms of interest-bearing loans and borrowings
Debt in foreign currency: 31.12.2008 31.12.2007
Weighted Weighted
Final due average Carrying average Carrying
date interest rate amount interest rate amount
LoansinUSD ........ . i 2017-2023 3.9% 5,672,709 4.5% 2,322,119
LoansinCHF .. ... .. . 2009-2021 3.0% 5,366,453 2.6% 3,755,837
LoansinEUR .. ... o 2009-2021 5.2% 5,245,851 4.6% 3,180,867
Loansin JPY ... 2009-2023 1.3% 2,195,736 0.8% 1,126,510
LoansinCAD . ... 2021-2023 3.7% 1,201,867 5.2% 366,797
Loansin SEK .. ... . 2021 5.8% 990,080 4.3% 592,017
LoansinGBP . ... . 2017-2021 6.1% 474,963 6.0% 614,758
21,047,659 11,958,905
Loans in ISK:
Indexed loans in ISK . . ... o oo 2010-2013 5.8% 3,628,340 5.8% 176,293
Un-indexed loans in ISK .. ..................... 0 15.9% 520,199
3,628,340 696,492
Total interest-bearing loans and borrowings . . ... 24,675,999 12,655,397

All amounts are in thousand of ISK

{ 105




FINANCIAL STATEMENTS 2008

25.

26.

106

Interest-bearing loans and borrowings, continued

Annual maturities of interest-bearing loans and borrowings are as follows: 31.12.2008  31.12.2007
YEar 2008 . .ot - 341,725
YEar 2000 ..o 1,636,433 889,902
YEar 2070 .ottt 1,886,041 1,083,877
YEar 2010 1,901,586 1,094,787
YEar 2012 2,069,500 1,088,975
YEar 2018 o 2,086,324 1,089,461
SUDSEQUENT . 13,954,982 6,556,784
Total interest-bearing loans and borrowings, including current maturities . ........................ 23,434,866 12,145,511
Covenants

During the year 2008, the Icelandic krona weakened considerably against other currencies, which lead to an increase in the Company‘s
liabilities to the amount of ISK 9,226 million. One of the consequences thereof is that the Company does no longer meet with the covenants
of the loan agreements, stating that equity ratio and operating ratio may not go below a certain limit. The division of the Company based on
law requirements can also cause that premises for the loan agreements no longer exist and allows creditors to claim settlement of the loans.
The Board of Directors and Management are now renegotiating with creditors on the refinancing of the Company and believe that negotiations
will be concluded within short time and that the result thereof will be favourable for the Company.

Pension fund commitment

According to actuaries’ assessment, the Company'‘s accrued pension obligation amounted to ISK 1,248 million at year end 2008 (2007: ISK
1,063 million), discounted based on an interest rate of 2%, taken into account share in the net asset of the pension fund. Presumptions on
life expectancy and mortality rate are in accordance with provisions of Regulation no. 391/1998 on obligatory pension right insurance and
pension funds‘ operation. The estimated increase in the obligation in the year is based on general salary increase taken into account interests.
The Company‘s pension obligation is uncapitalised.

Movement in the pension fund commitments: 2008 2007
Pension fund commitment at 1.1, .. ... 1,063,173 1,016,017
Contribution during the year . .. .. ..o ( 56,821 ) ( 50,922 )
Increase in obligation due to interests, salaries and change in fund‘s netassets ................... 241,648 98,078
Pension fund commitment at 31,12, ... .. e 1,248,000 1,063,173
Pension fund commitments are as follows: 2008 2007
The pension fund for state eMPIOYEES . ... .. i 597,710 472,713
The pension fund for Municipality of Hafnarfjordur employees . ........ ... ... . .. 413,037 366,360
The pension fund for Municipality of Westman Islands employees . .......... ... .. ... ..o, 237,253 224,100
Pension fund commitment at 31 December . .. ... ... e 1,248,000 1,063,173

All amounts are in thousand of ISK
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27.Deferred income
When new houses are connected to the distribution system or an existing connection is renewed a connection fee is collected from users.
The connection fee is to cover cost for new distribution systems or the renewal of existing distribution systems. Connection fees are
recognised over 15 years which equals to the average useful life of a distribution system. Deferred income at year-end 2008 amounted
to ISK 0 (ISK 567 million at year-end 2007). The part of the prepaid income that will be recognised as income during the next year is
recorded as current liability. Upon the division of the Company, deferred income was transferred to HS Veitur hf.

28.0ther derivatives

The Company held long term currency and interest rate swaps contracts with its bank, Glitnir bank hf., which was taken over by the
Financial Supervisory Authority (FSA) in October 2008.

Upon the FSA's takeover of the bank, premises for the agreement no longer existed. The agreement is recognised as liability in the
Company's financial statements based on the exchange rate ruling at year end 2008, total of ISK 1,895 million but it is uncertain whether
the Company is obliged to settle the agreement or not as it is clear that the counterparty will not meet with its part of the agreement,
in which case it will also be unclear which date and exchange rate shall be based upon. The Company notified Glitnis hf.'s bankruptcy
committee on the rescission of the agreement in question on November 20, 2008. In March 2009, the Company received an answer
from the committee where the rescission is rejected and the Company was offered to settle the agreement based on its balance as at
March 3, 2009.

29.Trade and other payables

Trade and other payables are as follows: 2008 2007

Trade payables . . . . ..o 651,519 821,311
Debt related to construction of power plants . ... . 1,602,325 759,118
Other Payables . . . .o 341,962 653,716
Total trade and other payables . ... ... 2,595,806 2,234,145

30.Financial instruments
Credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date was:

Notes 2008 2007
Trade and other receivables ... ......... .. 21 1,799,917 1,106,981
Cashand cash equivalents . . ........ ... i e 22 822,305 29,751

2,622,222 1,136,732

The maximum exposure to credit risk for trade receivables at the reporting date by type of customer was:

Mass users and power companies 360,943 355,441
COMMON USBIS o v v e e e et e e e e e e e e e e e e e e e 741,500 721,724
Receivable from HS Veitur hf. . . ... ... . 697,154 0
Otherreceivables . . ... 320 29,816
1,799,917 1,106,981
Impairment
The aging of trade receivables and impairment at the reporting date was:
2008 2007

Gross value Impairment Gross value Impairment
NOtpast due .. ..o 528,116 913,943
Pastdue 0-30days ....... ... 505,765 93,649
Pastdue 31 -60days ....... . 35,360 19,701
Pastdue 61 -90days ...t 30,392 1,069 22,262 1,344
Pastdue 91 daysandolder . ........ ... .. i 24,185 20,306 54,110 25,156

1,123,818 21,375 1,103,665 26,500

All amounts are in thousand of ISK
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30. Financial instruments, continued
Liquidity risk

The following are the contractual maturities of financial liabilities, including estimated interest payments:

31 Desember 2008

Interestbearing loans
Tradepayables
Power plant under constructions. . . . .
Other payables . .................
Short term payables . .............
Derivatives

Carrying
amount

23,434,866
651,519
1,602,325
341,962
1,241,133
1,895,261

Contractual
cash flows

26,621,665
651,519
1,602,325
341,962
1,286,810
1,469,600

Less than
one year

2,216,584
651,519
1,602,325
341,962
1,286,810
122,516

1-2years

2,182,694

94,050

After
2- 5 years 5 years
10,262,865 11,959,521
491,360 761,674

Cash flows of interest bearing long term loans and borrowings is presented on the basis of their initial contractual terms. Possible
settlement claim of creditor is not taken into account.

31 Desember 2007
Non-derivative financial
instruments

Interest bearing loans . ............
Trade-payables
Power plant under constructions. . . . .
Other payables
Short term-payables .. ............

Currency risk
Exposure to currency risk

The Company‘s exposure to foreign currency risk, based on nominal amounts, was as follows:

2008

Derivatives . ....................
Receivables
Interestbearing loans . . ............

Payables . ......................

Balance sheet risk

Estimated sale 2009
Estimated purchases 2009 .........

Gross foreign exchange rate risk . . . .

Net foreign exchange rate risk

108 |

Carrying Contractual Less than After
amount cash flows one year 1-2years 2-5years 5 years
12,145,511 16,252,744 849,402 1,395,328 5,156,821 8,851,193
821,311 821,311 821,311
759,118 759,118 759,118
653,716 653,716 653,716
509,886 509,886 509,886
Other

CHF EUR usb JPY GBP currencies

(2,193,473 ) ( 822,485) ( 713,219) ( 878,473) ( 357,836) 0
214,574

(5,366,453) ( 5,245,851) (5,572,709) (2,195,736) ( 474,963) ( 2,191,947)

0 ( 47) (  63,684) ( 5,912)

(7,659,926) (6,068,383) (6,135038) (3,074,209) ( 832,799) (2,197,859)
2,897,864

0O ( 101,607) ( 512,604) ( 921) ( 2,061) ( 281,558)

0 ( 101,607) 2,385260 ( 921) ( 2,061) ( 281,558)

(7,659,926) (6,068,383) ( 3,237,174) (3,074,209) ( 832,799) (2,197,859)

All amounts are in thousand of ISK
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Other
CHF EUR uUsD JPY GBP currencies
2007
Derivatives .............. ... .... 0 0 2,941,174 0 0 0
Receivables .................... 0 2,259 158,187 0 0 0
Interest bearing loans .. ........... (3,755,837) (3,180,867) (2,322,119) ( 1,126,510) 614,758) ( 958,814)
Payables . ......... ... ... ... ... 0 (27,317) 88,504) (  93,318) 117) | 6,987)
Balance sheetrisk. . .............. (3,755,837 ) ( 3,205,925) 688,738 ( 1,219,828) 614,875) ( 965,801)
Estimated sale 2008 .. ............ 0 3,503 1,890,435 0 0 0
Estimated purchases 2008 ... ...... 0 ( 225,893) 128,503) ( 600,220) 64,423) ( 236,415)
Gross foreign exchange rate risk . ... 0 ( 222,300) 1,761,932 ( 600,220) 64,423) ( 236,415)
Net foreign exchange rate risk .. .. .. 0 (3,428,315) 2,450,670 ( 1,820,048) 679,298) (1,202,216)
The following significant exchange rates applied during the year: Average End of year
exchange rate exchange rate
2008 2007 2008 2007
CHF 80.92 55.40 114.24 55.11
BUR 127.81 87.60 170.44 91.20
USD o 88.28 64.02 121.16 62.00
JPY 0.87 0.54 1.34 0.55
GBP 159.73 128.38 175.86 124.59

Sensitivity analysis

A 10 percent strengthening of the ISK against the following currencies at 31 December would have increased (decreased) profit or loss
after tax by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant. The analysis

is performed on the same basis for 2007.

Profit or (loss)

2008 2007
642,594 307,979
515,813 262,886
521,478 (  56,477)
261,308 100,026

70,788 50,420
186,818 79,196

A 10 percent weakening of the ISK against the above currencies at 31 December would have had the equal but opposite effect on profit
or loss after tax to the amounts shown above, on the basis that all other variables remain constant.

All amounts are in thousand of ISK
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Interest rate risk
Interest-bearing financial liabilities are as follows at the year end:

2008 2007
Financial instruments with fixed interest rate
Financial assets with fixed interestrate . . .. ... ... . 3,848,480 0
Financial labilities . . . . . ... e 0 186,606
3,848,480 186,606
Financial instruments with floating interest rate
DErIVALIVES . . ot 1,895,261 0
Financial llabilities . . ... .. 0 12,468,791

1,895,261 12,468,791

Fair value sensitivity analysis for fixed rate instruments
Financial instruments with fixed interest rates are not measured at fair value through profit or loss. Therefore, a change in interest rates
at the reporting date would not affect profit and loss.

A change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss after tax by the amounts
shown below. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed
on the same basis for 2007.

Equity
100 bp 100 bp
increase decrease
2008
Financial assets with fixed interest rates . . .. .. ... . i ( 286,078) 260,040
Cash flow sensitivity analysis, Net . . ... ... . e ( 286,078) 260,040

Cash flow sensitivity analysis for floating interest rate instruments
A change in interest rates of 100 basis points at the reporting date would have increased (decreased) the return by the following amounts
after tax. This analysis is based on that all other variables, in particular foreign currency rates, remain constant. The analysis was performed
on the same basis for year 2007.

Profit or loss

100 bp 100 bp
increase decrease
2008
Financial instruments with variable interestrates ........ ... . . . . . ( 160,249) 160,249
Cash flow sensitivity analysis, Net . ... ... ( 160,249) 160,249
2007
Financial instruments with variable interest rates . ........... ... . . ( 98,063 ) 98,063
Cash flow sensitivity analysis, Net . . ... ... . ( 98,063 ) 98,063

All amounts are in thousand of ISK
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30. Financial instruments, continued
Fair value
Fair value versus carrying amounts
The fair values of financial assets and liabilities, together with the carrying amounts shown in the balance sheet, are as follows:

2008 2007

Carrying Carrying

amount Fair value amount Fair value
Investments in other companies . ............ .. ... . ... . . 177,516 177,516 564,535 564,535
Derivatives . ..o (1,641,184) ( 1,641,184) 2,941,174 2,941,174
BONds .. 3,848,480 3,848,480 0 0
Trade and otherreceivables . ........... ... . 1,799,917 1,799,917 1,106,981 1,106,981
Cashand cash equivalents . .......... ... ... . ... ... ... ..... 822,305 822,305 29,751 29,751
Interest-bearing long-termdebts . ......... .. ... ... L (23,434,866) (23,295,942) (12,145,511) (12,946,606)
Overdraft . ... 0 0 ( 509,886) ( 509,886)
Shortterm loan . ... . ( 1,241,133) 1,241,133 0 0
Trade and otherpayables .. ... ... .. . i (2,595,806) ( 2,595,806) ( 2,234,145) ( 2,234,145)

(22,264,771) (19,643,581) (10,247,101) (11,048,196)

The basis for determining fair values is disclosed in note 4.

Interest rates used for determining fair value
The interest rates used to discount estimated cash flows, where applicable, are based on the government yield curve at the reporting

date.

Interest rates used for determining fair value: 2008 2007

Embedded derivatives in electric power sales agreements (USD) . .......... ... i 0.38-3.39% 3.86- 4.97%
Interest bearing long term liabilities . . ... ... . Libor + 80 bp Libor+ 40 bp

Aluminium price risk

The Company has concluded electric power sales agreements with Nordural on power supply until the year 2026. The Company has
also concluded an agreement with Landsvirkjun on the sale of power until the year 2019. The agreements are concluded in USD and
are partly related to the price of aluminium.

Sensitivity analysis
A 10 percent increase or weakening of aluminium prices at 31 December would have increased (decreased) profit or loss after tax by the
amounts shown below. The analysis is performed on the same basis for 2007.

Profit or (loss)

2008 2007
INCrease Of 1000 . ..ot 1,438,597 241,176
DecCrease Of 1000 . ..ot e (1,438,597 ) ( 241,176)

All amounts are in thousand of ISK
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Financial instruments, continued
Classification of financial instruments
Financial assets and liabilities are specified as follows:

Financial
assets and

Financial financial Financial

liabilities liabilities at assets and Financial

mesurred fair value liabilities assets

at amortised Loans and through profit held for available Carrying
cost receivables and loss tradings for sale amount

2008
Shares .............. ... . ..., 177,516 177516 177,516
Bonds ........... ... . L 3,848,480 3,848,480
Derivatives ..................... 383,746 383,746
Trade receivables . ............... 1,102,443 1,102,443
Receivable from HS veitur hf........ 697,154 697,154
Other receivables ................ 320 320
Cash ... 822305 822,305
Totalassets .................... 0 2,622,222 177,516 383,746 3,848,480 7,031,964
Interest bearingloans . ............ 24,675,999 24,675,999
Derivatives ..................... 2,024,930 2,024,930
Trade payables . ................. 2,253,844 2,253,844
Other payables . ................ 341,962 341,962
Total liabilities . .................. 27,271,805 0 0 2,024,930 0 29,296,735
2007
Shares ............. . ... .. 564,535 564,535
Derivatives . .................... 2,941,174 2,941,174
Trade receivables ................ 1,077,165 1,077,165
Other receivables . .............. 29,816 29,816
Cash ... .. ... ... 29,751 29,751
Totalassets .................... 1,136,732 564,535 2,941,174 0 4,642,441
Interest bearing loans ............. 12,655,397 12,655,397
Trade payables . ................. 1,580,429 1,580,429
Other payables ................. 653,716 653,716
Total liabilities . .................. 14,889,542 0 0 0 0 14,889,542

All amounts are in thousand of ISK
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31.0bligations
Guarantees
The Company has entered into partial guarantee for the liabilities of HS Veitur hf. The Guarantee amounts to a maximum of ISK 18,609
million.

The Act on Public Limited Liability Companies states that in case a claimant on the Company, which has participated in the division,
does not obtain satisfaction of his claim on the Company due to effect payment of the claim, each of the other participating Companies
will be responsible in solidum for the liabilities which had been established at the time information about the schedule of division was
published. The responsibility of the other recipient Companies will, however, be limited to the net value of that which was added in each
individual recipient Company at the time of publication of the schedule, but the responsibility of the Company being divided and cont-
inuing operations will be limited to the net value remaining in the Company at the same time.

32.0ther matters
Electricity power sales agreement

The Company has concluded electric power sales agreements with Nordural on power supply due to a proposed power plant in Helguvik.
The power supply is estimated to begin in year 2011. The agreement includes provisions stating that the Company is not liable to supply
the power unless all specific requirements relating to the results of power stations, licensing and construction of the power plant are
fulfiled. Due to the provisions, effects of the agreement are not entered in the financial statements.

Change in functional and presentation currency
As of 1 January 2009, the Company has been authorised to present its financial statements in US dollar. The authorisation was provided
by the Financial Statements Registry in February 2009. The authorisation is valid for five years from the date of authorisation.

33.Related parties
Identity of related parties
The Company has a related party relationship with its associates, its directors and executive officers and other companies owned by
them.

The Company purchased goods and services from owners with more than 25% share to the amount of ISK 24 million in the year 2008
(2007: ISK 28 million).

The Company sold to owners with more than 25% share goods and services to the amount of ISK 24 million in the year 2008 (2007: ISK
28 million).

The Company purchased goods and services from associated companies to the amount of ISK 15 million in the year 2008 (2007: ISK

28 million). The Company acquired a land from an associated company in amount of ISK 700 million.
The Company sold goods and services to associated companies to the amount of ISK 38 million (2007: ISK 81 million).

All amounts are in thousand of ISK
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SKYRSLA OG YFIRLYSING STJORNAR

OG FRAMKVZAEMDASTJORNAR

Arsreikningur HS Veitna hf er gerdur i samraemi vid alpjod-
lega reikningsskilastadla (IFRS) eins og peir hafa verid stadfestir af
Evropusambandinu.

Félagid var stofnad vid skiptingu Hitaveitu Sudurnesja hf pann
1. desember 2008. 31. desember 2008 voru eignir, skuldir og
eigid fé sem tilheyrdu einkaleyfisstarfsemi Hitaveitu Sudurnesja hf
flutt vfir i HS Veitur hf. A sama tima toku HS Veitur hf vid rekstri
a dreifingu a rafmagni, heitu vatni og koéldu vatni af HS Orku hf
Fjarhaed eiginfiar sem HS Veitur hf yfirtoku nam 8.798 millj. kr.

{ maif 2008 voru sampykkt & Alpingi 1&g nr. 58/2008, um breyt-
ingu a nokkrum légum & audlinda- og orkusvidi. Samkveemt
I[6gunum bar Hitaveitu Sudurnesja hf ad adskilja formlega i sér-
stokum féldgum einkaleyfisstarfsemi og samkeppnisstarfsemi.
Logformlega midadi skiptingin vid 1. juli 2008. Bokhaldslegum og
stjérnunarlegum adskilnadi lauk hins vegar ekki fyrr en 31. des-
ember 2008 og midast reikningshaldsleg skipting vid pann dag.

Enginn rekstur var i félaginu & &rinu 2008. Samkvesmt efna-
hagsreikningi namu eignir félagsins 16.936 millj. kr. i arslok. Eigid
fé nam 8.798 millj. kr. eda 51,9% af heildarfiarmagni.

Hluthafar félagsins voru atta i arslok og var fjéldi peirra dbreytt-
ur fra stofnun félagsins. [ arslok attu fiorir hiuthafar yfir 10% hiut {
félaginu, en peir eru:

Eignarhluti
Reykjanesbaer . . ....... ... . 34,74%
Geysir Green Energy hf . .. ... .. .. ... 32,00%
Orkuveita Reykjavikur .. ........ ... ... .. .. 16,58%
Hafnarfiardarbaer. .. ......... .. .. oL 15,42%

Stjorn félagsins leggur til ad ekki verdi greiddur ardur til hluthafa
a arinu 2009.

[ 1bgum um hlutaféldg er kvedio 4 um ad ef kréfuhafi i félagi,
sem skipt hefur verid, faer ekki fullnustu kréfu sinnar hja pvi félagi
sem krofuna skal greida bera onnur patttokufélog i skiptingunni
Oskipta abyrgd a skuldbindingum sem stofnast héfdu pegar upp-
lysingar um skiptingaraeetiunina voru birtar. Abyrgd hinna vidtoku-
félaganna takmarkast p6 vid nettoverdmeeti pess eigin fiar sem
rann til vidtokufélagsins pegar asetlunin var birt. Er pvi félagiod
abyrgt fyrir skuldbindingum HS Orku hf ad fiarhaed 9.449 millj. kr.

Yfirlysing stjérnar og framkveemdarstjornar

Samkvaemt bestu vitneskju stjérnar og og framkvaemdastjorn-
ar er arsreikningur félagsins i samreemi vid alpjédlega reiknings-
skilastadla eins og peir hafa verid stadfestir af Evropusambandinu
og er pad alit stjornar og framkvaemdastjérnar ad arsreikningurinn
gefi glédgga mynd af eignum, skuldum og fiarhagsstédu 31. des-
ember 2008.

Jafnframt er pad alit stjornar og framkvaemdastjérnar ad ars-
reikningurinn og skyrsla stjérnar geymi gloggt yfidit um stédu
félagsins og lysi helstu aheettupattum og évissu sem félagid byr
vid.

Stjorn og forstjori HS Veitna hf hafa i dag reett arsreikning
félagsins fyrir arid 2008 og stadfest hann med undirritun sinni.
Stjérn og forstjori leggja til vid adalfund ad sampykkja arsreikn-
inginn.

Reykjanesbeer, 13. mars 2009
-
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ARITUN OHAPRA ENDURSKOPENDA

Til stjornar og hluthafa HS Veitna hf.

Vid héfum endurskodad medfylgjandi arsreikning HS Veitna hf.
fyrir &rid 2008. Arsreikningurinn hefur ad geyma skyrslu stjérnar,
efnahagsreikning, eiginfiaryfirlit, upplysingar um helstu reiknings-
skilaadferdir og adrar skyringar.

Abyrgd stjérnenda a arsreikningnum

Stjérnendur eru abyrgir fyrir gerd og gléggri framsetningu ars-
reikningsins | samraemi vid alpjédlega reikningsskilastadla eins og
beir hafa verid stadfestir af Evropusambandinu. Abyrgdin felur i
sér ad skipuleggja, innleida og vidhalda innra eftirliti sem vardar
gerd og glégga framsetningu arsreiknings sem er i meginatridum
an verulegra annmarka, hvort sem er vegna sviksemi eda mistaka.
Abyrgd stjérnenda nasr einnig til pess ad beitt sé videigandi reikn-
ingsskilaadferdum og mati midad vid adsteedur.

Abyrgd endurskodenda

Abyrgd okkar felst { pvi aliti sem vid latum i ljos & arsreikningn-
um a grundvelli endurskodunarinnar. Endurskodad var i samraemi
vid alpjodlega endurskodunarstadla. Samkvaemt peim ber okkur
ad fara eftir settum sidareglum og skipuleggja og haga endurskod-
uninni pannig ad neaegjanleg vissa faist um ad arsreikningurinn sé
an verulegra annmarka.

Endurskodun felur { sér adgerdir til stadfestingar a fiarhaedum
og 6drum upplysingum i arsreikningnum. Val endurskodunar-
adgerda byggist a faglegu mati endurskodandans, par med talid
a peirri heettu ad verulegir annmarkar séu a arsreikningnum, hvort
sem er vegna sviksemi eda mistaka. Vid ahasttumatid er tekid
tillit til pess innra eftirlits sem vardar gerd og gldégga framsetningu
arsreiknings, til pess ad skipuleggja videigandi endurskodunar-
adgerdir, en ekki til pess ad gefa alit & virkni innra eftirlits félagsins.
Endurskodun felur einnig i sér mat a reikningsskilaadferdum og
matsadferdum sem stjérnendur nota vid gerd arsreikningsins, sem
og mat a framsetningu hans i heild.

Vid teljum ad vid endurskodunina héfum vid aflad neegilegra og
videigandi gagna til ad byggja alit okkar a.

Alit

Pad er dlit okkar ad arsreikningurinn gefi glégga mynd af fiar-
hagsstodu félagsins 31. desember 2008 i samraemi vid alpjod-
lega reikningsskilastadla eins og peir hafa verid stadfestir af
Evropusambandinu.

Reykjanesbeer, 13. mars 2009

KPMG hf.
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Efnahagsreikningur 31. desember 2008

Skyr. 2008
Eignir

Rekstrarfjarmunir . . . ..o 7 14.732.764
Oefnislegar IgNIr. . . . ..ot 8 692.385
Eignarhlutir 1 fEIOQUIM . . . .o 9 15.552
Fastafjarmunir samtals 15.440.701
RekstrarvOrubirgdir . . .. ..o 409.028
Vidskiptakrofur og adrar skammtimakrofur. . .. ... 10 1.080.342
Handbaart f6 . . . . 5.936
Veltufjarmunir samtals 1.495.306
Eignir samtals 16.936.007

Eigio fé
HIUTAiE. o 1.336.429
LOGbUNAINN VaraSiOOUE . . . o v vt e et e e et e e e 334.107
Oradstafad eigid f6 . . . ..o 7.127.132
Eigio fé samtals 11 8.797.668

Skuldir
Vaxtaberandi SKUIAIr . . ..o 12 6.066.424
Tekjuskattsskuldbinding. . . . . o oot 13 568.130
Fyrirfram innheimtar tekjur . . . . ..o 14 616.926
Langtimaskuldir samtals 7.251.480
Vaxtaberandi skUldir . . . .. 12 75.432
Adrar skammtimaskuldir . . . . ..o 15 752.301
Fyrirfram innheimtar tekjur . . . . . .o 14 59.126
Skammtimaskuldir samtals 886.859
Skuldir samtals 8.138.339
Eigid fé og skuldir samtals 16.936.007

Skyringar & bls. 121 til 129 eru 6adskiljanlegur hluti arsreikningsins.

Fjarheedir eru i pusundum kréna.
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Eiginfjaryfirlit ario 2008

Lagbundinn Oradstafad

Hlutafé varasjodur eigiod fé Samtals
Aris 2008
Yfirfeert vid stofnun félagsins . ... ... ..o oL 1.336.429 334.107 7.127.132 8.797.668
Eigid fé 31. desember 2008 ... ........... ... ....... 1.336.429 334.107 7.127.132 8.797.668

Skyringar a bls. 121 til 129 eru éadskiljanlegur hluti arsreikningsins.

Fjarheedir eru i pusundum kréna.
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Skyringar

1. Félagid
HS Veitur hf er islenskt hlutafélag og er [6gheimili pess ad Brekkustig 36 i Reykjanesbee. Félagid var stofnad 1. desember 2008 i kj6lfar
skiptingar Hitaveitu Sudurnesja hf i HS Orku hf og HS Veitur hf. Félagi® annast dreifingu & rafmagni, heitu vatni og kéldu vatni.

2. Grundvollur reikningsskilanna

a. Yfirlysing um ad alpjédlegum reikningsskilast6dlum sé fylgt
Arsreikningur félagsins er gerdur i samreemi vid alpjodlega reikningsskilastadla (IFRS) eins og peir hafa verid stadfestir af Evropu-
sambandinu.

Stjérn félagsins stadfesti arsreikninginn 13. mars 2009.

b. Matsadferdir
Reikningsskil félagsins byggja a kostnadarverdi, ad pvi undanskildu ad fiarmalagerningar a gangvirdi gegnum rekstrarreikning eru faerdir
a gangvirdi.

Nanar er fiallad um mat & gangvirdi i skyringu 4.

c. Starfreekslu- og framsetningargjaldmidill
Arsreikningur félagsins er birtur i islenskum kronum, sem er starfraskslugjaldmidill félagsins. Allar fiarhaedir eru birtar i pisundum nema
annad sé tekid fram.

d. Mat og alyktanir vid beitingu reikningsskilaadferda
Gerd arsreiknings i samreemi vid alpjédlega reikningsskilastadla krefst pess ad stjérnendur taki akvardanir, meti og gefi sér forsendur
sem hafa ahrif a beitingu reikningsskilaadferda og birtar fiarhaedir eigna, skulda, tekna og gjalda. Endanlegar nidurstédur kunna ad vera
frabrugdnar pessu mati.
Mat og forsendur pess eru endurskodadar reglulega. Ahrifin af breytingum eru faerd & pvi timabili sem breyting er gerd og jafnframt &
sidari timabilum ef breytingin hefur ahrif & pau.

3. Mikilveegar reikningsskilaadferdir
Vid skiptingu Hitaveitu Sudurnesja hf i HS Orku hf og HS Veitur hf fluttist hiuti eigna, skulda og eigin fé Hitaveitu Sudurnesja hf til
HS Veitna hf & bokfeerdu verdi.

a. Erlendir gjaldmidlar
Vidskipti i erlendum gjaldmidlum
Vidskipti i erlendum gjaldmidlum eru faerd i starfreekslugjaldmidli & gengi vidskiptadags. Peningalegar eignir og skuldir i erlendum gjald-
midlum eru feerdar midad vid gengi & uppgjorsdegi. Adrar eignir og skuldir, sem metnar eru & gangvirdi i erlendri mynt, eru feerdar a
bvi gengi sem var i gildi pegar gangvirdi peirra var kvardad. Ahrif gengisbreytinga eru faerd medal fiarmunatekna og fiarmagnsgjalda i
rekstrarreikningi.

—
=

Fjarmalagerningar adrir en afleidusamningar
Til fiarmélagerninga sem ekki eru afleidusamningar teljast fiarfestingar i hlutabréfum og skuldabréfum, vidskiptakrofur, adrar kréfur, hand-
beert fé, lantdkur, vidskiptaskuldir og adrar skammtimaskuldir.

Fjarmalagerningar sem ekki eru afleidusamningar eru faerdir & gangvirdi vid upphaflega skraningu i bokhald. Pegar fiarmalagerningar eru
ekki metnir & gangvirdi gegnum rekstrarreikning, er allur beinn vidskiptakostnadur feerdur til haekkunar & virdi peirra vid upphaflega skran-
ingu { bokhald. Eftir upphaflega skraningu eru fiarméalagerningar sem ekki eru afleidusamningar faerdir med peim hastti sem greinir hér &
eftir.

Fjarhaedir eru i pusundum kréna.
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Mikilvaegar reikningsskilaadferdir, framhald

Fjareignum og fjarskuldum er jafnad saman og netté fiarhaed feerd i efnahagsreikning pegar lagalegur réttur er til stadar um jofnun og
fyrirhugad er ad gera upp med jéfnun fiareigna og fiarskulda.

Handbaert fé samanstendur af sjédi og dbundnum bankainnisteedum.

Fjareignir og fiarskuldir & gangvirdi gegnum rekstrarreikning

Fjarmalagerningur er flokkadur sem fjareign eda fjarskuld a gangvirdi gegnum rekstrarreikning sé hann veltufjareign eda veltufiarskuld eda
ef hann er tilgreindur sem fiarmélagerningur & gangvirdi gegnum rekstrarreikning vid upphaflega skraningu i bokhald. Fjarmalagerningar
eru tilgreindir & gangvirdi gegnum rekstrarreikning ef akvardanir um kaup og sélu byggjast & gangvirdi peirra. Fjareignir og fiarskuldir &
gangvirdi gegnum rekstrarreikning eru feerdar & gangvirdi i efnahagsreikning. Gangvirdisbreytingar eru feerdar i rekstrarreikning medal fjar-
munatekna og fiarmagnsgjalda. Beinn vidskiptakostnadur er faerdur i rekstrarreikning pegar hann fellur til.

Adrir fidrmalagerningar
Adrir fiarmalagerningar, sem ekki teljast afleidusamningar, eru feerdir & afskrifudu kostnadarverdi midad vid virka vexti, ad fradreginni
virdisryrnun pegar vid a.

Hlutafé
Almennt hlutafé
Kostnadur vid utgafu hiutafiar er feerdur til leekkunar a eigin fé.

Rekstrarfjarmunir
Feersla og mat
Rekstrarfiarmunir eru feerdir til eignar &4 kostnadarverdi ad fradregnum uppsofnudum afskriftum og virdisryrnun.

Kostnadarverd samanstendur af beinum kostnadi sem fellur til vid kaupin. Kostnadarverd rekstrarfiirmuna sem félagid byggir sjalft innifelur
efniskostnad, launakostnad og annan kostnad sem fellur til vid ad koma eigninni i notkun. Keyptur hugbunadur sem er naudsynlegur til
ad unnt sé ad nyta vélbunad er eignfeerdur sem hluti af peim taekjabunadi.

Pegar rekstrarfiarmunir eru samsettir Ur einingum med dlikan nytingartima eru einingarnar adgreindar og afskrifadar midad vid nytingar-
timann.

Hagnadur af sdlu rekstrarfiarmuna er munurinn a séluverdi og bokfeerdu verdi eignarinnar og er feerdur i rekstrarreikning medal annarra
tekna.

Kostnadur sem fellur til sidar

Kostnadur vid ad endurnyja einstaka hluta rekstrarfigrmuna er feerdur til eignar ef liklegt er talid ad avinningur sem felst i eigninni muni
renna til félagsins og haegt er ad meta kostnadinn a areidanlegan hatt. Allur annar kostnadur er gjaldfeerdur i rekstrarreikningi pegar il
hans er stofnad.

Afskriftir
Afskriftir eru reiknadar linulega midad vid dsetladan nytingartima einstakra hluta rekstrarfiarmuna. Land er ekki afskrifad. Asstladur nyting-
artimi greinist pannig:

RafVeItUKEIi. .« . o 50 é&r
Hitaveitu- og ferskvatnsker i, . . ... . 50 ar
B OIgNIr. 50 &r
ABHr eSS A A UNIE . . L 5-20ar

Afskriftaadferdir, nytingartimi og nidurlagsverd eru endurmetin a hverjum uppgjoérsdegi.

Fjarheedir eru i pusundum kréna.
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Mikilvaegar reikningsskilaadferdir, framhald

Oefnislegar eignir

Nytingarréttur

Nytingarréttur er metinn a kostnadarverdi ad fradregnum uppséfnudum afskriftum og virdisryrnun.

Préunarkostnadur
Préunarkostnadur er metinn a kostnadarverdi ad fradreginni uppsafnadri virdisryrnun.

(iii) Kostnadur sem fellur til sidar

Kostnadur sem fellur til sidar er adeins eignfeerdur ef hann eykur veentan framtidaravinning peirrar eignar sem hann tengist. Allur annar
kostnadur er gjaldfeerdur i rekstrarreikningi pegar hann fellur til.

(iv) Afskriftir

Afskriftir eru faerdar linulega f rekstrarreikning midad vid asetladan nytingartima éefnislegra eigna. Azetladur nytingartimi greinist pannig:
N HNGAITETIUr . o 35 ar

Leigusamningar
Leigusamningar sem félagid hefur gert teljast til rekstrarleigusamninga og eru hinar leigdu eignir ekki faerdar til eignar.

Rekstrarvérubirgdir

Rekstrarvorubirgdir eru metnar a kostnadarverdi eda hreinu soluvirdi, hvoru sem leegra reynist. Kostnadarverd birgda byggir a fyrst inn
- fyrst Ut reglunni og innifelur kostnad sem fellur til vid ad afla birgdanna og koma peim & pann stad og i pad astand sem paer eru i a
uppgjorsdegi. Hreint soluvirdi er asetlad séluverd i venjulegum vidskiptum ad fradregnum aeetludum kostnadi vid ad selja voru.

Virdisryrnun

Bokfeert verd eigna, ad undanskildum birgdum, er yfirfarid & hverjum uppgjérsdegi til ad meta hvort visbendingar séu um virdisryrnun
beirra. Sé einhver slik visbending til stadar er endurheimtanleg fiarhaed eignarinnar metin.

Virdisryrnun er gjaldfeerd pegar bokfeert verd eignar er heerra en endurheimtanleg fiarhaed hennar. Virdisryrnun er gjaldfeerd | rekstrar-
reikningi.

Endurheimtanleg fiarhaed eignar er hreint gangvirdi hennar eda nytingarvirdi, hvort sem haerra reynist. Nytingarvirdi er meti® midad vid
acetlad framtidarsjodstreymi, sem er nuvirt med voxtum fyrir skatta, sem endurspegla mat markadarins & timavirdi peninga hverju sinni og
peirri ahaettu sem fylgir eigninni.

Skuldbindingar

Skuldbinding er feerd i efnahagsreikninginn pegar félaginu ber lagaleg skylda eda hefur tekid a sig skuldbindingu vegna fyrri atburdar og
liklegt er ad kostnadur lendi & pvi vid ad gera upp skuldbindinguna. Skuldbindingin er metin Ut fra veentu framtidarfjarflaedi, sem er nlvirt
med voxtum sem endurspegla markadsvexti og pa aheettu sem fylgir skuldbindingunni.

Tekjuskattur

Frestadur tekjuskattur er feerdur vegna timabundinna mismuna a bokfaerdu verdi eigna og skulda i arsreikningnum annars vegar og skatt-
verdi peirra hins vegar. Utreikningur & frestudum skatti byggir 4 pvi skatthlutfalli sem veenst er ad verdi i gildi pegar timabundnir mismunir
koma til med ad snuast vid, midad vid gildandi 16g & uppgjdrsdegi.

Nyir reikningsskilastadlar og talkanir & peim

Félagid hefur innleitt alla IFRS-reikningsskilastadla, tulkanir & peim og breytingar a ndverandi stédlum sem eru i gildi i arslok 2008 og
tengjast starfsemi félagsins. Félagid hefur ekki innleitt fyrirfram IFRS-reikningsskilastadla, tulkanir eda breytingar sem taka gildi eftir 31.
desember 2008.

Fjarhaedir eru i pusundum kréna.
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Akvordun gangvirdis

Nokkrar reikningsskilaadferdir og skyringar félagsins krefiast pess ad gangvirdi sé akvardad, beedi fyrir fiareignir og fiarskuldir og adrar
eignir og skuldir. Gangvirdi hefur verid akvardad vegna mats og/eda skyringa samkvaemt eftirfarandi adferdum. Par sem vid & eru frekari
upplysingar um forsendur gangvirdis eigna eda skulda i skyringum um vidkomandi eignir eda skuldir.

Fjarfestingar i hlutabréfum
Gangvirdi figreigna, par sem gangvirdisbreytingar eru feerdar i rekstrarreikning, er fundid med hlidsjon af markadsverdi peirra & uppgjors-
degi.

Vidskiptakrofur og adrar krofur
Gangvirdi vidskiptakrafna og annarra krafna er metid a nlvirdi vaents framtidargreidslufleedis, sem afvaxtad er a markadsvoxtum uppgjors-
dags.

Fjarskuldir sem ekki teljast afleidur
Gangvirdi fiarskulda, sem einungis er akvardad vegna skyringa, er reiknad nuvirdi framtidarfleedis hdfudstols og vaxta og er afvaxtad med
markadsvoxtum & uppgjorsdegi.

Styring fjarmalalegrar aheettu

Yfirlit
Eftirfarandi ahasttur fylgja fiarmalagerningum félagsins:

Lansahaetta
Lausafjarahastta
Markadsahastta

Hér eru veittar upplysingar um framangreindar aheaettur, markmid, stefnu og adferdir félagsins vid ad meta og draga Ur ahaettunni, auk
upplysinga um eiginfiarstyringu hennar. Ad auki eru veittar tlulegar upplysingar vidar i arsreikningnum.

Stjérn félagsins ber ad innleida og hafa eftirlit med fiarmalalegri ahaettu félagsins. Stjornin hefur stofnad aheettustyringarnefnd sem ber
abyrgd & ad mota ahesttustefnu félagsins og hafa eftirlit med henni. Nefndin upplysir stjérnina reglulega um starfsemi sina. Félagid faer
einnig utanadkomandi radgjof sérfreedinga um ahasttustyringu.

Markmid félagsins med ahaettustyringu er ad uppgdtva og greina ahaettu sem pad byr vid, setja vidmid um aheettutdku og hafa eftirlit
med henni. Ahaettustefna félagsins og adferdir er yfirfarnar reglulega til ad greina breytingar & markadi og starfsemi félagsins. Med starfs-
mannapjalfun stefnir félagid ad dgudu eftirliti par sem allir starfsmenn eru medvitadir um hlutverk sitt og skyldur.

Lansahaetta
Lanséheetta er heettan a fiarhagslegu tapi félagsins ef vidskiptamadur eda métadili | flarmalagerningi getur ekki stadid vid umsamdar
skuldbindingar sinar. Lansaheetta félagsins er einkum vegna vidskiptakrafna.

Vidskiptakréfur og adrar krofur
Lansahastta félagsins reedst einkum af fidrhagsstddu og starfsemi einstakra vidskiptamanna. Atvinnugreinar og stadsetning vidskipta-
manna hafa minni ahrif a lansahaettu.

Félagid hefur sett Utlanareglur par sem allir nyir vidskiptamenn eru metnir. Greidslusaga nyrra vidskiptamanna er kdnnud og peim settar
hamarksuttektir.

Flestir vidskiptamenn félagsins hafa att i araldngum vidskiptum vid forvera pess og tapadar vidskiptakrofur hafa verid dverulegar i hlut-
falli af veltu. Vid styringu lansahaettu vegna vidskiptamanna er einkum horft til aldurs krafna og fiarhagsstéou einstakra vidskiptamanna.
Vidskiptakrofur og adrar krofur félagsins eru a einstaklinga og fyrirteeki. Vidskiptamenn sem flokkadir eru sem éhaettusamir eda hafa nytt
Utlanahamaork geta ekki att frekari vidskipti vid félagid nema greida nidur skuldir sinar eda innheimtudeild félagsins sampykki frekari Uttektir.

Fjarheedir eru i pusundum kréna.
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Styring fiarmalalegrar aheettu, framhald

Félagid myndar nidurfeerslu vegna dastladrar virdisryrnunar vidskiptakrafna, annarra krafna og fiarfestinga. Nidurfeerslan er i meginatridum
sérstok nidurfeersla vegna einstakra vidskiptamanna og sameiginleg nidurfaersla med tilliti til aldurs krafna, sem ekki hefur verid tengd
einstékum vidskiptamdnnum. Sameiginlega nidurfeerslan er akvedin me? tilliti til innheimtusdgu sambeerilegra krafna.

Lausafjaraheetta

Lausafjarahaetta er haettan a pvi ad félagid geti ekki stadid vid fiarhagsskuldbindingar sinar eftir pvi sem peer gjaldfalla. Markmi® félagsins
er ad styra lausafé pannig ad tryggt sé ad pad hafi alltaf naegt laust fé til ad meeta skuldbindingum sinum eftir pvi sem peer gjaldfalla og
fordast pannig ad skada ordspor félagsins.

Markadsahaetta

Markadsaheetta er haettan & pvi ad breytingar i markadsverdi erlendra gjaldmidla og vaxta hafi ahrif & afkomu félagsins eda virdi fiar-
mélagerninga. Markmid med styringu markadsahaettu er ad styra og takmarka ahaettu vid skilgreind mork, jafnframt pvi sem abati er
hamarkadur.

Gjaldmidlagengisahaetta
Gjaldmidladhastta félagsins er dveruleg par sem skuldir félagsins, tekjur og gjold eru neer einvérdungu i islenskum kronum.

Vaxtadheetta
Lantékur félagsins eru allar med fostum voxtum.

(i) Onnur markadsverdsahaetta

Onnur markadsverdsahaetta er takmdrkud, par sem fiarfestingar i skuldabréfum og eignarhlutum er dverulegur hluti af starfsemi félags-
ins.

Eiginfjarstyring
Pad er stefna stjornar félagsins ad eiginfiarstada félagsins sé sterk til ad stydja vid stédugleika i framtidarproun starfseminnar.

Stjorn félagsins leitast vid ad halda jafnvaegi milli &vdxtunar eigin fiar, sem mogulegt er ad haskka med aukinni skuldsetningu, og hagraedi
og 6ryggi sem naest med sterku eiginfiarhlutfalli.

Tekjurammi

Gjaldskra fyrir dreifingu raforku er had tekjuramma sem gefinn er Ut af Orkustofnun. Tekjuramminn byggir a rauntélum Ur rekstri dreifiveitu {
5 ar, afskrift fastafjarmuna, rauntépum i dreifikerfi og 3,95% ardsemi, en an vaxta. Gjaldskra er akvedin midad vid tekjuramma og aastlanir um
raforkusdlu & dreifiveitusveedi félagsins.

Rekstraryfirlit
Medfylgjandi rekstraryfirlit synir rekstur félagsins allt arid 2008 og er i samreemi vid aflagda starfsemi HS Orku hf & sama timabili.

ReKStrar ekjUr . . o 3.474.922
Framleidslukostnadur og kostnadarverd SOIU . . ... .o vt ( 2.386.125)
Vergur hagnaour . . . ... 1.088.797
X 7= g (=Y [ 3.411
Annar rekstrarkostNadUr . . . ..o ( 435.830)
ReKkstrarhagnaiur . . .. ... . 656.378
FJarmagnsg Old . . .o ( 467.276)
Fjarmunatekjur og fjarmagnsgjold samtals ... .......... .. . . . . . . ( 467.276)
Hagnadur fyrir tekjuskatt . .. ... . . . 189.102
TEKIUSKATIUr . o ( 27.216)
Hagnaour Arsins . . ... ... 161.886

Fjarhaedir eru i pusundum kréna.
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7. Rekstrarfjarmunir

Rekstrarfiarmunir greinast pannig: Hitaveitu- Aodrir
og fersk- rekstrar-
Rafveitukerfi vatnskerfi fjarmunir Samtals
Kostnadarverd
Yfirfeert vid stofnun félagsins . . . ... ... .o 9.047.611 5.075.921 609.232 14.732.764
Stada 31.12.2008 . . . . oot 9.047.611 5.075.921 609.232 14.732.764

Bokfaert verd
B1.12.2008 . . o 9.047.611 5.075.921 609.232 14.732.764

Fasteignamat og vatryggingaverd
Fasteignamat peirra eigna fyrirtaekisins sem metnar eru i fasteignamati nam um 1.270 millj. kr. i arslok 2008. Vatryggingafiarheed eigna
fyrirteekisins er um 15.500 millj. kr.

8. Oefnislegar eignir

Oefnislegar eignir greinast pannig: Préunar-

Nyingarréttur  kostnadur Samtals
Kostnadarverd
Yfirfeert vid stofnun félagsins . . .. ..o 555.248 137.137 692.385
Stada 31.12.2008 . ... 5565.248 137.137 692.385

Bokfaert verd
31122008 .o e 555.248 137.137 692.385

Nytingarréttur
Félagid hefur gert samning vid Vestmannaeyjabae um nytingu nedansjavarleidsiu til flutnings ferskvatns til dreifingar i Vestmannaeyjum.
Samningurinn er til 35 ara. Eignfeerdur er nytingarréttur vegna pessa.

9. Eignarhlutir i félogum
Eignarhlutir i félogum greinast pannig: 2008
Eignarhlutur Boékfeert verd

NetorKa Nf. L 9,1% 15.552

10.Vidskiptakréfur og adrar skammtimakrofur

Vidskiptakrofur og adrar skammtimakréfur greinast pannig: 2008
Vidskiptakrofur & almenna orkuNOTENdUN . . . . . o oo 380.780
Oinnheimt sdluverd NedansjAVarEIOSIU. . . ... . 700.000
B ar KIOTUN . . o o 19.687
Nidurfearsla vidskiptakrafna . . . . ... ( 20.125)
Vidskiptakrofur og adrar skammtimakrofur samtals ... .. 1.080.342

Fjarheedir eru i pusundum kréna.
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11.Eigio fé
Hlutafé
Heildarhlutafé félagsins samkveesmt sampykktum pess er 1.336 millj. kr. i arslok. Eitt atkveedi fylgir hverjum einnar kronu hiuta i félaginu, auk
réttar til ardgreidslu. Allt hlutafé félagsins hefur verid greitt.

Légbundinn varasjodur
Heimilt er ad nota I6gbundinn varasjéd til ad jafna tap sem ekki er unnt ad jafna med faerslu Ur 6drum sjodum. Pegar varasjédur nemur meiru
en einum fjorda hluta hlutafjarins er heimilt ad nota upphaed pa sem umfram er til pess ad haekka hlutaféd eda til annarra parfa.

Ardur
Stjorn félagsins leggur til ad ekki verdi greiddur ardur & arinu 2009.

12.Vaxtaberandi skuldir
Hér eru upplysingar um samningsbundin lanskjor af lantokum félagsins, sem feerdar eru & afskrifudu kostnadarverdi. Frekari upplysingar um
vaxtadheettu og gjaldmidlagengisahaettu eru veittar i skyringu 16.

31.12.2008

Langtimaskuldir

OVedtryggd bankalan . . ... 182.188
Ovedtryggd skuldabréfadtgafa med flarhagsskilyrdUm . ... ..o 5.892.428
ONNUr OVEBEIYGOO AN o o o 67.240
Naeesta ars afborgun langtimaskulda . . .. ... ( 75.432)
Vaxtaberandi langtimaskuldir samtals . . .. ... 6.066.424
Skammtimaskuldir

Naesta ars afborgun langtimaskulda . . ... ... 75.432
Vaxtaberandi skuldir SamMIalS . . ... oo 6.141.856

31.12.2008
Lokagjalddagi Medalvextir  Eftirstédvar
Skilmalar vaxtaberandi skulda

Verdtryggdar skuldir f islenskum krénum .. ... 2011-2018 5,3% 6.141.856
Afborganir langtimalana greinast pannig @ naestu ar:. ... ... 31.12.2008
AN 2000 . . 75.432
AND 2010 o 76.079
AN 20T 41.679
AND 2012 18.414
Sl . o o 5.930.252
Vaxtaberandi skuldir samtals, p.m.t. neesta ars afborgun . . ... 6.141.856

Fjarhaedir eru i pusundum kréna.
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13. Tekjuskattsskuldbinding

Tekjuskattsskuldbinding greinist pannig i arslok: 2008

ReKstrarf armuUNIr . . . . 620.755
ReKStranvOrubIrgair . . . . ( 3.987)
Vidskiptakrofur og adrar skammtimakrofur. . . . ..o ( 3.019)
Fyrirfram innheimtar tekjUr . . . . oo ( 20.455)
Yfirfaeranlegt skattalegt tap . . . . .o ( 25.164)
Tekjuskattsskuldbinding 31.12.2008 . . . . . .ot 568.130

Yfirfeeranlegt skattalegt tap er nytanlegt i 10 ar fra myndun pess. Yfirfeeranlegt skattalegt tap nam i arslok 168 millj. kr.

14.Fyrirfram innheimtar tekjur
Vid tengingu & nyjum hdsum vid flutningskerfi orku eda vid endurnyjun & tengingu er innheimt stofngjald af notendum. Stofngjaldi® maetir
kostnadi vegna nyrra flutningskerfa eda endurnyjunar peirra. Tengigjold eru tekjufeerd & 15 ara afskriftatima flutningskerfanna. Fyrirfram inn-
heimtar tekjur namu i arslok 2008 676 millj. kr. S& hluti fyrirfram innheimtra tekna sem tekjufeerdur verdur & nassta ari er faerdur medal skamm-
timaskulda.

15. Adrar skammtimaskuldir

Adrar skammtimaskuldir greinast pannig: 2008

Skuld Vid HS OrkU hf. o e 697.154
Adrar skammitimaskuIdir . .. .. e 55.147
Adrar skammtimaskuldir samtals . ... ... 752.301

16.Fjarmalagerningar
Lansahaetta
Mesta mdgulega tap félagsins vegna fjareigna er bokfeert verd peirra, sem var eftirfarandi { arslok:

Skyr. 2008
Vidskiptakrofur og adrar skammtimakrdfur .. ... o 10 1.080.342
Handbaert f€ . . . oo 5.936
1.086.278
Mesta mdgulega tapsaheetta vidskiptakrafna & reikningsskiladegi eftir vidskiptavinum:
Almennir OrKUNOTENAUN . . . o 380.780
380.780
Virdisryrnun
Aldursgreining vidskiptakrafna og nidurfeersla a reikningskiladegi voru eftirfarandi:
2008

Bratté stada  Nidurfeersla

Ogialdfallnar KIOTUF . . .ottt 311.810 0
0 - 80 0a0A . vt 3.260 0
31280 daga . ..o 33.074 4.025
B1 - 90 daga . ..ot 15.401 6.038
91 dags Og Elar . .o 17.235 10.063

380.780 20.125

Fjarheedir eru i pusundum kréna.
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16. Fjarmalagerningar, framhald

Lausafjarsahaetta
Samningsbundnar greidslur vegna fiarskulda, par med taldir veentanlegar vaxtagreidslur greinast pannig:

31. desember 2008

Samnings-
Bokfaert bundid Eftir meira
verd sj60sflaedi Innan ars Eftir1 - 2 ar Eftir 2- 5 ar enb5ar
Vaxtaberandi langtimaskuldir . ......... 6.141.856 9.139.093 416.267 411.812 1.039.013 7.272.000
Adrar skammtimaskuldir . ............ 752.301 752.301 752.301

Gjaldmidlaahaetta
Gjaldmidlaaheetta félagsins er dveruleg par sem skuldir félagsins eru einvérdungu i islenskum kronum sem og tekjur pess og gjold.

Vaxtadhaetta
Vaxtaberandi fjarskuldir félagsins greinast med eftirfarandi haetti i lok arsins:

Fjarmalagerningar med fasta vexti: 2008
FJarsKUIIr . . oo 6.141.856
6.141.856

Nzemnigreining gangvirdis fjarmalagerninga med fasta vexti
Fjarmalagerningar félagsins med fasta vexti eru ekki faerdir a gangvirdi i gegnum rekstrarreikning. Pvi eiga vaxtabreytingar & uppgjérsdegi ekki
ad hafa ahrif & rekstrarreikning félagsins.

Gangviroi
Gangvirdi og bokfaert verd fiareigna og fiarskulda i efnahagsreikningi greinist pannig: 2008
Bokfaert verd  Gangvirdi
Bignarhlutir { f8l0gUM . . .o 15.552 15.552
Vidskiptakrofur og adrar skammtimakrdfur ... ... 1.080.342 1.080.342
Handbgert f€ . . . . o 5.936 5.936
Vaxtaberandi skUIDIr . . .. ..o 6.141.856 6.141.856
Adrar skammtimaskuldir . . . ..o 752.301 752.301

7.995.987 7.995.987

Fjallad er um forsendur vid akvérdun gangvirdis i skyringu 4.

17.Skuldbindingar
f logum um hlutaféldg er kvedid 4 um ad ef kréfuhafi | félagi, sem skipt hefur verid, faer ekki fullnustu kréfu sinnar hja bvi félagi sem kréfuna skal
greida bera dnnur patttdkufélog  skiptingunni éskipta abyrgd & skuldbindingum sem stofnast héfdu pegar upplysingar um skiptingarasstiunina
voru birtar. Abyrgd hinna vidtokufélaganna takmarkast pé vid nettoverdmeaeti pess eigin fiar sem rann til peirra pegar dsetlunin var birt. Er pvi
félagid abyrgt fyrir skuldbindingum HS Orku hf ad fiarhaed 9.449 millj. kr.

A érinu 2008 veiktist gengi islensku krénunnar umtalsvert sem leiddi til pess ad eigid f& HS Orku hf lsskkadi nidur i 16% sem leidir til bess
ad HS Orka hf uppfyllir ekki lengur skilyroi { lanasamningum vid lanveitendur sem kveda & um ad eiginfiarhlutfall og ad rekstrarhlutfoll séu yfir
akvednu lagmarki. Stjorn og stjérnendur HS Orku hf vinna ad pvi med lanveitendum sinum ad endursemja um fiarmdgnun félagsins og telja
ad unnt verdi ad ljuka vidraedum innan skamms og ad nidurstada peirra verdi félaginu hagfelld.

18.Tengdir adilar
Skilgreining tengdra adila
Eigendur med yfir 25% eignarhlut, hlutdeildarfélag, stjornarmenn, stjérnendur og félog i peirra i eigu teljast vera tengdir adilar félagsins.

Fjarhaedir eru i pisundum kréna.
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ENDORSEMENT BY THE BOARD OF

HS VEITUR HF

DIRECTORS AND THE MANAGEMENT

The financial statements of HS Veitur hf are prepared in
accordance with International Financial Reporting Standards
(IFRS) as adopted by the EU.

The Company was established upon the division of Hitaveita
Sudurnesja hf on 1 December 2008. On 31 December 2008,
assets, liabilities and equity pertaining to the non-competitive
operation of Hitaveita Sudurnesja hf were transferred to HS veitur
hf. At the same time, HS Veitur hf took over the operation of dis-
tribution of electricity, and hot and cold water from HS Orka hf.
Equity taken over by HS Veitur hf amounted to ISK 8,798 million.
In May 2008, the Icelandic Parliament, Althingi, no. 58/2008,
amendments to law on the resource and energy sector. According
to the law, Hitaveita Sudurnesja hf was obligated to separate
formally in special entities a competitive operation from non-com-
petitive operation. Legally, the division of Hitaveita Sudurnesja hf
is based on 1 July 2008. The accounting and administrative divi-
sion was however not concluded until 31 December 2008 and the
operational division is based on that date.

No operation was carried on in the Company in the year 2008.
According to the balance sheet, the Company'‘s assets amounted
to ISK 16,936 million at year end. Equity amounted to ISK 8,798
million or 51.9% of total capital.

Shareholders in the Company numbered eight at year end,
and the number remains unchanged from the establishment of
the Company. At year end four shareholder held more than a 10%
share in the Company, they are:

Share
The Municipality of Reykjanesbaer . ........... 34.74%
Geysir Green Energy hf. . ........... ... ... 32.00%
Orkuveita Reykjavikur . .......... ... ... .... 16.58%
The Municipality of Hafnarfjardarbaer .......... 15.42%

The Company'‘s Board of Directors proposes that in the year
2009 no dividends shall be paid to shareholders.

The Act on Public Limited Liability Companies states that in
case a claimant on the Company, which has participated in the
division, does not obtain satisfaction of his claim on the Company
due to effect payment of the claim, each of the other participating
Companies will be responsible in solidum for the liabilities which
had been established at the time information about the schedule
of division was published. The responsibility of the other recipient
Companies will, however, be limited to the net value of that which
was added in each individual recipient Company at the time of
publication of the schedule, but the responsibility of the Company
being divided and continuing operations will be limited to the net
value remaining in the Company at the same time. The Company
is thus responsible for HS Orka hf.'s liabilities to the amount of ISK
9,449 million.

Statement by the Board of Directors

and the Management

According to the Board of Directors' and the Management‘s
best knowledge the financial statements are in accordance
with International Financial Reporting Standards as adopted by
the EU and it is the opinion of the Board of Directors and the
Management that the financial statements give a true and fair view
of the Company'‘s assets, liabilities and financial position as at 31
December 2008.

Furthermore, it is the opinion of the Board of Directors and the
Management that the financial statements and endorsement by
the Board of Directors and the Management contain a fair over-
view of the Company's financial development and performance, its
position and is describing the main risk factors and uncertainties
faced by the Company.

The Board of Directors and the Management of HS Veitur hf
have today discussed the Company's financial statements for the
year 2008 and hereby confirm them by means of their signature.
The Board of Directors and the Management submit the financial
statements for approval before the annual general meeting.

Reykjanesbaer, 13 March 2009
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INDEPENDENT AUDITORS‘ REPORT

To the Board of Directors and Shareholders of HS Veitur hf.

We have audited the accompanying financial statements of
HS Veitur hf, which comprise the report by the Board of Directors,
the balance sheet as at December 31, 2008, and the statement
of changes in equity for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Management‘s Responsibility

for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
International Financial Reporting Standards as adopted by the EU.
This responsibility includes: designing, implementing and maintain-
ing internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatements,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances

Auditor‘s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in accord-
ance with International Standards on Auditing. Those standards
require that we comply with relevant ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the financial state-
ments. The procedures selected depend on the auditor’s judge-
ment, including the assessment of the risks of material misstate-
ment of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal
control relevant to the entity‘s preparation and fair presentation of
the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity‘s internal
control. An audit also includes evaluating the appropriateness of
accounting principles used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is suf-
ficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the financial position of HS Veitur hf as at December 31, 2008
in accordance with International Financial Reporting Standards as
adopted by the EU.

Reykjanesbeaer, 13 March 2009

KPMG hf.
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Balance Sheet as at 31

HS VEITUR HF

December 2008

Note 2008

Assets
OpErating @SSEtS . . .ttt 7 14,732,764
INtangible @ssets . . . .. 8 692,385
INVESTMENTS IN COMPANIES . . . o o o e e 9 15,652
Total non-current assets 15,440,701
IV NI OIS . . . o oo 409,028
Trade and other receivables . . . .. . . 10 1,080,342
Cash and cash equivalents . . . .. ... 5,936
Total current assets 1,495,306
Total assets 16,936,007

Equity
Share capital ... ... 1,336,429
StatUIONY rESEIVE . . . o o 334,107
Retained earings . ... ..o 7,127,132
Total equity 11 8,797,668

Liabilities

Interest-bearing loans and DOrroWINGS . . . . .ot 12 6,066,424
Deferred income tax liability. . . ... 13 568,130
Deferred INCOME . . . . 14 616,926
Total long term liabilities 7,251,480
Interest-bearing liabilities . . . . . ..o 12 75,432
Adrar skammtimaskuldir . . . ... 15 752,301
Other short term liabilities . . . . . . o 14 59,126
Total short term liabilities 886,859
Total liabilities 8,138,339
Total equity and liabilities 16,936,007

All amounts are in thousand of ISK

Notes on pages 137 to 146 are an integral part of these financial statements.
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Statement of Equity for the year 2008

Share Statutory Retained
capital reserve earnings Total
Year 2008
Transferred upon establishment of the Company ........ 1,336,429 334,107 7,127,132 8,797,668
1,336,429 334,107 7,127,132 8,797,668

Equity 31 December 2008 . ........ ... .. . ... ...

Notes on pages 137 to 146 are an integral part of these financial statements.

All amounts are in thousand of ISK
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Notes to the Financial Statements

Reporting entity

HS Veitur hf (the ,Company*) is a limited liability company domiciled in Iceland. The Company‘s registered office is Brekkustigur 36,
Reykjanesbeer, Iceland. The Company was established on 1 December 2008 from a division of Hitaveita Sudurnesja hf into HS Orka hf
and HS Veitur hf. The Company handles distribution of electricity and hot and cold water.

Basis of preparation
Statement of compliance
The Company‘s Financial Statements are prepared according to International Financial Reporting Standards (IFRS) as adopted by the EU.

The Company‘s Board of Directors approved the financial statements on 13 March 2009.

Basis of measurement
The financial statements have been prepared on the historical cost, except for financial instruments at fair value through profit or loss are
measured at fair value.

The methods used to measure fair values are discussed further in note 4.

Functional and presentation currency
These financial statements are presented in Icelandic kronas (ISK), which is the Company‘s functional currency. All financial information
presented in ISK has been rounded to the nearest thousand except otherwise mentioned.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make judgements, estimates and assumptions
that effect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised and in any future periods affected.

Significant accounting policies
Upon the division of Hitaveita Sudurnesja hf into HS Orka hf and HS Veitur hf, part of Hitaveita Sudurnesja hf assets, liabilities and equity
was transferred to HS Veitur hf at book value.

Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company entities at exchange rates at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated to
the functional currency at the exchange rate at that date. Non-monetary assets and liabilities denominated in foreign currencies that are
measured at fair value are retranslated to the functional currency at the exchange rate at the date that the fair value was determined.
Foreign currency differences arising on retranslation are recognised in profit of loss.

Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other receivables, cash and cash
equivalents, loans and borrowings, and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus, for instruments not at fair value through profit or loss, any
directly attributable transaction costs. Subsequent to initial recognition non-derivative financial instruments are measured as described
below.

All amounts are in thousand of ISK
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3.

(ii)

(ii)

(i

=

Significant accounting policies, continued
Financial assets and liabilities are netted against each other and the netted amount recognised in the balance sheet when there is a legal
right of off-setting and the intention is to net out financial assets and liabilities.

Cash and cash equivalents comprise cash balances and call deposits.

Investments at fair value through profit or loss

An instrument is classified as at fair value through profit or loss if it is held for trading or is designated as such upon initial recognition.
Financial instruments are designated at fair value through profit or loss if the Company manages such investments and makes purchase
and sale decisions based on their fair value. Upon initial recognition, attributable transaction costs are recognised in profit or loss when
incurred. Financial instruments at fair value through profit or loss are measured at fair value, and changes therein are recognised in profit
or loss. Attributable transaction costs are recognised in profit or loss when incurred.

Other
Other non-derivative financial instruments are measured at amortised cost using the effective interest method, less any impairment
losses.

Share capital
Ordinary shares
Incremental costs directly attributable to issue of ordinary shares are recognised as a deduction from equity.

Operating assets
Recognition and measurement

Operating assets are capitalised at cost less accumulated depreciation and accumulated impartment losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets include the
cost of materials, direct labour and any other costs directly attributable to bring the asset to a working condition for its intended use.
Purchased software that is integral to the functionality of the related equipment is capitalised as part of that equipment.

When operating assets are composed by units with different useful lives the units are separated and depreciated over the useful life of
the asset.

Proceeds on the sale of operating assets is the difference between the sales value and the book value of the asset and is recognised in
the income statement among other income.

Subsequent costs

The cost of replacing part of an item of operating asset is recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The costs of the day-to-day
servicing of operating assets are recognised in profit or loss as incurred.

Depreciation
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each part of an item of operating
asset. Land is not depreciated. The estimated useful lives are as follows:

Electrical SYStemIS . . . 50 years
Hot water and cold water distribution Systems . . .. ... 50 years
Real EStales . . . o o 50 years
Other Operating @SSEtS . . . . ottt 5 - 20 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date.
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Significant accounting policies, continued

Intangible assets

Utilisation right

Utilisation right is measured at cost less accumulated amortisation and accumulated impairment losses.

Research and development
Capitalised development expenditure is measured at cost less accumulated impairment losses.

(iii) Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it
relates. All other expenditure is recognised in profit or loss when incurred.

(iv) Amortisation

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the date that
they are available for use. The estimated useful life is specified as follows:

UIliSation Mgt .. e 35 years

Leased assets
Leases are operating leases and the leased assets are not recognised on the Company'‘s balance sheet.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the first-in first-out principle,
and includes expenditure incurred in acquiring the inventories and bringing them to their existing location and condition. Net realisable
value is the estimated selling price in the ordinary course of business less the estimated cost of completion and selling expenses.

Impairment
The carrying amounts of the Company‘s non-financial assets, other than inventories are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is estimated.

Impairment is recognised if the carrying amount of an asset exceeds its estimated recoverable amount. Impairment is recognised in profit
or loss.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.

Income tax

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that
are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

New standards and interpretations

The Company has adopted all IFRSs - interpretations and amendments to existing standards that are applicable at the year end 2008
and relevant to the Company. The Company has not adopted early any IFRSSs, interpretations or amendments effective after 31 December
2008.

All amounts are in thousand of ISK
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Determination of fair values

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial
assets and liabilities. Fair values have been determined for measurement and / or disclosure purposes based on the following methods.
Where applicable, further information about the assumptions made in determining fair values is disclosed in the notes specific to that
asset or liability.

Investments in equity and debt securities
The fair value of financial assets at fair value through profit or loss is determined by reference to their market price at the reporting date.

Trade and other receivables
The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the market rate of inter-
est at the reporting date.

Non-derivative financial liabilities
Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal and interest cash
flows, discounted at the market rate of interest at the reporting date.

Financial risk management
Overview
The Group has exposure to the following risks from its use of financial instruments:

Credit risk
Liquidity risk
Market risk.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and
processes for measuring and managing risk, and the Company’s management of capital. Further quantitative disclosures are included
throughout these financial statements.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
The Board has established the Risk Management Committee, which is responsible for developing and monitoring the Company’s risk
management policies. The committee reports regularly to the Board of Directors on its activities. The Company also receives consultation
from external risk management specialists.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate
risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Company’s activities. The Company, through its training, aims to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers.

Trade and other receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the
Company’s customer base, has less of an influence on credit risk.

The Company has set a credit policy where all new customers are evaluated. Payment history of new customers is checked and credit
limits are set.

Most of the Company‘s customers have been its customers for many years and loss on receivables has been insignificant in propor-
tion to turnover. Credit risk management due to customers mainly takes into account age of receivables and financial standing of single
customers. Trade and other receivables are receivables from individuals and companies. Customers classified as ,high risk” or that have
maximised their credit limit can not make further transactions with the Company unless they pay up their debt or the Company's collec-
tion department approves further transactions.

All amounts are in thousand of ISK
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HS VEITUR HF

Financial risk management, continued

The Company establishes an allowance for impairment that represents its estimate of incurred losses in respect of trade and other
receivables and investments. The main components of this allowance are a specific loss component that relates to individually significant
exposures, and a collective loss component established for groups of similar receivables in respect of losses that have been incurred but
not yet identified. The collective loss allowance is determined based on historical data of payment statistics for similar receivables.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company'’s reputation.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will effect the Company’s income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk expo-
sures within acceptable parameters, while optimising the return.

Currency risk
The Company's currency risk is insubstantial as its liabilities, income and expenses are only in Icelandic kronas.

Interest rate risk
All of the Company‘s borrowings carry fixed interest rates.

(iii) Other market value risk

e.

Other market value risk is limited as investments in bonds and shares are an insubstantial part of the Company‘s operations.

Capital management
The Board's policy is to maintain a strong capital base to sustain future development of the business.

The Company‘s Board of Directors seeks to maintain a balance between the higher returns that might be possible with higher levels of
borrowings and the advantages and security afforded by a sound capital position.

Income framework

Rates for the distribution of electric power depend on the income frame issued by the National Energy Authority. The income frame is
based on actual figures from the distribution system operation over a five year period, depreciation of fixed assets, actual losses on the
distribution system and a 3.95% return before interests. The rates are determined on the basis of the income frame and estimates of
electric power sale in the Company‘s distribution area.

Income statement (pro forma)
The following income statement shows the Company‘s operation for the entire year 2008 and is in accordance with discontinued
operation of HS Orka hf in the same period.

OPErating rEVENUE . . o o ot e 3,474,922
Production cost and Cost Of SalES . . .. ..o (2,386,125)
GrOSS Profit . . . . 1,088,797
Other INCOME . . .o 3,411
Other Operating EXPENSES . . . . vttt ( 435,830)
Results from operating activities . . . ... . 656,378
FinanCial EXPENSES . . . . ( 467,276)
Net finance EXPENSE . . .. ... ( 467,276)
Profit before income tax . .. ... ... 189,102
INCOME 1aX . . oot ( 27,217)
Profit of the year . . . .. ... 161,885

All amounts are in thousand of ISK
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7. Operating assets

Operating assets are specified as follows: Hot and
cold water Other
Electrical distribution operating
systems systems assets Total
Cost
Transferred upon establishment . ............... ... ... .. ... .... 9,047,611 5,075,921 609,232 14,732,764
Value at 31.12.2008 . . .. ..ot 9,047,611 5,075,921 609,232 14,732,764

Net book value
31.12.2008 ... 9,047,611 5,075,921 609,232 14,732,764

Rateable value and insurance value
Rateable value of the Company‘s assets amounted to ISK 1,270 million at year end 2008. Insurance value of the Company'‘s assets
amounted to ISK 15,500 million.

8. Intangible assets

Intangible assets are specified as follows: Utilisation

right Development Total
Cost
Transferred upon establishment .. ... . 555,248 137,137 692,385
Value at 31.12.2008 . . . oot 555,248 137,137 692,385

Net book value
31122008 . 555,248 137,137 692,385

Utilisation right
The Company has entered into an agreement with the Municipality of Westman Islands on utilisation of undersea pipe for the transmission
of fresh water for distribution in Westman Islands. The agreement term is 35 years. Utilisation right in relation thereto is capitalised.

9. Investments in companies
Investments in companies are specified as follows: 2008
Share Book value

Netorka Nl . 9.1% 15552

10.Trade and other receivables

Trade and other receivables are specifed as follows: 2008
Receivable from general CONSUMIEIS . . . . ..ottt 380,780
Uncollected sale price of undersea fresh water pipe . . . ... .ot 700,000
Other reCeivVabIES. . . . . .o 19,687
Allowance for bad debt . . . ... ( 20,125)

Total trade and other receivables. . . . . ... . . e 1,080,342

All amounts are in thousand of ISK
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11.Equity
Share capital
The Company's total share capital according to its Articles of Association amounts to ISK 1,336 million at year end. One vote is attached
to each share of one ISK in the Company in addition to rights to receive dividends. All issued capital has been paid for.

Statutory reserve
Statutory reserve may be used to settle losses, which can not be settled by using other reserves. When the statutory reserve amounts
to one fourth of share capital the amount which is in excess may be used to increase share capital or for other needs.

Dividends
The Company‘s Board of Directors proposes that no dividends be paid in the year 2009.

12.Interest-bearing loans and borrowings
This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings, which are measured
at amortised cost. For more information about the Group’s exposure to interest rate and foreign currency risk see note 16.

31.12.2008

Long-term debt
Unsecured Dank [0anS. . . . ..o 182,188
Unsecured bank [0ans with COVENANTS . . . . ... o 5,892,428
UNSECUrEd DONA ISSUE. . .« o vttt et e e e e e e 67,240
Next year repayment Of DOMTOWINGS . . . . ..o ( 75,432)
Interest-bearing [oNG-term 10ans . . . . . .o 6,066,424
Short-term loans
Next year repayment Of loNg-1erm DOMOWINGS. . . . . . o oo 75,432
Total interest-bearing Ioans and DOMOWING . . . . . oot 6,141,856

Terms of interest-bearing loans and borrowings 31.12.2008

Weighted
Final due average Carrying
date interest rate amount

Indexed loans in ISK . . ... oo 2011-2018 5.3% 6,141,856

Annual maturities of interest-bearing loans and borrowings are as follows: 31.12.2008
YEar 2000 . . 75,432
YEar 2010 ot 76,079
Year 20T L e 41,679
Year 2012 o 18,414
SUDSEOUENT Lo 5,930,252
Total interest-bearing loans and borrowings, including current maturities . .......... .. ... . 6,141,856

All amounts are in thousand of ISK
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Deferred income tax liability

Deferred income tax liability is specified as follows at year end: 2008
OPErating ASSELS . . o ot 620,755
L= (41 ( 3,987)
Trade and other reCeivabIEs . . . . .. .o ( 3,019)
Deferred INCOME . . . . ( 20,455)
Tax losses carried forward . . ... ... ( 25,164)
Deferred income tax liability 31.12.2008 . . . . . ..ot 568,130

Tax loss carry-forward can be utilised over 10 years from the date that the loss is incurred. Tax loss carry-forward at year end amounted
to ISK 168 million.

Deferred income

When new houses are connected to the distribution system or an existing connection is renewed a connection fee is collected from users.
The connection fee is to cover cost for new distribution systems or the renewal of existing distribution systems. Connection fees are
recognised over 15 years which equals to the average useful life of a distribution system. Deferred income at year-end 2008 amounted
to ISK 676 million. The part of the prepaid income that will be recognised as income during the next year is recorded as current liability.

Other short term liabilities

Other short term liabilities are specified as follows: 2008
Payable to HS Orka hf. . ... 697,154
Other short term liabilities . . . . ... 55,147
Total other short term liabilities . . . .. ... e 752,301
Financial instruments

Credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date was:

Note 2008
Trade and other receivabIles . . ... ... e 10 1,080,342
Cash and cash equivalents . ... ... . 5,936
1,086,278
The maximum exposure to credit risk for trade receivables at the reporting date by type of customer was:
COMIMON USEIS .+ o vt ottt e et e et e e e e e e e e e e e e e e e e e e 380,780
380,780
Impairment
The aging of trade receivables and impairment at the reporting date was:
2008
Gross value  Impairment
NOt pPast AUE . . . 311,810 0
0 - 80 daYS . 3,260 0
31 - B0 daysS ... 33,074 4,025
BT - 90 daYS . ot 15,401 6,038
91 days and Older ... ... 17,235 10,063
380,780 20,125

All amounts are in thousand of ISK
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16. Financial instruments, continued
Liquidity risk
The following are the contractual maturities of financial liabilities, including estimated interest payments:

31 December 2008

Carrying Contractual Less than After

amount cash flows 1 year 1-2years 2-5years 5 years
Interest bearing loans and  borrowings . . 6,141,856 9,139,093 416,267 411,812 1,039,013 7,272,000
Other short term liabilities . .. .......... 752,301 752,301 752,301

Currency risk
The Company's currency risk is insubstantial as its liabilities, income and expenses are only in Icelandic kronas.

Interest rate risk
The Company's interest bearing liabilities are specifed as follows at year end:

Financial instruments with fixed interest rate: 2008
Financial liabilities . . . .. .. 6,141,856
6,141,856

Interest rate risk
Interest-bearing financial liabilities are as follows at year end:

Financial instruments with fixed interest rate

Financial labilities . . . . . ..o 16,936,007
16,936,007

Fair value sensitivity analysis for fixed rate instruments

Financial instruments with fixed interest rates are not measured at fair value through profit or loss. Therefore, a change in interest rates

at the reporting date would not affect profit and loss.

Fair value
The fair values of financial assets and liabilities, together with the carrying amounts shown in the balance sheet, are as follows:
2008

Book value Fair value
INnvestments in COMPANIES . . . ...ttt 15,5652 15,5652
Trade and other receivables . ... .. 1,080,342 1,080,342
Cash and cash eqUIVAIBNTS . . . . .t e 5,936 5,936
Interest-bearing loans and DOrrowinNgs . . .. ... 6,141,856 6,141,856
Other short term liabilities . . . .. ..o 752,301 752,301

7,995,987 7,995,987

The basis for determining fair values is disclosed in note 4.

All amounts are in thousand of ISK
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Obligations

The Act on Public Limited Liability Companies states that in case a claimant on the Company, which has participated in the division,
does not obtain satisfaction of his claim on the Company due to effect payment of the claim, each of the other participating Companies
will be responsible in solidum for the liabilities which had been established at the time information about the schedule of division was
published. The responsibility of the other recipient Companies will, however, be limited to the net value of that which was added in each
individual recipient Company at the time of publication of the schedule, but the responsibility of the Company being divided and cont-
inuing operations will be limited to the net value remaining in the Company at the same time. The Company is thus responsible for HS
Orka hf‘s obligations to the amount of ISK 9,449 million.

During the year 2008, the Icelandic krona weakened considerably against other currencies, which led to a decrease in HS Orka hf‘s equity
to 16% with the consequences thereof is that HS Orka hf does no longer meet with the covenants of the loan agreements, stating that
equity ratio and operating ratio may not go below a certain limit. The Board of Directors and Management are now renegotiating with
creditors on the refinancing of the Company and believe that negotiations will be concluded within short time and that the result thereof
will be favourable for the Company.

Related parties

Identity of related parties

Owners of over a 25% share, associated company, Board members and companies owned by them are considered as the Company‘s
related parties.

All amounts are in thousand of ISK
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SKAMMSTAFANIR:

kV
kW
MW
kVa
MVa
kWst
MWst
GWst
TWst
GL
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= kilovolt

= kilowatt

= megawatt

= kilbvoltamper

= megavoltamper
= kiléwattstund

= megawattstund
= gigawattstund
= terawattstund
= gigalitri

= kilovolt

= kilowatt

= megawatt

= kilovoltamper

= megavoltamper
= kilowatthour

= megawatthour
= gigawatthour

= terawatthour

ABBREVIATION:

=1.000 volt kV

= 1.000 wott kw
=1.000 kW MW
= 1.000 voltamper kVa
=1.000 kVa MVa
= 1.000 wattstundir kWh
=1.000 kWst. MWh
= 1.000 MWst. GWh
=1.000 GWst. TWh
= 1.000 milljén 1. GL

LJOSMYNDIR / PHOTOS: Oddgeir Karlsson

= gigaliter

HONNUN / DESIGN: Jon Oddur Gudmundsson

PRENTVINNSLA / PRINTING: Gragas ehf.

=1.000 volt

= 1.000 watts
=1.000 kW

= 1.000 voltamper
=1.000 kVa

= 1.000 watthours
= 1.000 kWh.

= 1.000 MWh.
=1.000 GWh.

= 1.000 million 1.
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